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Information required by law

Information about facts which occurred after the balance sheet day and are significant for the fulfilment of the
purpose of the present report

The information is available in the text of the Annual Report marked in italics. The information is also available in the
annexes to the consolidated financial statement (Note 35) and separate financial statement (Note 34).

Information about the projected development of the accounting unit’s activities
The information is presented in the chapters“Report of the Board of Directors on Business Activities” and “Strategy”.

Information about activities in research and development
The company does not systematically conduct activities in these fields.

Information about acquisition of own shares or own interests
The company did not acquire its own shares.

Information about activities in the field of environmental protection and labour law relations
The information is presented in the chapters“Environmental protection and OHS” and"Human resources”.

Information about whether the accounting unit has an organisation unit abroad
The company has no branch and no organisational unit abroad.

Information about risk management objectives and methods in the company
The information is presented in the chapter"Risk management system in the PRE Group”.

Information about price, credit, liquidity and cash flow risks the accounting unit is exposed to
The information is presented in the financial statements.

Information about interruption of business
The company did not interrupt its business during the year.

Information about sustainability is presented in the chapters“Report of the Board of Directors on Business Activities”,

“Strategy”,“Trading with electricity and gas”, “Electromobility”, “Public relations", “Environmental protection and OHS" and
“Internal audit, compliance, ombudsperson”.

The Report on Relations of Prazska energetika, a.s., for the year 2023 as well as the Independent Auditor’s Report for the
shareholders of the company Prazska energetika, a.s., constitute an integral part of the annual report.
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PRE Group

PraZska energetika, a.s., (PRE) and its subsidiaries are a modern integrated energy corporate group, whose principal
activities include electricity and gas sales and trading, electricity distribution, the generation of electricity from renewable
sources and the provision of energy services.

PRE’s history of supplying electricity and developing the electricity system in Prague dates back to 1897, when the Electricity
Works of the Royal Capital City of Prague (Elektrické podniky kralovského hlavniho mésta Prahy) was founded. Today, with
its more than 838 thousand consumption points, the PRE Group is the third largest electricity supplier in the Czech Republic,
operating a high quality and reliable distribution network. As part of its activities, it supports state-of-the-art technological
solutions and provides consultancy on the implementation of innovative technologies and energy savings. Last year,

it distributed 5.9 TWh of electricity on all voltage levels to end customers and generated 36.88 GWh of electricity from
renewable sources.

In 2023, the PRE Group consisted of the parent company Prazska energetika, a.s., and its subsidiaries: PREdistribuce, a.s.,
PREmEé&Feni, a.s., eYello CZ, k.s., KORMAK Praha a.s., PREservisni, s.r.o., PREzakaznicka, a.s., VOLTCOM, spol. s r.0., and
newly also PRE distribu¢ni sluzby, a.s. At the end of 2023, the Board of Directors of PRE, as the sole shareholder, approved
the division of the original PREméreni, a.s., and spinning off designated activities into PRE distribucni sluzby, a.s. The aim
was to clearly delineate the distinct business activities of PREmérent, a.s. (since 1 January 2024 renamed to PREenergo, a.s.)
and PRE distribuc¢ni sluzby, a.s.

The PRE Group also includes the 100% subsidiaries of PREmérent, a.s. (newly PREenergo, a.s.): PRE FVE Svétlik, s.r.o.,
SOLARINVEST — GREEN ENERGY, s.r.o., FRONTIER TECHNOLOGIES, s.r.0., PRE VTE Castkov, s.r.o., and PRE FVE Nové Sedlo, s.r.o.
The PRE Group also includes PREnetcom, a.s., a 100% subsidiary of PREdistribuce, a.s.

The company PREnetcom, a.s., further owns a 50% share in the company NETFIN Infrastructure, a.s. The company
PREservisni, s.r.0., owns a 50% share in the company Rezident Park 9, s.r.0. And, last but not least, the company
PREdistribuce, a.s., owns a 25% share in the company Elektroenergetické datové centrum, a.s.

Licence overview

Prazska energetika, a.s.
..... electricity trading licence from 17 January 2007, renewed until 16 January 2027
..... gas trading licence from 12 January 2011, renewed until 12 January 2026

PREdistribuce, a.s.
..... electricity distribution licence from 1 January 2006 for an indefinite period of time

PREméreni, a.s. (since 1 January 2024 PREenergo, a.s.)
..... electricity generation licence from 17 May 2010 and 17 May 2035
..... electricity distribution licence from 31 October 2016 for an indefinite period of time
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PRE FVE Svétlik, s.r.o.
..... electricity generation licence from 4 December 2009 and 4 December 2034

PRE VTE Castkov, s.r.o.
..... electricity generation licence from 3 July 2009 and 3 July 2034

eYello CZ, k.s.
..... electricity trading licence from 27 September 2012 and 26 September 2027
..... gas trading licence from 27 September 2012 and 26 September 2027

PRE Group companies

The complete scope of the business activities is stated in the company’s Articles of Association and in the relevant registers.
The activities of its subsidiaries are detailed in'Subsidiaries’.

PraZska energetika, a.s. (PRE)

its main focus lies in electricity and gas trading
ID No.: 60193913

Prague 10, Na Hroudé 1492/4

PREdistribuce, a.s. (PREdi)
ID No.: 27376516
Prague 5, Svornosti 3199/19a

PREméreni, a.s. (PREm), since 1 January 2024 PREenergo, a.s. (PREenergo) *)
ID No.: 25677063
Prague 10, Na Hroudé 2149/19

PRE distribuéni sluzby, a.s. (PREdSs) *)
ID N0.: 19826982
Prague 10, Na Hroudé 1492/4

eYello CZ, k.s. (Yello)
ID No.: 25054040
Prague 10, Kubanské nameésti 1391/11

KORMAK Praha a.s. (Kormak)
ID No.: 48592307
Prague 10 — Uhfinéves, namésti Bratfi Jandus(i 34/34

PREservisni, s.r.o. (PREs)
ID No.: 02065801
Prague 10, Na Hroudé 1492/4



PREzakaznicka, a.s. (PREzak)
ID No.: 06532438
Prague 10, Na Hroudé 1492/4

VOLTCOM, spol. s r.o. (Voltcom)
ID No.: 44794274
Prague 6, Oteviena 1092/2

PREnetcom, a.s. (PREnetcom)
ID No.: 06714366
Prague 10, Na Hroudé 1492/4

SOLARINVEST - GREEN ENERGY, s.r.o. (Solarinvest)
ID No.: 28923405
Prague 10, Na Hroudé 2149/19

FRONTIER TECHNOLOGIES, s.r.o. (Frontier)
ID No.: 27234835
Prague 10, Na Hroudé 2149/19

PRE FVE Svétlik, s.r.o. (PRE FVE Svétlik)
ID No.: 28080378
Prague 10, Na Hroudé& 2149/19

PRE VTE Castkov, s.r.o. (PRE VTE Castkov)
ID No.: 27966216
Prague 10, Na Hroudé 2149/19

PRE FVE Nové Sedlo, s.r.o. (PRE FVE Nové Sedlo)
IDNo0.:11911913
Prague 10, Na Hroudé 2149/19

PRE Group

*) PREméfeni, a.s., until 31 December 2023 and since 1 January 2024 renamed to PREenergo, a.s.; and PRE distribu¢ni sluzby, a.s., was founded on 16 October 2023

and launched its main business activities on 1 January 2024, as a result of its separation from PREmé&reni, a.s. It was a spin off from its parent company and

merged with PRE distribucnisluzby, a.s., and that in compliance with Act No. 123/2008 Sb., on Transformations of Commercial Companies and Cooperatives,

as amended.
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Companies with shares owned by the PRE Group

NETFIN Infrastructure, a.s. (Netfin)
50% share held by PREnetcome

ID No.: 17093881

Prague 10, Na Hroudé& 1492/4

Rezident Park 9 s.r.o. (RP9)

50% share held by PREs since 31 May 2023
ID No.: 09771298

Prague 8, KoZeluzska 2450/4

Elektroenergetické datové centrum, a.s. (EDC)
25% share held by PREdi since 13 December 2023
ID No.: 21020264

Prague 10, Na Hroudé 1492/4
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PRE corporate bodies

Board of Directors as of 31 December 2023

Pavel Elis
chairperson

Alexander Manfred Sloboda
vice-chairperson

Marek Zenisek
member and vice-chairperson since 23 June 2023

Dr. Radim KFiz
member until 21 June 2023
Supervisory Board as of 31 December 2023

Jan Chabr
chairperson

Colette Riickert-Hennen
vice-chairperson

Johannes Zligel
member

Stefan Theo Webers
member

Jorg Reichert
member

Markus Baumgartner
member

David Vodrazka
member since 24 June 2023, vice-chairperson since 10 August 2023

Jaromir Beranek
member since 24 June 2023

Dr. Matej Sandor
member

Michael Koch
member until 23 June 2023

Aurélie Alemany
member

David Prochazka
member since 24 June 2023
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Works Council as of 31 December 2023

Jan Pokorny Karel Hempl

member and chairperson until 15 May 2023 member until 15 May 2023

Alena Safrova Jifi Mestek

vice-chairperson member since 16 May 2023, vice-chairperson since 22 May 2023
Miroslava Svobodova Daniel Schumpeter

member member since 16 May 2023

In 2023, no members of the company bodies were subject to a conflict of interest or infringed prohibition of competition.
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Management of the PRE Group companies as of 31 December 2023

Prazska energetika, a.s.

Pavel Elis Alexander Manfred Sloboda
chairperson of the Board of Directors vice-chairperson of the Board of Directors
and managing director and sales director



PRE corporate bodies

PREdistribuce, a.s.

Milan Hampl

chairperson of the Board of Directors
and managing director

Tobias Mirbach
member of the Board of Directors

PREméreni, a.s., until 31 December 2023
Ales Stanék

chairperson of the Board of Directors

and managing director

Martin Zeman
member of the Board of Directors

PREenergo, a.s., since 1 January 2024
Karsten Kramer

chairperson of the Board of Directors
and managing director

Martin Zeman
member of the Board of Directors

PRE distribucni sluzby, a.s., since 16 October 2023

Jan Aufednik
chairperson of the Board of Directors
and managing director

Roman Tupy
member of the Board of Directors

eYello CZ, k.s.
Michal Kulig
managing director

KORMAK Praha a.s.

Radek Matuszny

chairperson of the Board of Directors
and managing director

Tomas Kocourek
vice-chairperson of the Board of Directors
and financial director until 31 May 2023
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Petr Drazil
vice-chairperson of the Board of Directors
and director of the Regulated Assets division

Jan Sixta
member of the Board of Directors

Rudolf Cervenka
vice-chairperson of the Board of Directors
and director of the Energy Services division

Roman Tupy
member of the Board of Directors

Rudolf Cervenka
vice-chairperson of the Board of Directors
and director of the Energy Services division

Karel Hempl
member of the Board of Directors

Tomas Pojer
vice-chairperson of the Board of Directors
and director of the Measuring division

Veronika Maruskova
member of the Board of Directors

Miroslav Hamacek
vice-chairperson of the Board of Directors
and financial director since 1 June 2023



PRE corporate bodies

PREservisni, s.r.o.
Miloslav Nergl
authorised representative
and managing director

PREzakaznicka, a.s.

Roman Kronus

chairperson of the Board of Directors
and managing director

VOLTCOM, spol.sr.o.

Milan Valek

chairperson of the Council

of Authorised Representatives

Jan Srajer
member of the Council
of Authorised Representatives

PREnetcom, a.s.

Petr Dvorak

chairperson of the Board of Directors
and managing director

SOLARINVEST - GREEN ENERGY, s.r.o.

Ales Hradecky
authorised representative

FRONTIER TECHNOLOGIES, s.r.o.
Stanislav Smejdif
authorised representative

PRE FVE Svétlik, s.r.o.
Ales Stanék
authorised representative

PRE VTE Castkov, s.r.o.
Ales Stanék
authorised representative

PRE FVE Nové Sedlo, s.r.o.
Ales Stanék
authorised representative

Milos Trojan
authorised representative
and director of the Construction Management division

Alena Petruskova
member of the Board of Directors
and director of the Front Office division

Ing. Petr Jefabek
member of the Council
of Authorised Representatives

Pavel Vavra
member of the Council
of Authorised Representatives

Stanislav Votruba
member of the Board of Directors

Jakub VVanéura
authorised representative

Jakub Jirousek
authorised representative

Petr Jelinek
authorised representative
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We share the energy
to reach the top, to be
the fastest, the best.
To infallibly overcome
obstacles and push the
boundaries of what
has been achieved
even further!
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Report of the Board of Directors
on Business Activities and Assets
for 2023

The beginnings of Prazska energetika, a.s., (PRE) date back to 1897, when the Electricity Works of the Royal Capital City of
Prague (Elektrické podniky kralovského hlavniho mésta Prahy) was founded. Since then, our company has seen countless
transformations to evolve over nearly 130 years into a modern, innovative and thriving energy corporate group. Its primary
mission is to reliably generate, distribute and sell energy, as well as provide all related services, not only in the capital city of
Prague but also throughout the entire Czech Republic.

For decades, we have been distributing, selling, and producing electricity. Our services also include natural gas supplies,
data connections and advanced energy services. One of the key success factors for the entire PRE Group is the long-term
support from its shareholders as well as thorough collaboration with the EnBW Group and the city of Prague. In our
business, we adhere to strict ethical standards, including responsible behaviour towards society, our employees and the
environment.

In our business activities, we embrace the principles of sustainable development, striving to help improve the standards
of living in the capital city of Prague, where the company operates. In an effort to continually enhance PRE's value, the
corporate culture is centred around our aim to systematically increase the efficiency of internal processes. Emphasis is
placed on innovation, fostering initiative and employee engagement activities. We build our good reputation on mutual
trust with customers and partners, an active approach to business development and the professionalism and pro-active
approach of all employees.

Economic developments in 2023

In recent years, the Czech economy has had to absorb several shocks, starting with the pandemic, disruptions in the global
supply chain, the war in Ukraine and culminating in the energy crisis. The negative impacts of the energy crisis combined
with high inflation have caused weak economic performance. As the government saw the state of public finances as
unsatisfactory, it adopted a series of austerity measures aimed at reducing the budget deficit in the coming years. In
response to the Russian invasion of Ukraine and the energy crisis, both the EU and the Czech Republic have focused on
improving their energy security, mainly through diversifying energy supplies, investing in renewables and promoting energy
efficiency.

As a result, economic development has been predominantly shaped by efforts to move towards low-emission and
sustainable energy sources. The process of energy transformation must be set at an appropriate pace, the crucial aspect
being the choice of the future energy mix. In 2023, an amendment to the Energy Act was adopted, representing another step
towards the transformation of the energy sector. The amendment allows for the establishment of energy communities and
the sharing of generated electricity among their members. It also promotes the construction of renewable energy sources
and facilitates easier access to self-generation. The Czech government's energy concept has been one of the recently heavily
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debated topics, as its focus is to determine a safe and socially acceptable transition away from coal in the short term and
how to conceive the future energy mix. In October, the government approved a proposal for a new climate and energy plan
outlining the details of Czech decarbonisation efforts. It also includes its strategy to fulfil its European climate and energy
commitments by 2030.

Financial results

In 2023, the energy market was heavily influenced by government regulations in the form of capped commodity

prices. This intervention has a profound effect on the competitive environment in the energy sector and brought with

it a convoluted system of compensations for traders. Weather patterns, and high energy supply costs combined with
government austerity measures led to a year-on-year decline in supply volumes. The net electricity consumption

reached a total of 57.8 TWh, which is the lowest in the past 14 years, decreasing by over 4% year-on-year. The annual gas
consumption in the Czech Republic dropped by more than 10% to a level that is the lowest in the last 30 years. Despite this,
PRE managed to maintain its market share in the sale of electricity and gas in the Czech Republic The volume of supplied
electricity amounting to 6,122 GWh exceeded the volume of distribution in the licensed area by 266 GWh. Electricity
distribution in Prague decreased year-on-year to a value of 5,856 GWh.

In 2023, the consolidated net profit after taxation reached CZK 3,118 million, representing a CZK 217 million decrease
year-on-year. The consolidated EBITDA reached a record value of CZK 6,874 million. The parent company’s profit or loss after
tax for 2023 amounted to CZK 3,691 million, while the gross revenue from supplied electricity reached CZK 4,148 million.
This also includes compensation for state-capped prices. This year-on-year increase is primarily due to the increase in
deliveries to B2B customers. The gross revenue from electricity distribution in the company’s licensed territory reached

CZK 5,065 million and the revenue from the production of electricity from renewable sources reached CZK 453 million.

2023 saw a continued high demand for energy services, primarily offered by PREmérenti, Solarinvest and Frontier. The volume
of other operating revenues thus approached the CZK 1 billion threshold for the first time in history, reaching CZK 986 million.

Capital expenditures increased year-on-year by 11% to 2,465 million CZK, mainly directed to distribution infrastructure, but
also to the construction of new renewable sources and the charging infrastructure for electric vehicles.

The total balance sheet reached 42,026 million CZK at the end of the year, with the equity ratio standing at 44%. The net
debt amounted to CZK 641 million, representing 9% of the total annual EBITDA value. Prazska energetika demonstrates
avery healthy capital structure with a stable level of equity and strong cash flow, enabling the financing of both future
development plans and ensuring a stable payout of high dividends to shareholders. The return on capital employed (ROCE)
stood at 21.7%in 2023.

The financial results of 2023 demonstrate that PraZzska energetika is a stable company that not only provides reliable
services toits customers but also delivers value to its shareholders, suppliers and employees.

Sales
In 2023, for the first time in many years since the deregulation of the electricity market, the liberalised market was once
again regulated with the use of capped electricity prices. The government set maximum prices for electricity and gas for

final consumers. On the one hand, this helped mitigate the impact of rising energy prices on households and businesses; on
the other, the government had to compensate energy suppliers for the difference between the market price and the price
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ceiling. Price capping had a significant impact on PRE as an energy supplier. The company had to sell electricity and gas to
customers at prices lower than those at which energy commodities were purchased on the wholesale market. This loss was
covered by the state through a compensation scheme.

The government-set maximum commodity prices led, especially in the B2C segment, to a temporary slowdown in
competition. For customers, it didn't make sense to change suppliers when the price was virtually the same for all. As energy
prices began to fall during the year, the market gradually reopened. From September onwards, PRE was one of the suppliers
to have lowered prices for almost all households below the price cap levels. Gradually, our competitors also adjusted their
prices, and by the end of the year, the battle for customers was in full swing, with our sales departments working at full
capacity.

The sustained decline in wholesale prices then allowed us to go back to offering our standard portfolio products. In B2B,

PRE resumed offering multi-year contracts, which was a segment that had come to a complete halt in 2022 because of the
extremely high energy prices. More and more B2B customers are interested in on-line commodity procurement through the
My PRE web portal. In 2023, over 400 wholesale consumers secured electricity using this portal, with a trading volume of
around 3 TWh. Even though the volume of contracted electricity and gas supply for 2023 was actually higher than in 2022,
given the abnormally warm winter and energy-saving efforts of customers, the total deliveries were significantly lower than
what customers had demanded. This must also be seen against the backdrop of a generally badly performing Czech economy.

Digitisation in sales constitutes a major factor contributing to our success, our aim being to efficiently transform
traditional electricity sales into digitised processes and sell on-line. Digitisation brings greater convenience, efficiency and
personalization for customers, while also enabling us to better manage our activities and offer more competitive services in
the electricity market.

PRE has, yet again, managed to increase the number of consumption points for both electricity and gas. By the end of 2023,
we were supplying energy to over 800,000 consumption points.

In the area of energy services and small rooftop photovoltaic systems, the demand for new installations saw a gradual
decline in the household segment, which was due to the shutdown of several competing suppliers. In the B2B segment, on
the other hand, we saw growing willingness to invest in green solutions. In light of the amended energy legislation, newly
allowing for the construction of photovoltaic systems up to 50 kWp without the need for a license, some capacities were
redirected to the B2B segment, where it was possible to significantly increase the volume of delivered installed capacity.

In the B2G segment, our primary focus is on products and services related to energy efficiency implemented through Energy
Performance Contracting (EPC) projects, gradually increasing our own capacities in this area. We have completed the first
EPC contract for Czech Railways, and more projects for the Zlin Cadastre Office and the city of AS have been progressing.
Work continues on the digitisation and modernisation of public lighting in Prague in cooperation with THMP, where PRE
was chosen as a supplier for public lighting projects, including public charging station infrastructure.

For housing cooperatives and homeowners' associations, we design, build and operate decentralised heat sources, primarily
gas boilers and heat pumps. In 2023, we owned 18 decentralised heat sources, from which we supplied heat based on
licenses.

In the field of electromobility, Prazska energetika has become a prominent player with a market share exceeding 30% of

the total number of public charging points in the Czech Republic. Projects for public charging infrastructure supported by
grants from both the national Operational Program Transport program and the CEF (Connecting Europe Facility) program
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have been successfully completed. As a result, the public charging network comprises over 1,500 charging points, with over
70% located in Prague. The growing interest in public charging services is evidenced both by the increasing volume of energy
consumed from public charging stations and the growth of the customer base. We are also developing comprehensive
electromobility solutions for residential developers. We have prepared our own concept of a comprehensive charging system
for residential buildings, covering infrastructure design, supply, sales to end-users as well as related operational services

and charging billing. PRE actively contributes to shaping the regulatory framework for the development of e-mobility, both
as afounding member of the Electromobility Platform, an association bringing together the energy sector and automotive
industry representatives, and through activities related to fulfilling the National Clean Mobility Action Plan.

In a modern energy system relying on renewable sources, the importance of balancing services is growing. That is why
Prazska energetika, together with its partners, offers balancing services to ensure the balance of electricity supply and
demand on the grid, primarily through the integration of co-generation units and backup sources, supporting CEPS. We
obtained the first license for balancing services in 2022, and the volume of regulatory capacity has gradually increased to
several tens of megawatts.

Distribution

A stable and reliable energy infrastructure is crucial for the functioning of society as a whole. The company PREdistribuce,
which provides electricity distribution services in the Prague area, is a strong player who is successfully leading the
transformation of energy networks towards the smart grids of the future.

Our goal is to provide Prague and its residents with modern urban infrastructure. We strive to ensure that our operational
results are comparable to the best-performing actors in Europe. That is why we keep optimising our processes and, through
well-planned investments, increasing the reliability and safety of electricity supply to all our customers. Our current focus is
on the decentralisation of energy, support for the development of renewable sources and digitalisation.

We invested CZK 2,150 million in the development and renovation of the distribution network. An additional CZK 290 million
was allocated to repairs, drawing primarily on operating funds. This investment extended the physical lifespan of essential
distribution facilities. Throughout 2023, we completed and commissioned the new 110/22 kV Slivenec TR, ensuring
sufficient input for the developing western part of Prague. We are investing in digital technologies, gradually introducing
smart grids at both the MV and LV levels, and expanding our own optical network. This will enable us to better operate the
distribution system in the ever-changing energy environment.

We are also advancing preparatory works on the automated metering management systems (AMM). We believe that

the general roll-out of smart meters is the cornerstone of introducing modern technologies in households or businesses.

As part of the preparation, high standards of cybersecurity are being implemented. The system is being designed so that
communication between the data centre and individual electricity meters is not solely reliant on communication via mobile
network data networks but also maximally utilizes PLC (Power Line Communication) technology, utilising power lines for
data transmission.

At the end of 2023, the Czech government notably approved the amendment to the Energy Act, called LEX OZE II. For
distribution system operators, thisamendment brought several positive changes that will allow energy companies to
optimise the functioning of the energy system. An important change is the establishment of the Elektroenergetické datové
centrum (EDC), in which PREdistribuce holds a 25% share. The task of EDC will be to facilitate the sharing of electricity
within energy communities and active customers.
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Strategy and future outlook

The energy sector faced several significant challenges in 2023. The ongoing shift away from coal and the increase in energy
produced from renewable sources are positive trends that will lead to a more sustainable and environmentally friendly
system. In the context of geopolitical instability, particular attention must be paid to energy security. Government programs
to support the energy sector should further accelerate the transformation of the energy sector.

Our strategic segments — sustainable production infrastructure, urban infrastructure and smart customer infrastructure —
faced several stress factors, whether it was government regulation in the form of price caps, persistently high inflation or
volatile wholesale prices and intensified competition. It turned out that strategic initiatives is not only well-balanced and
prepared to face short-term market changes but also designed to leverage key long-term trends and the unprecedented
transformation that the energy sector is undergoing, towards future sustainable growth. Our portfolio connects the selling
of energy commodities, electricity and gas, with the provision of data services, lighting solutions, decentralised generation
units, consumption management and modern mobility.

As part of our main operational sustainability principle, we aim to become carbon-free by 2030, and thus significantly
contribute to the ambitious climate plan of the city of Prague. We are well aware of our responsibility towards the
environment, offering sustainable solutions that balance economic, social and environmental impacts. The Czech Republic
has updated its National Climate and Energy Plan towards a higher share of renewable sources, and PRE, as a significant
playerin the energy market, commits to decarbonisation goals and will play an active role in the energy transformation.

We are now more sure than ever that our decision to direct our efforts towards emission-free and sustainable energy was
correct, as itis confirmed not only by the changes brought in the legislative framework but also by changing attitudes of
companies and individuals, who increasingly value environmental protection and assess the impact of their activities on the
environment in their decision-making. This trend has only been intensified by the ongoing war in Ukraine and widespread
concerns about the availability of energy supplies. Although dependence on fossil fuels from Russia has been eliminated due
to the rapid response of the EU and individual states, the demand for emission-free energy solutions keeps growing.

At PRE, we will continue to support the decentralization of energy through energy services that bring stability, energy
savings and help increase energy self-sufficiency. We will continue to digitize our systems and processes to improve our
product portfolio while efficiently managing our costs.

That is why we will strengthen development investment in smart grid solutions. New technologies will enable us to
efficiently utilise energy networks forming part of urban infrastructure, connect them to the public charging networks, data
networks and smart elements of urban infrastructure. Thanks to smart grids, further development of renewable sources

is also possible, which can be expected following the new legislation allowing for electricity sharing. We are preparing new
products to support energy communities.

We will further develop our network of public charging stations with the support of public funds. We have successfully
completed existing construction projects and will continue with new ones. We will fulfil the trilateral memorandum signed
between the City of Prague, Skoda Auto and PRE supporting the expansion of fast charging stations in Prague. As part

of this, we will also prepare projects to develop new charging hubs. In the corporate and private charging sector, we will
further standardise our offerings to expand our cooperation with developers and other partners from the corporate sector.
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We will expand our portfolio of renewable energy production capacity with the support of European subsidies and on

a purely commercial basis. The goal is to commission new installations by 2030, not only photovoltaic but also wind power
plants with a capacity of several hundred megawatts. In 2023, we identified new locations. We have already completed the
first projects and secured financing for others which will be gradually implemented. We will develop PRE locations through
the planning and construction of smart buildings with the latest available technologies to meet growing demands for
residential and office space, as well as sustainability.

Conclusion

The year 2023 was not easy at all; on the contrary, it was very challenging in many respects. Prazska energetika lived up to
its reputation and remained a trustworthy and reliable partner even in such difficult times.

In spite of everything, many challenges still await us in the coming years. We can assure you that we will do our best to make
2024 another successful year, to meet the requests of our customers and to continue bringing value to our shareholders,
customers and the region of the capital city of Prague, a place of high-quality living standards and well-being.

We would like to express our gratitude to our employees who contributed to the excellent results, the continuous operation

of the energy infrastructure and the provision of services to our customers. Thank you for your trust and collaborationin
2023, and we look forward to successful cooperation in the future.

In Prague, 2 May 2024

Signed by Signed by
Pavel Elis Alexander Manfred Sloboda
chairperson of the Board of Directors vice-chairperson of the Board of Directors
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Electricity helps us heal
and restore health and
energy to the sick or
injured. It sounds simple,
but it takes effort to
supply the energy.
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Selected financial indicators
for the PRE Group

Selected financial indicators for the PRE Group

Unit 2023 2022 Calculation formula
Total revenues MCZK 48,194 38,095 Profit from generated and sold electricity and gas
+ Other operational profit

Sa Ies ma r gm ........................................................... MCZ |< ... 9 739 ................. 8 24 6 .................... G ross proflt fromth é .S.‘;I.e. of commodltles .............
Profltaftertax ........................................................ MCZ|<3118 ................. 3335 ...........................................................................................
Eq wty pro port| on ......................................................... % .................. e 52 s Eq U|ty attnbu ta bletothe parent company ............
to total invested capital shareholders : total assets x 100

Returnon capltal emp oned ( ROCE) ................................ % .................. 217 ................... 15 2 .................... ROCE - EBIT /(Equ |ty a ttnbu ta b Ie to the p arent -

company shareholders + Loans*
+ Deferred tax liability) x 100

‘Work productivity out of total revenue  TCZK/employee 28130 268 (Profit from generated and sold electricity
and gas + Profit from services + Investment

contributions): Average adjusted number of

employees
EBIT MCZK 5,257 4,280 Profit before tax + Loan expenses
EBITDA MCZK 6,874 5,824 Profit before tax + Loan expenses

+ Depreciation/Amortisation

Net profit per share CZK 806 862 Profit after tax / Registered capital x 1000

*Loans —long-term, or short-term where it can be assumed that they will be refinance using a long-term loan within 1 year.

Other indicators
Unit 2023 2022
Gross distributed electricity GWh 5,856 6,000
T otalpu rchase ofelectnaty ......................................................................................................................... GWh .................... 6 12 2 .................... 6390 .
Pur chase ofgas .......................................................................................................................................... G\Nh ....................... 8 47 ....................... 988
Generat|onofe|ectr|C|ty ............................................................................................................................. G\Nh37 ......................... 37
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Strategie

The cornerstone of PRE's strategy lies its mission to be a reliable partnerin supplying, generating, and selling energy and
providing related services in Prague as well as the entire Czech Republic. The PRE Group has been a guarantee of a reliable
energy infrastructure in the capital for 125 years, playing a major role in the development of the entire region. Infrastructure
is the focal point of PRE's strategy and a common denominator for all its development areas and newly launched activities.

PRE's long-term development strategy recognises three key areas: smart customer infrastructure, city infrastructure and
sustainable energy generation infrastructure. With a view to new opportunities and a strengthened market position, PRE
updated its strategy and adjusted the group’s financial goal for the year 2030 at the EBITDA level to a value higher than
CZK 6.5 billion.

The strategic development area of smart customer infrastructure aims to provide high-quality services and draw up

a trend-driven portfolio of products. In this respect, PRE will continue its digitisation efforts with a particular focus on

the harmonisation of its digital channels as well as user-friendliness and efficiency of its internal processes. This area was
profoundly influenced by the energy crisis and the hike in commodity prices followed by a high inflation rate. As customers
continue to seek stability, energy savings and greater self-sufficiency, the Group has seen a significant increase in the
amount of new installations in households (both private and multi-family homes) as well as companies and public
institutions. The latter have been increasingly interested in the Group’s portfolio of sophisticated services with guaranteed
energy savings which are offered under guaranteed savings contracts called EPC (‘Energy Performance Contracting’).

The technological focus of energy services has been on rooftop photovoltaic systems, heat pumps, replacement of the
current lighting systems as well as battery systems and private electric car charging solutions.

The second strategic development area, city infrastructure, mainly concerns the distribution of electricity in the capital.
The PRE Group will continue to focus on the optimisation of its operating processes and digitalisation of the distribution
network. To this end, it will carry out pilot projects and in the long term introduce state-of-the-art smart grid technologies
(smart grids) throughout the entire distribution network, such as, for example, smart transformer stations and electricity
meters. The modernisation of the distribution network will enable PRE to better tackle future challenges, such as the
increase in the generation of decentralised electricity from rooftop photovoltaic panels, the growth of e-mobility and
energy communities. For its part, the strategic development of city infrastructure focuses on four main elements: charging
stations for electric vehicles, optical networks, generation and consumption management systems and smart buildings.
Electromobility is seen as an important field of the future energy sector. That is why PRE has been building and operating an
extensive network of charging stations, currently comprising more than 1,000 charging points, making it one of the three
largest players in this field in the Czech Republic. In terms of optical networks, the aim is to ensure a reliable connection of
the smart grid components and to rent out excess capacity to telecommunications firms. With regard to generation and
consumption management systems, the group’s objective is to build further capacities to enhance the network’s resilience
and ensure a safe and reliable supply of commodities especially to the capital city of Prague. PRE sustains its development
strategic initiatives in the area of smart buildings across the whole of Prague. The aim is to make optimal use of land and real
estate in the PRE Group's ownership while installing modern technologies that its portfolio of energy services has to offer.

PRE's final important strategic development area is sustainable infrastructure for the generation of electricity from

renewable sources. A particular focus will be given to solar and, with the prospect of a more favourable legislative
framework, also to wind energy. PRE has set itself the goal of expanding its current installed capacity to 300 MW by 2030
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mainly by organic means. To achieve this, it will follow the trends in the energy market and use the possibilities of further
funding for new renewable energy plants, such as the EU Modernisation Fund or other available funding options.

The PRE Group also plans to fulfil its acquisition strategy by making opportunistic real estate investment in its generation
plants. Further general expansion of renewable energy will enable PRE to respond to the ever-growing demand for green
energy among environmentally conscious customers, offering them a wide range of products, ranging from guarantees
of origin to Power Purchase Agreement (PPA) products (long-term contracts for the supply of renewable energy).

During the energy crisis, PRE quickly adapted to market uncertainties and ensured the continuation of its operations.

The company swiftly responded to new legislative requirements, adapted its IT systems and expanded its online service
offerings focused on e-commerce and digitisation. This manifest flexibility and built-up ability to quickly respond to changes
in the market environment will continue to be utilised by PRE to maintain and further expand its activities and achieve
strategic goals.

Given the long-term ambition of PRE, all of the above-mentioned initiatives are implemented respecting the principles

of operational excellence and climate neutrality whose importance has grown in light of the latest developments on

the market and in the legislative framework. Efforts to protect the environment and promote sustainability involve the
Group's commitment to achieve climate neutral operations by 2030 as well as a number of other business initiatives
supporting its customers and partners in their endeavour to reduce their emissions. Thanks to its well-balanced portfolio
of activities in all areas, PRE is poised for long-term growth and resilience. In all of the above-mentioned areas, PRE can rely
on its vast know-how and in-house implementation capacities as well as the availability of sufficient additional investment
capital. In all its development activities, the company will at the same time draw upon its stable position in the market and
its strong and trustworthy brand, which is synonymous with clear and lasting values among the customers and partners
also in times of new challenges on the energy market.
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Trading in electricity and gas

The year 2023 was one marked by considerable challenges for the wholesale electricity and gas market. Due to the relatively
warm winter months at the beginning of the year and the construction of LNG terminals across Europe, the anticipated gas
shortages did not materialise and record electricity and gas prices began to stabilise and gradually decline. However, market
volatility remained high, and the market often reacted unexpectedly or excessively to negative news.

Throughout 2023, liquidity in the Czech forward market declined, and some volumes shifted to the financial market, which
is more demanding in terms of financing but significantly reduces default risks. The number of active counterparties in the
wholesale market decreased as a result. In response to market risks, PRE reduced the rating of some counterparties and
excluded some of them from trading. Nevertheless, PRE continued to be an important trading partner for large market
participants.

Despite the challenging context, PRE fulfilled all its commitments, and managed to prevent disruptions in deliveries to its
partners or customers throughout the year. This has only reaffirmed PRE's role as one of the largest and most stable trading
partners in the Czech Republic. As part of commodity procurement optimization and risk diversification, PRE acquires
commodities on various European markets, utilising physical transit lines for electricity or gas transport to the Czech Republic.

To ensure gas supply to its customers, PRE also utilises a gas storage facility, where it stores gas for its customers, ensuring
the safety standard of delivery even in extreme market situations during the winter.

For producers, including small sources, PRE remains a sought-after trader. The company's portfolio includes hydroelectric

power plants, biogas stations, and wind or solar power plants, covering a portion of deliveries of green (renewable)
electricity. Additional needs of its customers are covered through the purchase of the so-called guarantees of origin.
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Sales - B2B segment

The most prominent change of 2023 occurred in relation to the Czech government’s decision to cap commodity prices, thus
bringing state requlation back to the open energy market. This step has resulted in a complex compensation system for
traders and new requests for B2B customers.

Despite the unfavourable geopolitical context, the electricity price for 2024 on the energy exchange slightly decreased,
falling from 200 EUR/MWh to less than 100 EUR/MWh. The gas price decreased from 80 EUR/MWh to 38 EUR/MWh.

Customers have grown more interested in online electricity procurement, divided into several tranches, using the web portal
“Moje PRE". In 2024, over 400 wholesale consumers secured electricity using this portal, with a trading volume of around
3TWh. PRE also finalised the gas offer management system and is currently working on expanding the“Moje PRE" portal
offerings to include online gas procurement.

In 2023, PRE resumed offering multi-year contracts,which was a segment that had come to a complete halt in 2022 because
of the extremely high energy prices.

The sale of electricity from renewable sources decreased from 677 to 506 GWh compared to 2022.

The energy sector in the Czech Republic continued to develop rapidly in 2023. Customer interest shifted towards the
construction of small and fast electricity sources that provide balancing services, such as frequency restoration reserve.
OTE, the electricity and gas market operator, is preparing to transition from an hourly to a 15-minute settlement period.
Customers will also be newly allowed to share electricity within energy communities beyond the scope of a single property,
and there will be more changes to the tariff structure at the HVand MV levels. All these changes will require significant
adjustments to current IT systems.

Last year, PRE's strategy was to maintain its market share in both commodities and moderately increase its profitability.

The total volume of electricity sold to customers in 2023 in the B2B segment was 4,113 GWh, which is approximately 4% less
thanin 2022.1n 2023, the total volume of natural gas sold was 424 GWh, which represents a year-on-year decrease of 17%.
The contracted electricity supply for 2023 was actually 270 GWh higher compared to the actual consumption in 2022, and
the contract gas supply was the same as the consumption. However, given the abnormally warm winter and energy-saving
efforts of customers, the total deliveries were significantly lower than what customers had demanded. Also, the lower
deliveries must be seen against the backdrop of a generally badly performing Czech economy.
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Trading in electricity and gas

Sales - B2C segment

In 2023, the sale of both commodities (electricity and gas) was impacted by customers’ increasing inclination to save,
which is a clear change compared to 2022. PRE motivated its customers to save energy consumption through the PREMIE
program, which continued from the previous autumn through the heating season until mid-April 2023. A total of 73% of all
participating households managed to reduce consumption, earning them a motivational bonus.

The energy market saw some turbulent changes in the last two years. During 2021, commodity prices began to rise gradually,
and this upward trend continued in 2022, reaching record highs. This has led to a significant slowdown in the B2C segment
and the implementation of government price caps. As wholesale market prices started to decrease throughout 2023, PRE
expected the market to gradually recover. By spring, it became evident that the recovery would be faster than anticipated.
The declining energy market prices led to increased demand for products offering prices below the government-set caps.

In response to this trend, as of mid-March, PRE launched a series of fixed-price products, both for electricity and gas. These
products, called PRE PROUD/PLYN FIX, offer electricity at fixed prices below the government ceiling. They are designed for
conservative customers fearing potential price increases and looking for the certainty of a guaranteed price for a designated
period.

Given the continued strong demand for solar panels and photovoltaic installations, PRE reintroduced the PRE PROUD
SOLAR product in March, which had been suspended in October 2022 due to instability in the wholesale market. Owners
of microgrids could once again enter into contracts for electricity supply, offering them rewards for unused generated
electricity. From May onwards, following a project from 2020-2022, PRE relaunched the seasonal offer of the PRE PROUD
KLIMA product for customers who purchased air conditioning from PRE. The offer was supported by an outdoor campaign
and newsletters sent to selected customers. In October, PRE resumed the sale of the PRE PROUD EKO product using all of
its channels, offering customers electricity from renewable sources. A media campaign was launched to increase awareness
of the PRE PROUD EKO product and promote its sales. Since January 2024, the premium product PRE PROUD PLUS is once
again available, offering customers not only electricity supply but also the possibility to use home electrical installation
control services.

In the first half of 2023, PRE launched a new version of its website. The current website structure places greater emphasis on
the sales page and allows for more flexible promotion of selected products, including energy services. Simultaneously, PRE

is working on the development of a new website devoted to e-mobility as well as a new online ordering system for products
and services.

Given the ongoing positive trend in energy prices on the wholesale market, PRE initiated a campaign in early September to

inform B2C customers about a unilateral reduction in energy prices. Prices were reduced by up to 20% for electricity and 30%
for gas. This reduction applied to all customers with non-fixed contracts.
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Sales - eYello CZ, k.s.

In 2023, the company eYello CZ, k. s., (Yello) focused on fulfilling and complying with the legislative framework, providing for
the so-called price capping. Subsequently, it needed to adapt to the new market situation in supplying electricity and gas to
customers in the household and small business segment. Yello offers simple and clearly defined products at attractive prices,
flexible communication and comfortable administration through the Moje Yello (My Yello) online portal.

In 2023, the company supplied electricity and gas to more than 60 thousand customers. Yello has retained its clients even in
light of the so-called price capping policy, and subsequently notably lowered prices for the vast majority of its customer base.

Throughout the year, Yello managed to maintain its brand awareness, following the brand rejuvenation campaign inspired

by its German counterpart, which provides a licence for the brand’s use in the Czech Republic. The updated brand continued
using the constantly popular television spot from the previous year.
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Electromobility

As one of the leading energy companies in the Czech Republic, PRE believes that the future of mobility lies in electric
vehicles. That is why, since 2010, it has been developing e-mobility, thus supporting the long-term sustainability goals
backed by the entire society.

Following the organisational changesin 2022, a new strategy was implemented for this segment of PRE’s activities: its
mission lies in building charging infrastructure that will provide drivers with the freedom to charge their cars at home, at
work or on the road.

PRE managed to weather the energy crisis as well as the slower uptake of electric vehicles coupled with low government
support for electric vehicle sales. Despite all these difficulties, PRE concluded subsidy schemes (PRE Backbone Network,
CEUC and Metropolitan Network 11) in 2023 and continued building and strengthening the public charging network, PRE
POINT. Drivers of plug-in cars can now charge at a total of 660 PRE charging stations, totalling 1,040 charging points. The
major driving forces behind PRE's growth in electromobility in 2023 included a well-defined strategy, attractive products and
prices, the support of a strong and well-established company as well as the firm support of the company’'s management.
Last year, customers completed a total of 3030 thousand charges, representing a 76% increase year-on-year. The number

of customers using PRE's charging chip increased by 54% compared to 2022. The overall electricity consumption for public
charging of electric vehicles reached 5.27 GWh, indicating a year-on-year increase of 69%. The new strategy also encouraged
the strengthening of the performance of individual fast-charging stations with a minimum capacity of 150 kW. All energy
supplied through the PRE POINT network is guaranteed to be produced from 100% renewable sources. Another important
step was taken in 2023, when PRE introduced a dedicated customer relationship management (CRM) system for its
electromobility clients. This has improved the quality and effectiveness of customer service, leading to faster and simplified
invoicing, including reminders, payment processing and other related banking services (e.g., direct debit), harnessing
operational synergies of PRE's energy and non-energy services.

In private and workplace charging, PRE focused primarily on standardising its product offering and selecting suppliers
that will be able to provide comprehensive solutions and services tailored to the individual needs of the growing number
of customers. 2023 saw a further strengthening of cooperation with developers of residential buildings. In this segment,
PRE has established itself as a reliable supplier of charging system components meeting the strict requirements of the
distribution system operator. PRE’s solutions ensure electromobility readiness of the entire residential building and offer
charging services for individual users, including the management of charging stations as well as the possibility to have
access to public charging tariffs. PRE has completed several charging infrastructure installations for various organisations,
including private companies such as Vodafone and IKEA as well as government organisations.

PRE is actively involved in the ongoing efforts to promote electromobility by co-creating a legal framework necessary for its
development. To achieve this goal, PRE is a member of the Platform for Electromobility, an advocacy alliance bringing together
actors from the energy and automotive sectors, and also an active participant working on the creation and implementation

of the National Action Plan for Clean Mobility of the Czech Republic. It also cooperates with individual committees of Prague
City Hall with an interest in this field. Furthermore, it actively cooperates with its mother company EnBW where it draws
inspiration and promotes the implementation of international electromobility standards in the Czech Republic.

Electromobility has tremendous potential, and PRE is solidifying the foundations for fulfilling its strategy in this area through

its actions, particularly in the non-public charging segment, through the establishment of charging hubs and the provision
of related services.
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Public relations

As we witnessed continuing turbulent changes on the energy market in 2023, the public relations policy of all of the PRE
Group companies naturally prioritised establishing and maintaining a good reputation of the Group as a trustworthy trader
of electricity and gas, a reliable distributor of electricity and an important and innovative provider of energy services. It

was equally important to make sure that PRE is seen as a socially-responsible partner actively engaged in promoting the
sustainable development of the entire Prague region.

Philanthropy

PRE is naturally committed to constantly enhancing the quality of its commercial services. Moreover, it actively participates
in making Prague a pleasant place of high living standards and well-being. This strategy goes hand in hand with supporting
socially beneficial projects and organisations in need of help. Due to its urban character and close ties to the capital and its
surroundings, the PRE Group strives to help mainly in the region where it operates. That is why these activities significantly
contribute to creating the Group’s good reputation and renown.

The donor and sponsorship activities are run by the parent company, i.e., Prazska energetika, a.s., on behalf of the

entire PRE Group. These endeavours emphasise the support of charitable work, healthcare, social services, education,
culture, environmental protection and sports. Even though preference is generally given to applications from the region

of the capital, in line with its social responsibility commitments PRE is open to participate in wider nationwide and even
international charity projects. In 2023, PRE supported several hundreds of organisations and other entities. On principle, all
applications for donations with discriminatory content and contrary to principles of morality are rejected. The group does
not make donations to political parties, affiliated organisations, public servants, or candidates for public service.

Decisions on donations are exclusively made by the Group’s Board of Directors. All requests for donations are first collected
and pre-selected by the Public Relations division responsible for submitting selected requests for further discussion and
approval by the management of the company and then its Board of Directors.

2023 saw the continued close cooperation between PRE and the Charter 77 Foundation, which established and manages
Fond PRE (the PRE Fund). The joint aim of the Foundation’s representatives and PRE is to use the financial resources to
help address healthcare and social needs of individuals with disabilities and to support organisations representing them.
The cooperation with the Charter 77 Foundation and its charitable account Konto Bariéry increases the efficiency of the
donor activities, for its staff closely cooperates with doctors and other professionals, have perfect knowledge of the needs
of people with disabilities and can see specific real-life stories behind every application. As such, the Charter 77 Foundation
is a guarantee that PRE's financial support really gets to those who need it the most at the time. Every year, PRE contributes
CZK 3 million to the endowment fund, which is distributed among individual applicants over the year. The Charter 77
Foundation concludes deeds of donation with the recipients. The maximum possible financial contribution for one project
is CZK 100 thousand. In 2023, the cooperation with the Charter 77 Foundation was reflected in PRE's marketing activities.
One of PRE's marketing campaigns last year emphasised the help mediated by Konto Bariéry with the slogan“We have the
energy to support strong stories”.
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In 2023, the total amount of donations made by PRE was almost CZK 8 million. A total of 41 organisations received direct
funds and 77 more donations were made using Fond PRE established within the Charter 77 Foundation. The average
contribution to a project from Fond PRE in 2023 was approximately CZK 40 thousand, totalling almost CZK 3 million.

Who received donations this year? PRE traditionally cooperates with healthcare providers, such as the Kralovské Vinohrady
University Hospital (Fakultni nemocnice Kralovské Vinohrady), the Military University Hospital Prague (Vojenska fakultni
nemocnice v Praze) and Apolinafska nedonosenatka, z.s. PRE also supports social services providers working with children,
sustaining its cooperation with the Foundation for Civil Society Development (Nadace rozvoje ob¢anské spolecnosti) and

its fundraising campaign Help Children (Pomozte détem), the Our Child Foundation (Nadace Nase dité), the Linka bezpeci
helpline, the Association of the SOS Children’s Villages (Détské vesnicky), the Centre LOCIKA and many more. Additionally,
PRE supports associations and organisations helping people with disabilities, such as the Wheelchair Club Petyrkova (Klub
vozi€kara Petyrkova), the Czech Wheelchair Tennis Association (Cesky tenisovy svaz vozi¢kara), the Open Workshop of Pavla
Vyborna (Otevieny ateliér Mgr. Pavly Vyborné), Quiet World (Tichy svét), Deaf With Hope (Neslysici s nadéji), and the Center
for Children’s Hearing Tamtam (Centrum pro détsky sluch Tamtam).

PRE did not forget about education, culture and professional development, thus continuing its support given to, among others,
the Kampa Museum - Jan and Meda Mladek Foundation, the Altan Art Studio for People with Disabilities, the Prev-Center as
well as the organisation PINK CROCODILE, which operates a school for disabled children while supporting other needy entities.
PRE's cooperation with the Faculty of Electrical Engineering of the Czech Technical University in Prague (FEL CVUT), which
provides internships for prospective energy experts, is considered indispensable.

Membership in organisations

The most notable organisations and associations the PRE Group companies belong to include the following:

CSZE (Czech Association of Energy Sector Employers), AEM (Association of Energy Managers), CSRES (Czech Association of
the Regulated Power Supply Companies), PVTS (Czech Association of Scientific and Technical Societies), CK CIRED, EDSO for
Smart Grids (European Distribution System Operators), EU DSO Entity (representation of the European Electricity Distribution
industry), Association of High Voltage Test Facilities (Asociace zkuseben vysokého napéti), German-Czech Chamber of
Commerce and Industry, American Chamber of Commerce in the Czech Republic, French-Czech Chamber of Commerce in
the Czech Republic, Chamber of Commerce of the Capital City of Prague (Hospodarska komora hlavniho mésta Prahy), SP
CR (Transport Union of the Czech Republic), ASEPT (Association of the Electric Vehicle Industry), Platform for Electromobility
(Elektromobilni platforma), CPA (Czech Parking Association), ANDE (Independent Energy Providers Association), Czech
Company Lawyers Association (Unie podnikovych pravnik CR), Czech Institute of Internal Auditors (Cesky institut internich
auditor(), APEK (Association of Electronic Commerce), itSMF Czech Republic (The IT Service Management Forum), RIPE NCC
(Regional Internet Registry), CACIO (Czech Association of IT Managers), CSIRT — Trusted Introducer, Chamber of Renewable
Energy Sources (Komora obnovitelnych zdrojd energie), CSVE (Czech Wind Energy Association), CAFT (Professionals in
Accumulation and Photovoltaic Systems), APES (Association of Energy Services Providers), Association of Energy Auditors

— Energy Specialists (Asociace energetickych auditord — energetickych specialist(, z.s.), and, Public Lighting Development
Society (Spole¢nost pro rozvoj vefejného osvétleni, z.s.).
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Subsidy schemes

The PRE Group participates in nationwide development projects, especially in the fields of e-mobility and electricity network
management. It draws subsidies in accordance with the specific rules set out for individual subsidy schemes.
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Metropolitan network Il = No. MS2014+ CZ.04.2.40/0.0/0.0/19_030/0000466.

This project is equally funded by the European Structural and Investment Funds of the Ministry of Transport within the
Operational programme ‘Transport 2014-2020" with the aim of enhancing the network of standard charging stations in
Prague while creating sufficient capacity of charging stations for so-called residential charging in the capital. As part of
the project, a total of 300 charging stations are planned to be constructed in different parts of the capital city of Prague.
The project was launched in June 2020 and completed on 30 June 2023. A total of 265 charging stations have been put
into operation, with the remaining ones not implemented due to legislative and permitting processes.

Charge.PRE.2022 (OPD84) — No. CZ.04.2.40/0.0/0.0/20_084/0000520

This project is funded by the European Structural and Investment Funds of the Ministry of Transport of the Czech
Republic within the Operational programme ‘Transport 2014-2020.. Its objective is to enhance the development of

a complementary network of charging stations. The project was launched in June 2020 and completed on 31 March 2023.
A total of 20 charging stations have been installed.

Central European Ultra Charging (CEUC) as part of Connecting Europe Facility - Grant Agreement No. INEA/CEF/TRAN/
M2017/1489259 — No. 2017-EU-TM-0065-W

The project was launched in January 2018 and completed on 30 June 2023. The project’s main objective is to build 118
ultra-fast charging stations in Austria, Italy, the Czech Republic, Slovakia, Hungary, Romania and Bulgaria. PRE was in
charge of 8 locations in the Czech Republic, where it successfully installed and put into operation 10 charging stations.

Pilot project aimed at using the'spare capacity’ of large battery systems for support services (Eflex) — No. TK03020118 in
the Central Registry of Projects.

The project is provided by the Technology Agency of the Czech Republic within its THETA Programme aimed at
supporting applied research, experimental development and innovation. The project’s objective is to define how the
‘spare capacity’ of battery systems designed to accumulate energy for support services can be used. The primary
beneficiary of the state subsidy is CEPS, a.s. PREdi also participates in this scheme, but in this case does not draw any
resources. It was launched on 1 July 2020 and completed on 30 June 2023.

Load management for power distribution — No. TK04020195 in the Central Registry of Projects .

The project is provided by the Technology Agency of the Czech Republic within its THETA Programme aimed at
supporting applied research, experimental development and innovation. The project aims to design HW and

SW technologies that will allow for a decentralised management of the operations of distribution networks and
consumption points in the current modern energy sector. The primary beneficiary of the state subsidy is ZPA Smart
Energy, a.s. PREdi also participates in this scheme, but in this case does not draw any resources. It was launched on
1January 2022 and it is due to expire on 31 December 2024.
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Optimisation of AMM roll-out based on pilot projects and testing value-added communication systems — No. TK04020157
in the Central Registry of Projects.

The project is provided by the Technology Agency of the Czech Republic within its THETA Programme (Programme

aimed at supporting applied research, experimental development and innovation). The project’s aim is to explore new
possibilities of communication technologies and to analyse their roll-out in a complex ICT network. The primary recipient
of the state subsidy is the Czech Technical University in Prague. PREdi also participates in the project and draws money
from the state subsidy scheme in line with the project’s conditions. It was launched on 1 January 2022 and it is due to
expire on 31 December 2024.

Design, development and practical testing of an IT system for the optimisation of spare capacity of distribution network
for electric vehicles charging using the public charging network and the testing of dynamic management of charging
using the V2G feature — No. TK04020147 in the Central Registry of Projects.

The project is provided by the Technology Agency of the Czech Republic within its THETA Programme aimed at supporting
applied research, experimental development, and innovation. The project aims to offer a solution for the operators of the
distribution network that will help save investment costs paid by the operators and will help accelerate the development
of the charging infrastructure. The primary beneficiary of the state subsidy is Unicorn Software Factory, a.s. PREdi also
participates in this scheme, but in this case does not draw any resources. It was launched on 1 January 2022 and it is due
to expire on 30 June 2024.

The PRE Group companies have also applied for subsidies from the Modernisation Fund.

Following the call for proposal RES+ No. 1/2021 — Photovoltaic power plants under 1 MWp, PREm (PREenergo since

1 January 2024) was chosen to receive funding amounting to CZK 6.9 million for its photovoltaic power plant FVE Pozorka
Il (expansion of the existing FVE Pozorka). Construction works were launched in the last quarter of 2022. The project was
completed and the facility put into operation.

The following projects also applied for subsidies for the implementation of photovoltaic panels under the programme
titled RES+ No. 2/2021: FVE Mlynec and FVE Nové Sedlo owned by PREm (PREenergo since 1 January 2024) and PRE FVE
Nové Sedlo. The subsidy was granted to both projects (2022). The works on FVE Mlynec are expected to be completed in
the first quarter of 2024. In late 2023, building permits were obtained for the FVE Nové Sedlo project. Works are expected
tostartin 2024.
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Human resources

Human resources management

For both the parent company and its subsidiaries, all of the personnel administration and related services are carried out by
the Human Resources department. This includes a multitude of processes, from selecting and recruiting new employees,
employee care during their employment, training and developments as well as services related to their departure from the
company. In line with the PRE Group's Internal standards, both tariff and negotiated wages are used within the Group.

The individual areas of this agenda, namely employment-related issues, social policy, wages, healthcare as well as
occupational health and safety, are enshrined in a collective agreement. The provisions for each of the area are set out in
more detail in internal requlations of each company. The collective agreement is concluded for a three-year period between
the parent company and its subsidiaries, PREdi, PREenergo, PREzak, PREs and PREds. In late 2023, the companies signed
anew collective agreement for the period of 2024-2026. Subsidiaries PREnetcom, Kormak, Voltcom and Yello have their
own internal company standards that set out their specific principles.

PRE employee qualification structure

%

W University 54.04
M Secondary concluded by an exam (maturita) 45.71
Secondary and secondary vocational 0.25

M Elementary school 0.00

PRE employee age structure

B under 20 years 0.00
W 20-30vyearsa 12.63
30-40 years 24.75
B 40-50vyears 32.57
50-60 years 24.24
B over 60 years 5.81
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The management of the personnel administration and wage calculations are carried out by the Human Resources
department using the SAP HR module, whose processes are regularly updated to comply with the legislative requirements
to make sure that the entire wage agenda is in line with law as currently applicable. A large portion of the related
documentation and selected HR processes are regularly digitised to achieve higher efficiency.

The Human Resources department is equally in charge of providing services related to occupational health and safety as
well as environmental protection. It carries out regular inspections of fire safety and environmental protection and, based on
their results, proposes measures aimed at ensuring a functional system of OHS management.

Healthcare

In PRE's view, healthcare is a key area of employee care services, being one of its top priorities. Its aim most notably lies
in maintaining and improving the Group’s employees’ good physical and mental health. It is perceived as an part of the
personnel administration and, within the PRE Group, it consists of two key areas:

Thefirst one is occupational healthcare provided by PRE to its employees in line with the applicable legislation. These

services are provided by a medical professional from the healthcare facility Poliklinika Agel Praha. They most notably
include pre-employment, special and regular preventive check-ups. Also, the occupational health professional cooperates

PRE Group employee qualification structure

%

W University 26.29
M Secondary concluded by an exam (maturita) 58.02
Secondary and secondary vocational 15.16

M Elementary school 0.53

PRE Group employee age structure

B Under 20 years 0.06
W 20-30vyears 13.23

30-40 years 20.84
B 40-50vyears 28.63

50-60 years 29.34
B Over 60 years 7.90 \ /
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closely with the Occupational Safety and Environmental Protection department (BPZP), carrying out occupational health
inspections at workplaces. PRE also provides preventive vaccination to all its employees. Despite it not being required by
law, this is done with a view to protect its employees good health.

In addition to the legally mandated occupational healthcare, employees have access to premium healthcare programs,
including breast cancer screening, preventive thyroid screening, preventive urological programmes as well as full-scare
dental care.

Social policy

PRE's social policy attests to its long-standing commitment to improve the economic situation and living standards of its
employees. A positive work environment enhances employees’ health, well-being, motivation and behaviour, and, as such, is
a necessary precondition for them to carry out their work duties successfully and to identify themselves with their company.
At the same time, a robust social policy programmes increases the attractivity of PRE as an employer.

The social care programme is implemented in the form of blanket and optional employee benefits designed in a just and
transparent way.

Training

PRE sees the development and training of its employees as one of the key areas of HR development, indispensable to enable
to all of the PRE Group’s employees to achieve and maintain the required qualifications and skills. With this approach, PRE
encourages its employees to gain new skills and develop new competencies by providing specialised professional courses,
seminars, workshops, open courses and development programs intended for employees and executives at all levels. PRE
thus makes sure that its employees are experts in their field with a high degree of work flexibility. In light of new and
constantly changing technologies, as well as the expanding use of Al, these initiatives help PRE enhance its competitiveness
in the energy market.

Short-term development and education goals for different employee groups are defined on a yearly basis based on the
specific needs and requirements of individual units and they are specified in the Education Development Plan. In 2023 the
focus of educational programs was on technical skills and knowledge. In 2022 and 2023, employees underwent training in
the areas of cybersecurity and compliance, in particular in response to the increasing threat of cyberattacks. In November
2023, PRE launched another training program for managers, designed for a total of 6 executives working as heads of
departments and heads of groups.

In the field of training, PRE continues to cooperate with vocational schools, especially those specialised in electrical

engineering. With its Trainee Program and other initiatives aimed at optimising its training strategy, PRE shows its
continued commitment to attract young talent and foster long-term cooperation.
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Environmental protection and OHS

The PRE Group has considered environmental protection as well as the protection of the occupational health of its
employees as one of its top long-term priorities. It is well aware of the fact that energy consumption has a great impact

on the environment as well as public health. That is why it has been consistently taking active steps in line with its
Environmental Protection, Safety and Energy Efficiency Policy, allocating resources to its implementation over the long term.
The business activities of the PRE Group are governed by the environmental management systems according to CSN EN ISO
50001:2019 and CSN EN ISO 14001:2016, with some of the PRE Group companies having their systems certified according
to these standards. In its management systems, PRE Group has been adhering to the principles of the Safe Enterprise
program and the Health Promoting Enterprise competition.

Notable steps taken to promote environmental protection and energy efficiency in 2023 include:

..... calculating the organisation’s carbon footprint for the previous year and establishing initiatives and identifying
competences aimed at its long-term reduction;

..... implementing projects aimed at enhancing the generation capacity of the organisation’s own renewable sources;

..... increasing its fleet of electric vehicles and installing additional charging stations; and,

..... implementing measures aimed at reducing the energy consumption of workplaces.

In terms of the occupational health and safety of its employees, the PRE Group has been implementing preventive
programmes aimed at the promotion of the good health of its employees, most notably dental care and cancer screening.

Throughout 2023, in this field, the PRE Group took the following steps:

..... fulfilling the requirements of the Safe Enterprise and the Health Promoting Enterprise at level 3: selected PRE Group
companies managed to recertify within both programs and hold valid certifications;

..... implementing new educational programs designed for employees in electrical trades;

..... implementing projects aimed at enhancing fire protection measures at the companies’ facilities; and,

..... integrating new companies within the PRE Group into occupational safety and health management systems meeting
the Group standards.

In 2023, the PRE Group also took measures to comply with new legislative requirements for designated technical facilities
and for verifying the health fitness of employees.
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Risk management system in the
PRE Group

Risk management is one of the key tools in the management of the PRE Group companies, aimed at supporting themin
fulfilling their vision and strategy. The primary objective of the risk management system is to eliminate or minimise the
negative impacts of both internal and external risks on the PRE Group companies and maximise the benefits resulting from
these risks for the PRE Group.

The risk management system encompasses an integrated series of rules, procedures, and organisational structures aimed at
identifying, assessing, monitoring, and managing the major risks posed to the PRE Group. The risk management system also
ensures timely warning. The main focus of the risk management system are the risks that could have the biggest impact and
therefore present the biggest threat. All risks are recorded in a list of risks to the PRE Group companies.

The monitored risks are assessed in terms of their potential impact and likelihood using three scenarios of possible
development. Additional methods and indicators are used to quantify financial and market risks, such as value at risk,
sensitivity analysis, etc. Binding limits are set and regularly monitored and evaluated for selected indicators.

To identify and classify individual risks, a risk map is used that recognises risks in four main categories: strategic, operational,
financial and compliance risks.

Strategic risks are mainly connected to new technology developments, sustainability of operations and societal changes.

Operational risks relate to the company’s business processes, operational activities, and infrastructure as well as to the
changes in legislation and regulatory parameters that can have a profound effect on the company’s regulated activities in
particular.

Financial risks are connected with financial management and the company'’s financing and also include the issues with
late payments of customers or other business partners (credit risks) as well as risks posed by price changes in energy
commodities, exchange rates or interest rates.

Compliance risks relate to non-compliance and violation of statutory regulations and provisions.

Risk management outputs are regularly evaluated by the Risk Management Committee. This body regularly debates risk
management reports, proposes measures to minimise the monitored risks, and identifies new risks the company is exposed
to. The committee approves methodologies and other risk management documents, sets limits for all high-risk areas and
business activities, and assesses the overall possible impact of risks to the PRE Group economic results.

The risk management system and its methodology are based on the methods and procedures of the EnBW corporate group.

The monitored risks are reported at regular intervals using a unified structure stipulated by the risk management standards
of the EnBW corporate group.
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Internal audit, compliance,
ombudsperson

Internal audit

The main task of the PRE Group internal audit is to reassure the management and corporate bodies that the
company'’s internal control and management systems work correctly and that significant risks are managed in compliance
with established rules and best practices.

The internal audit activities are conducted by the Integrated Control System department in collaboration with the
consulting company Grant Thornton Advisory, k.s.

Both the long- and short-term audit plans are drawn up taking into account the Group's risk analysis. They are in line with
the PRE Group's business objectives and identify priorities for each internal audit. The Group's audit planning involves both
internal and subsequent audits. If the situation so requires, audits based on a request from the management are conducted,
too (they go beyond the scope of the audit plan). The long-term audit plan is approved by PRE's Board of Directors.

The findings relate to the design and efficiency of processes, the strengthening of control mechanisms, the reduction of
business risks as well as compliance The conclusions of audit enquiries are reported to the managements of the companies
and the PRE Board of Directors. Twice per year, the Board of Directors approves an internal audit report on the activity of the
division. The reports comprise all objective findings as well recommended measures. Implementation of corrective measures
is monitored through the Audit Tracker web application and evaluated by the risk manager of the PRE Group.

The internal audit team audits the environmental management system according to ISO 14001, ISO 50001, the internal

audits according to ISO 9001 and internal audits of occupational health and safety management system Safe Enterprise
(Bezpecny podnik).
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Compliance

In 2023, the Group'’s unified Compliance Management System (CMS) was further extended and adjusted to reflect best
practices and foster PRE's reputation as a well-established and fair company. The company wishes to be prepared to respond
to new risks in the electricity and gas market associated with the altered international security situation. As a result, it
continued duly monitoring them throughout 2023.

It improved its compliance management system in the area of criminal liability of legal persons by bringing precision to

its classification of criminal offence risks. It also updated its corporate standard Compliance Management System and
continued to harmonise its procedures of business partners screening. All employees underwent training in compliance and
cybersecurity.

In connection with the whistleblower protection law becoming effective in the Czech Republic, the Group adjusted its ethics
external hotline to meet new legal requirements. More measures were taken to enhance the protection of whistleblowers.
The ethics hotline is seen as one of the tools to prevent illegal or unethical behaviour with potential to harm the company.
That is why the company makes sure that its internal investigation processes respect whistleblower protection rules.

In 2024, compliance efforts will focus on non-financial reporting (ESG) in line with the newly proposed legislation regulating
reporting on risks and impacts on sustainability.

No compliance incident that would have impacted the company’s business activities was reported throughout 2023.

In the same vein, no compliance incident related to the protection of personal data and data in general was reported
throughout the yearin all of the PRE Group companies.

Data protection officer

The primary role of the data protection officer (DPO) is to supervise practices in the field of processing and protection of
personal data in order to ensure that the company’s activities are in compliance with the GDPR and other rules regulating
personal data protection.

Relevant documents related to individual acts of processing personal data serve as the main tool of the supervision exercised
by the DPO. The documents primarily include records of processing activities that are kept and continuously updated by the

DPO.

Furthermore, the DPO supervises the process of responding to requests by clients and other natural persons related to their
exercising of their rights under the GDPR.

Regular consultations and training, organised or co-organised by the DPO, are effective tools for raising awareness within
the company on the topic of personal data processing and protection.

The DPO cooperates with the National Data Protection Authority and, when necessary, acts as its focal point.
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Ombudsperson

The ombudsperson of the PRE Group is tasked with independently assessing the correctness of procedures undertaken

by relevant departments in addressing complaints, submissions and customer inquiries related (not only) to electricity
consumption, upon the customer's request. Their task is to facilitate informal avenues for problem resolution. The aim is to
seek and find mutually satisfactory solutions.

In 2023, the total number of submissions recorded a slight decrease year-on-year. However, customers more frequently
chose to approach the ombudsperson directly due to the overload and unavailability of standard communication channels.
This fact was also one of the main issues pointed out by customers. Customers frequently turned to the ombudsman to ask
forassistance with the change of provider or other contractual issues. Throughout 2023, the ombudsperson addressed more
than 300 submissions.

45



PRE Group | Annual Report 2023

Subsidiaries

PREdistribuce, a.s.

PREdistribuce, a.s., (PREdi) is a stable and thriving energy company, which owns and operates the distribution system in the
capital Prague, in Roztoky and in Zalov covering an area of 504 km?2. It has been carrying out its operations in accordance
with the Energy Act in the public interest, as it has held electricity distribution licence N0.120504769 from the Energy
Regulatory Office (ERU) since 1 January 2006 for an indefinite period of time. It is one of the PRE Group companies and

a 100% subsidiary of its mother company PREnetcom, a.s., (PREnetcom).

PREdi was founded in 2005 in connection with the process of unbundling, which aimed at separating the distribution of
electricity from trading in electricity and at ensuring that an electricity distribution licence is held by a separate company.
The distribution of electricity is subject to price and quality regulation by the ERU. PREdi officially started operating on

1 January 2006.

Its main mission lies in providing a high-quality, efficient, reliable and safe supply of electric energy to all its customers

in the licensed territory. Its key processes and activities include ensuring a continuous energy supply as well as efficient
renovation, development and modernisation of the distribution network, connection of new customers, buildings and
structural units to the network, optimal operation control and resolution of failures, maintenance and repairs of the
network, measurements and other services related to distributing electricity to customers on low and high voltage levels
and electricity producers.

As a licensed operator of the distribution network, PREdi provides non-discriminatory services to all actors in the energy
market. This approach is regularly emphasised in its Annual Report in the section devoted to the implementation of

equal treatment measures aimed at eliminating all discriminatory practices of the operator of the distribution network.
The company continuously monitors and evaluates all indicators of the quality and reliability of electricity distribution and
related services. With regard to all customers connected to the distribution system, the quality standards of electricity
supply were met in accordance with SAIDI/SAIFI reliability indicators and the quality standards of related services complied
with ERU Decree No. 540/2005 Sb., as amended. According to the ERU quality standards, PREdi has become yet again the
most reliable distribution company in the Czech Republic in recent years,

The distribution system consists of 110 kV, 22 kVand 0.4 kV overhead lines and cable lines, 110/22 kV transformer stations
and 22/0.4 kV distribution transformer stations. Its operations are overseen and managed by the Energy dispatcher control
station. In 2023, the smooth operation of the distribution system was not affected by any natural disaster. No extensive
technical failures occurred in its distribution equipment, which helped maintain a high level of reliability and the quality

of services provided. PREdi ensured high-quality maintenance of the distribution network under the standards and
requirements set forth in the Rules of preventive maintenance.

At the end of 2023, more than 838 thousand consumption points were connected to the distribution network, representing
a0.9% increase year-on-year. The maximum load of the distribution system reached 1,110 MW on 4 December 2023,
representing a moderate decrease year-on-year. During 2023, PREdi distributed 5,856 GWh through the grid at all voltage
levels. This year-on-year decrease is primarily due to the continuing trend of energy-saving measures.
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Number of HV and MV failures

@ HV ®MV (i.e., MV + HV/MV)

Average length of electricity supply disruption on HV, HV/MV and MV equipment (min.)

® HV @ HV/MV @ MV

Maximum achieved load (MW)
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Due to the persistent instability in the energy sector, PREdi did not achieve its planned economic results. Its EBITDA reached
CZK 2,751 million, which was CZK 247 million less than what was planned for 2023.

In 2023, PREdi invested CZK 2,150 million (including capitalisation) in the renovation and development of its distribution
network, which is CZK 194 million more than in 2022. Investments were made in the networks of all voltage levels.

The major projects completed in 2023 include the finalisation of the contruction of the Slivenec TR; the continued
construction of the cable tunnel connecting the Karlin TR with the Hlavka Bridge and the cable tunnel Invalidovna; the
reconstruction of the 110 kV distribution system and the control system at the Jih TR; and, the launch of the renovation
works on the 110 kV cable (K 110) between the Sever and HoleSovice TRs.

As part of its efforts to increase the reliability of its electricity supply to end customers, PREdi plans to build a new nodal
point of the 400/110 kV distribution system to connect it with the existing Sever TR. This project is scheduled to be fully
operational by 2027. In this context, in 2023, PREdi signed a memorandum of cooperation with the city of Prague and CEPS
to better coordinate the preparation of their various investment activities.

Aside from the main listed strategic constructions in the backbone 110 kV networks and the 110/22 kV transformer stations,
the company also continued with the renovation of 22/0.4 kV switching and distribution stations and MV and LV cable lines.
This continuous work is crucial for maintaining and improving the overall quality of the infrastructure and ensuring a stable
supply of electricity for all PREdi customers.

In response to the new trends in the energy sector and the increasing demand for modern technologies, PREdi allocated

a significant portion of funding to projects aimed at smartening the MV and LV networks and to the construction of the
connected telecommunication infrastructure. Without this infrastructure, a modern distribution network could not function
optimally. The establishment of sufficiently fast, robust and reliable telecommunications infrastructure is seen by PREdi as

a necessary prerequisite for the future development of smart grids. In the development of the optical infrastructure, PREdi is
assisted by its 100% subsidiary PREnetcom, which focuses on the use and operation of metallic cables and the development
of optical communications cables that are installed together with the distribution system to allow for monitoring, metering,
data transfer and remote management and operation control of smart grids. The development of the optical network
enables PREdi to cope with technological changes and challenges related to the growth of decentralised generation, the

Selected network indicators

Maximum network load MW 1,110 1,137 1,117 1,121 1,162

Total number of MV/MV stations and MV/LV stations pieces 5,024 5,001 4,968 4,934 4,906
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development of e-mobility, increasing demands on the reliability of the distribution network and the expected increase in
the volume of measured and transmitted data from smart metering systems.

Smartening of the distribution network and the development of a smart infrastructure is carried out in line with the
National Action Plan for Smart Grids adopted by the Czech governmentin 2019. Throughout 2023, PREdi managed
toimplement more than a hundred 22/0.4 smart distribution transformer stations, helping to enhance the reliability
of electricity supply. PREdi continued its preparation of the Automated Metering Systems (AMM), with the goal of
implementing them at one-third of the consumption points by the end of 2027. The company also focused much of
its attention on the development of electromobility, accumulation and related services, which are highly relevant for
distribution networks in an urban agglomeration.

At the end of 2023, the Czech government adopted an amendment to the Energy Act (referred to as LEX OZE I1), bringing
modifications to community sharing of energy and opening up opportunities to achieve a higher degree of energy
independence and collaboration between citizens. Under this amendment, as of 1 July 2024, it will now be possible to share
energy via the data centre operated by Elektroenergetické datové centrum (EDC), a newly established company where PREdi
has a 25% share ownership.

The key task for PREdi is to advance in the digitalisation of customer-oriented processes. This includes the implementation
of modern technologies and systems that will enable more efficient communication with clients and provide them with
online access to information and services.

2023 was not easy for PREdi, bringing together a whole host of challenges that needed to be addressed — be it strategic
planning, effective management, or flexibility in responding to the rapidly changing environment in the energy sector.

PREdi's mission remains to be its ambition to achieve a high level of reliability and quality of its electricity supply while
ensuring its networks’ safety on all voltage levels that reflect the ever-changing context and needs of the energy sector.
PREdi's use of modern technologies helps enhance the standard of living of Prague citizens, improve energy consumption
savings and reduce the environmental burden.
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PREméfeni, a.s.

PREméreni, a.s., (PREm) is one of the first PRE subsidiaries. It was established in 1998 as Cejchovna elektromérl Praha,

a.s., created on the foundations of a former PRE metering station. In 2005, it changed its name to PREmé&fenti, a.s. Since

1 January 2008, the company took over all activities of the company ODEM, a.s. (specialised in readings of metering devices)
and selected activities linked to installations and purchase of metering devices from PREdi. In the following years, its
activities expanded to include the services linked to the purchase, installation, testing, and reading of metering equipment
not only for its subsidiary PREdi, but also for the companies Prazska plynarenska Distribuce, a.s. and Prazska teplarenska, a.s.

Number of electricity meter installations carried out in 2023

B Customer requests 9T
M New consumption 12T
Verification 50T
M Certified consumption points 4T
Total 75T

Number of meter readings in 2023

B Gas 405T
B Heat 7T
Electricity 824T
Total 1,236T

Revenues generated by RSE in 2023 (TCZK)

B FVE PREmM 367,486
M PRE FVE Svétlik 48,600
PRE VTE Castkov 36,546
Total 452,632
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The company produces electricity using photovoltaic power plants and wind farms with a total installed capacity of 31 MW.
Since 2013, it has been developing its portfolio of energy services across all customer segments mainly by organic means.

In 2018, PREmM became the sole shareholder of two companies: SOLARINVEST — GREEN ENERGY, s.r.o. (Solarinvest),

which sells, designs and installs photovoltaic power plants, heat punts and air-conditioning systems to both B2Cand B2B
customers, and FRONTIER TECHNOLOGIES, s.r.o. (Frontier), which sells, designs and installs LED lighting systems and B2B

solutions with energy savings guarantees.

In the second half of 2023, PREm underwent a significant organisational reform effective as of 1 January 2024. As a result,
the original PREm divided, spinning off designated activities into PRE distribuc¢ni sluzby, a.s., (PREds), a 100% subsidiary of PRE.

PREds’ scope of activities includes meter readings, the purchase, installation and calibration of electricity meters, primarily
for PREdi and Prazska plynarenska distribuce, a.s.

Since 1 January 2024, PREm has been operating under the new name PREenergo, a.s. (PREenergo), and will engage in the open market.
It will focus on providing energy services to external customers as well as the development and operation of renewable energy sources.

Renewable sources of energy operated by PREm

Renewable sources construction / start installed total generated
of energy of operations acquisition capacity energy for 2023
Photovoltaic power plant Jinonice 2010 0.173 MWp 169 MWh

In total photovoltaic power plants PREm . 25,307 MWh
PRE FVE Svétlik 2009/2010 11/2017 2.154 MWp 3,094 MWh
. |n total p hoto voltalc power p Iants .......................................................................................................... 26742 . wa ............................ 2 8 401 M Wh .
PRE VTE Castkov | 2009 12/2019 2.000 MW 4,242 MWh
PREVTECastkovII ......................................................... 200912/2019 ................................ 2000MW .............................. 4242 M\A/h
o total wmd farms ..................................................................................................................................... A 00 OMW ............................. 8484 Ve
In total renewable sources of energy 30.742 MW 36,885 MWh
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eYello CZ, k.s.

SeYello CZ, k.s., (eYello) is the legal successor of PREleas, a.s., which was established in 1996. Since 1 May 2014, it has been
a limited partnership company- with PRE being the general partner with 90% and PREm (PREenergo since 1 January 2024)
the limited partner with 10%. Since 2012 it has been offering supply of electricity and since 2013 supply of gas to its end
customers all over the Czech Republic.

The company, operating under the Yello Energy brand, has ranked among the continuously most dynamically developing
electricity and gas suppliers in the Czech Republic. It constantly improves PRE's successful product portfolio, drawing on the
experience of Yello Strom GmbH (an EnBW subsidiary). The latter has been offering since 1999 electricity supply under the
Yello brand in the German market, where it ranks among one of the most successful alternative energy suppliers.

The company’'s activities for 2023 are stated in more detail in chapter“Trading with electricity and gas” under the section
“Sales —eYello CZ, k.s”

KORMAK Praha a.s.

KORMAK Praha a.s. (Kormak) has been a member of the PRE Group since 14 March 2016 as a 100% subsidiary of PRE.

It provides comprehensive engineering, design and construction services in the field of electricity power structures

ranging from 0.4 to 110 kV, 22/0.4 kV transformer stations and charging infrastructure for electric vehicles. Additionally, it
performs maintenance of facilities at the LVand MV levels, including inspections, offers continuous fault services as well as
installations of terminations and MV couplings into the PREdi network. The company is also involved in the restoration of
110/22 kV transformers as well as the construction and maintenance of public lighting. PREdi is its main client for projection
and implementation services in the field of energy structures.

In 2023, one of the most significant contracts was the project documentation for the renovation of the HV cable line
between HoleSovice TR and Sever TR and the actual laying of this cable line. The new line was put into operation in February
2024. Other significant contracts include the project documentation for the renovation of HVand LV cable lines in the
Sporilov area. This project is starting to be implemented. As part of another project, Kormak completed the adjustment of
the total installed capacity of UhFinéves TR in the direction of the Prague neighbourhood Petrovice, thus optimising the
operation of the MV network in this area.

Kormak is also actively involved in implementing projects related to new energy trends within the PRE Group. They include
the development of charging infrastructure for e-mobility, the establishment of optical infrastructure, the production of
switchboards for control and dispatch technology and other smart city projects. As part of the smart city projects, the
implementation of EVR lamps in the VrSovice area (Estonska, Mexicka streets) began in 2023, to be completed in 2024. In
2023, Kormak completed not only the project documentation for the Metropolitni sit Il project but also fully implemented it,
involving the installation of charging infrastructure throughout Prague.

PREservisni, s.r.o.
PREservisni, s.r.o., (PREs) is a 100% subsidiary of PRE. As of 1 January 2019, it assumed the activities originally carried out

by the Support Services section of the parent company, PRE, and the Construction Management and Diagnostics and
Measurements departments of the subsidiary PREdi.
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PREs' task and mission include centralised material purchasing based on the needs of the PRE Group companies, services
related to the administration, maintenance, and development of real estate, purchasing and operation of the Group’s fleet
of vehicles and other mobility mechanisms. PREs also carries out investments and renovation services, i.e., technical
monitoring on behalf of the investor, comprehensive management of the construction process, services of occupational
health and safety as well as diagnostics of cable networks especially for projects carried out by PREdi, PRE and PREm.

2023 was a significant year for PREs as it marked its first year in a new role. Throughout the year, it actively participated in
two development projects. The first project involved the preparation of a residential construction project adjacent to the
Jinonice TR. The company acquired the neighbouring land, which will enhance the value of this project in the future. The
second project was in Vysocany, where PREs became the owner of land and buildings pertaining to the Vychod TR in the
cadastral community Vysocany. Having signed a joint venture agreement (JVA) with Metrostav Development, a.s., on May 31,
2023, the company placed these properties into the joint venture entity called Rezident Park 9 s.r.o., in which it acquired

a 50% stake. The funding of these projects required an increase in the company'’s capitalization, which led to the decision
toincrease the company’s share capital to CZK 150 million. Additionally, the company continued with the project involving
engineering preparatory works for the construction of its new Transport and Logistics Area Sever. This project aims to replace
the abandoned areas of the Central Warehouse in Prague — Cimice and the Transportation facility in Prague — Hole3ovice in
the future.

In 2023, the following building projects were completed for PREdi under the guidance of PREs: the Karlin cable tunnel in the
direction Hlavka Bridge (installation of cable support systems) and the new 110/22 kV distribution station of the Slivenec
TR, which started operating in 2023. Further works were carried out in connection with the reconstruction of the Stfed TR,
the Jih TR and the construction of the Invalidovna cable tunnel, including the finalisation of cable tunnel lining. In the second
half of 2023, PREs launched tunnelling works for the Rohan cable tunnel and construction works of a new distribution
transformer warehouse SEVER. Thanks to PREs's involvement, a further 107 smart transformer stations were put into
service. In cooperation with Technologie hlavniho mésta Prahy (THMP), PREs helped connect a total of 200 EVR lamps at
the Prague sites of Velka Ohrada, Prosek, Bohnice, Vinohrady, Kobylisy, Petfiny, Haje and Cerny Most. It also continued to
prepare the infrastructure for the connection of new charging points from the PREdi network.

In the middle of the year, PREs successfully completed the construction of charging stations for PRE as part of the
subsidy programs Charge.PRE.2022, CEUC, and Metropolitan Network Il. Further works were then carried out on the
implementation of charging stations as regularly planned.

For PREm, PREs launched works on FVE Pfimda I, which was completed and certified at the end of the year. Additionally, PREs
ensured complete preparatory works and then launched the implementation of the frequency restoration reserve project
using diesel generators of the Uhfinéves and Treboradice construction projects.

In the area of material procurement, PREs also started to supply other PRE Group companies, namely PREm (with the frequency
restoration reserve project using diesel generators for the Treboradice project) and Solarinvest (with the FVE Pfimda project),
thus developing further synergies within the PRE Group. However, as prices of photovoltaic panels decreased over 2023, the
company was forced to reevaluate its inventory and, as a result, had to account for impaired loss which had a negative impact
on the company’s financial results. The high costs associated with financing the purchase and storage of materials prompted
the need to incorporate these expenses into the markup for sold materials for the first time in the company's history, positively
affecting the company's economic results.
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In the area of building management for the parent company PRE, PREs, in cooperation with other companies of the PRE
Group, focused even more on energy-saving measures, implementing further innovations aimed at enhancing the energy
efficiency of buildings.

PREs has remained the mainstay of all the PRE Group companies, contributing to increasing the quality and efficiency of
their services.

PREzakaznicka, a.s.

PREzakaznickd, a.s., (PREzak), is a 100% subsidiary of PRE. It is in charge of all main customer service channels (the PRE
Customer Centre, the PRE Call Centre, chat and e-mail communication) as well as the provision of customer support services
on behalf of PRE, PREdi, PREm (PREenergo since 1 January 2024) and Yello. Since 31 December 2023, it has newly provided
customer support to PREds as well. It also handles invoicing and subsequent debt recovery, including related system
adjustments when legislative requirements change.

The main goal of PREzak is to provide high-quality customer services. 2023 saw an extreme increase in customer
submissions, particularly sent by email. This was primarily down to the consequential changes in the energy market,
including the energy price caps, the decline in energy prices during the second half of the year as well as the expected
increase in distribution fees. All of this had to be duly communicated to customers. To this end, PREzak conducted numerous
communication campaigns to communicate the adjusted amount of advance payments. Also, the company had to respond
to the increased number of customers using self-meter reading.

At the same time, energy companies started again to fight for customers. PREzak processed a record number of price quotes
for both electricity and natural gas.

Throughout 2023, PREzak faced significant employee turnover, especially in the customer service line, leading to lower
availability and a decrease in the number of processed requests from calling customers.

Number of requests responded to

250,000

200,000

® Number of visits to PRE Customer Centers ® Number of calls to the PRE Customer Line @ Number of e-mails responded to

® Number of requests responded to via the Moje PRE portal
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The successful PREMIE campaign, designed to motivate customers to reduce consumption, significantly increased the
workload on service channels.

As in previous years, in 2023, as part of its continuous efforts to improve its services, the company continued to monitor
customer satisfaction levels for those in contact with PRE through the customer line, visits to customer centres, or the use
of the My PRE portal for online processing of metering point transfers. The goal is to enhance positive brand perception,
foster customer relationships while streamlining existing processes and procedures.

In collaboration with IPSOS, a mystery shopping project was conducted throughout the year to map the quality of services
provided during customer interactions on the PRE Customer Line and identify common mistakes and deficiencies in
conversations. Based on the findings, recommendations were formulated to pinpoint areas where operators can achieve
even better results.

Additionally, in 2023, PREzak took over the provision of services for end customers of electromobility, including billing. Also,
it managed to complete another of its projects allowing for the exchange of its knowledge base. Employees will be thus able
to comfortably search for information as they communicate with customers. The project also includes training materials for
new and existing employees in the Front Office department, ensuring unified customer service across all communication
channels.

As the charts above show, the increase in customer requirements is extreme and the area of digitalisation and automation
of activities is a necessity and a major goal for PREzak in the years to come.

VOLTCOM, spol.sr.o.
VOLTCOM, spol. sr.o. (Voltcom) is a 100% subsidiary of PRE and has been part of the PRE Group since 30 April 2019.

In 2023, its further integration into the PRE Group continued. Voltcom also deepened its collaboration with PREdi and PREs
and, as aresult, its volume of orders to the PRE Group increased to 75.85 % of the total. Voltcom is regarded by PREdi as

a highly competent partner, skilled not only in the field of construction, but also with experience in services related to the
smooth operation of the distribution network. They include repairs and maintenance of distribution transformer stations,
specialised construction works related to the maintenance of MV and HV distribution stations as well as specialised works
tied to the construction of cable tunnels. In addition to this, Voltcom provides services related to the replacement of
transformers in PREdi's distribution network.

In 2023, the company put into operation another 15 smart transformer stations and contributed to the further
development of EVR lamps in the capital city of Prague.

Voltcom's strength lies in its employees’ willingness to enhance their professional qualifications. A number of them are
established as members of the Czech Chamber of Chartered Engineers and Technicians Engaged in Construction (CKAIT)
in several mutually interwoven fields directly linked to energy constructions.

Also, Voltcom has maintained other business activities with partners outside the PRE Group. Voltcom’s Construction
section provides energy services targeted primarily at customers owning their own wholesale transformer stations in the
distribution network of PREdi. Voltcom ensures routine servicing as well as emergency repairs of these transformer stations.
As a member of design consortiums, Volctom's Design section provides design services for PREdi as well as EG.D, a.s. and
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CEZ Distribuce, a.s. In 2023, Voltcom, as the leading member of a design consortium, met the qualification criteria for and
won a tender for design works. In the fourth quarter of 2023, the company signed several framework contracts for provision
of services in four areas with EG.D, a.s. (South Bohemian Region), ensuring a volume of design work for the consortium led
by Voltcom at a minimum amount of approximately 20 million CZK per year for the following six years.

Voltcom managed to carry out 24.15 % of the total volume of contracts, amounting to CZK 66.42 million, outside of the PRE
Group.

PREnetcom, a.s.

PREnetcom, a.s., (PREnetcom) was founded on 27 November 2017 as a 100% subsidiary of PREdi and started operating on

1 January 2018. Its main task is to fulfil the long-term strategic goals of PREdi —i.e., to implement smart grids by designing
and constructing communication infrastructure to connect individual components of the distribution network, which will
ensure the reliable transfer of network data and enable remote control of the distribution network as part of smart grids
and smart metering in the distribution system. Another task of the company consists of exploring the possibility of using the
spare capacity of the newly created communication network for commercial purposes, such as smart city and smart home
features as well as wholesaling to third parties.

In 2023, PREnetcom sustained its successful strategy of operating, maintaining and managing its passive communication
infrastructure within the PRE Group. In order to reach operational synergies and draw on its know-how, PREnetcom also
focused on bringing smart distribution transformer stations and pilot AMM into operation. Throughout 2023, it managed to
smarten more than 100 smart distribution transformer stations. As last year saw the trend of an increased demand for the
connection of small generation units with more than 100 kW, in total, 20 such units were put into operation.

PREnetcom then focused its attention on further developing the ESO system it uses for the planning, construction and
operation of its passive communication infrastructure. It developed the functions of specifications, implementation and
automation in invoicing, which will, in turn, help save manual work in the future.

Also, it completed a number of commercial pilot projects of different sizes (i.e., the number of consumption points, or
apartments) at various sites in Prague and with different layouts to the surrounding buildings. It completed the construction
of a new passive optical network at the following sites in Prague: Hodkovicky, Kunratice, Kr¢, Hostivar and Nové Mésto.

As a result, the optical network has expanded by a further 70 kilometres. PREnetcom installed more than 900 electrical
boxes and prepared connectivity infrastructure for more than 6,000 flats and family houses.

In 2023, PREnetcom’s key task was to prepare and launch the construction of a power distribution system inside of multi-
family and family houses. In cooperation with several other providers, it managed to standardise its procedure to connect
family houses, and it continues to develop methods to implement comprehensive solutions, including those for apartment
buildings.

The company also managed to foster its cooperation with property developers. It sustained its fruitful collaboration with

the FINEP company with a number of projects, but also managed to implement several other projects with other property
developers, such as Sekyra Group, Trigema and Metrostav.
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SOLARINVEST - GREEN ENERGY, s.r.o.

SOLARINVEST — GREEN ENERGY, s.r.0., (Solarinvest) has been a member of the PRE Group since 2018 as a 100% subsidiary
of PREm (PREenergo since 1 January 2024). It has a long history of installing photovoltaic power plants, supplying battery
accumulation systems and installing heat pumps and air conditioning systems for households and industrial sites. Solarinvest
ensures comprehensive turnkey solutions, including not only the implementation, but also the design of projects. It also helps
customers secure all the necessary permits and manage funding.

In 2023, Solarinvest sustained its growth by increasing revenues by over 40% compared to 2022, exceeding CZK 300 million.

It was extraordinarily successful in the segment of large industrial installations. In other segments, the company's performance
was stable. It did not, however, manage to achieve the planned growth in the B2C photovoltaic power plants installations.

As the market suddenly and markedly cooled down, Solarinvest was unable to offset the effects in time by enhanced
marketing efforts or introducing new sales channels. Also, its good economic results come down to the fact that it managed
to implement a number of internal changes, including the digitisation of processes aimed at improving services and
streamlining and simplifying its activities.

FRONTIER TECHNOLOGIES, s.r.o.

FRONTIER TECHNOLOGIES, s.r.0., (Frontier) has been a member of the PRE Group since 2018 as a 100% subsidiary of PREm
(PREenergo since 1 January 2024). It offers services focused on energy efficiency solutions.

Frontier develops, manufactures, designs, and implements interior LED lighting, primarily for administrative buildings, industrial
facilities, sports venues and schools. It also provides outdoor lighting and designs and installs public lighting solutions.

Energy analyses and audits constitute another key area of its activities. It designs, implements and operates projects with
guaranteed savings (via Energy Performance Contracting - EPC).

Within the PRE Group, Frontier handles business operations and, in cooperation with sister companies, also carries out
implementation activities in the field of photovoltaic power plants for the B2B and B2G sectors. In this segment, it offers
additional energy services, such as energy contracting (EC) projects.

The most significant projects carried out in 2023, significantly contributing to the company'’s results, involved the
implementation of public and interior lighting in the city of A3, the reconstruction of lighting through the EPC method for
the Czech Railways' south depot, the implementation of interior lighting for the company Thermo King as well as the supply
of luminaires, control elements and EVR lamp components for THMP. In the energy services sector, Frontier completed an
EPC project for the Cadastral Office in Zlin for PRE. Also, it initiated the verification of the EPC project for the Zli¢in Depot for
the Prague Public Transit Company. The project was selected as the winning one at the end of 2023.

In the field of photovoltaic power plants, Frontier implemented a 1 MWp rooftop solar power plant for CerozFrucht in 2023.
Two photovoltaic projects with a total capacity of 1.3 MWp for Arrowe are in the final stages of completion. The company
signed more contracts for the implementation of a 1 MWp ground installation photovoltaic system with ThermoKing and
arooftop installation through the energy contracting (EC) method with Partner in Pet Food CZ.

Frontier conducted energy assessment, audit and analysis projects for a number of companies, such as VAMED MEDITERRA, a.s.,
the Bishopric of Hradec Kralové and Elis Textil Servis, s.r.o.
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PRE FVE Svétlik, s.r.o.

PRE FVE Svétlik, s.r.0., has been since November 2017 a 100% subsidiary with no employees owned by PREm (PREenergo
as of 1 January 2024). It is a photovoltaic power plant located in the vicinity of Cesky Krumlov. Unlike basic stationary solar
systems, this power plant uses tracking photovoltaic panels. Its total installed capacity is 2.154 MWp. In 2023, the power
plant generated approximately 3.1 GWh of electricity, which translated into a total of approximately CZK 48.6 million in
sales per year.

PRE VTE Castkov, s.r.o.

PRE VTE Castkov, s.r.0., is a 100% subsidiary with no employees owned by PREm (PREenergo as of 1 January 2024). It became
part of the PRE Group in December 2019. It is a wind farm with the total installed capacity of 4 MW located in the vicinity
of Sokolov. It consists of two wind turbines of 2 MW of installed capacity each. In 2023, the power plant generated
approximately 8.5 GWh of electricity, which translated into a total of approximately CZK 36.5 million in sales per year.

PRE FVE Nové Sedlo, s.r.o.
PRE FVE Nové Sedlo, s.r.o., is a 100% subsidiary with no employees owned by PREm (PREenergo as of 1 January 2024). It was
established in 2021 with the aim of constructing a major photovoltaic power plant that is planned to be built in Western

Bohemia. The total installed capacity of this new energy source is projected to amount to 23.5 MWp. The construction is
scheduled to begin in the second half of 2024. Currently, the projectisin its preparatory phase.
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NETFIN Infrastructure, a.s.

NETFIN Infrastructure, a.s. (Netfin) is a joint venture of FINEP HOLDING, SE, and PREnetcom, a.s. It was established in 2022
to foster joint cooperation in the development of real estate projects carried out by the FINEP Group, especially in the area of
electromobility and optical network connections (with other areas of cooperation being possible, too).

In 2023, Netfin focused on establishing optical and charging infrastructure for the first development projects of FINEP in
the residential segment, particularly in the areas of Elektra (Hloubétin), Zapadni Mésto (Stoddlky), and Kaskady Barrandov.
Currently, the infrastructure is already being utilized by the initial hundreds of customers, and their number is expected to
gradually increase with the expansion into existing as well as new projects.

Rezident Park 9 s.r.o.

The company Rezident Park 9 s.r.o. (RP9) is a joint venture between PREservisni, s.r.o. (with a 50% stake in RP9) and
Metrostav Development, a.s. (with a 50% stake in RP9). The Joint Venture Agreement, which laid the foundation for
collaboration between the two partners of RP9, was signed on 31 May 2023. The objective of this joint venture is the
preparation of the site and the construction of a residential project on Ke Kli€ovu Street, Prague 9 —Vysocany, expected
around 2028. The first stages of the project involve changes to the land-use plan, relocation of the current distribution
substation, and completion of permitting processes.

Elektroenergetické datové centrum, a.s.

Elektroenergetické datové centrum, a.s., (EDC) was founded on 13 December 2023, with the aim of addressing new trends
in the energy market. Firstly, its establishment will allow for the sharing of electricity beyond one delivery point, and that
already in 2024. EDC will also help address additional planned changes, such as flexibility aggregation, accumulation and
otherinnovations. Its sole shareholders are CEPS, a.s., CEZ Distribuce, a.s., EG.D, a.s., and PREdistribuce, a.s., each with

a 25% ownership stake.
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Structure of shareholders

Shareholders

All shareholders have access to important information about the company either directly on the company’s website
(www.pre.cz) or, upon request, from the Shareholder Administration department (the Strategic Development and Relations
with Shareholders section). Thanks to its online availability, shareholders have virtually immediate access to information
about important changes in the company.

Throughout the year, there were no significant changes to the structure of shareholders.

Main PRE shareholders (%)

As of 31 December 2023 2022 2021 2020 2019 2018
Prazska energetika Holding, a.s. 58.05 58.05 58.05 58.05 58.05 58.05
EancentralandEastemEurope HoIdmgGmbH ............................... 4 14 ................. 414 ................. 414414 ................. 4 14 ................. 414
Otherent|t|es ................................................................................. 0 55 ................. 055 ................. 055055 ................. o 55 ................. 055

*) until 22 September 2021 EnBW Energie Baden-Wirttemberg AG
Structure of PRE shareholders (%)
As of 31 December 2023 2022 2021 2020
Nominal Nominal Nominal Nominal
Number of value Number of value Number of value Number of value
shareholders (TCzK) shareholders (TCZK) shareholders (TCZK) shareholders (TCZK)
Tuzemsti akcionafi 5,125 2,267,596 5,214 2,267,596 5,306 2,266,204 5,386 2,266,190
‘Zzahranicniakcionadi 10 160187 10 160187 12 1603239 13 1,603,253
‘Akcionaicelkem 5135 3,869,443 5224 3869443 ! 5318 3869443 5399 3,869,443
Fyz|c|<eosoby5121 .............. 21572 ............... 520921569 ................ 5 301 .............. 20045 ............... 538020030
. Pravmc |<eoso by .................................. L 3847 8 71 .................... . 5 ......... 384 : 874 .................... e 3 8493 98 .................... . 9 ......... 384 9413
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Information from the General
Meeting

The Annual General Meeting of Prazska energetika, a.s., held on 23 June 2023,

1) approved:

permanent Rules of Procedure of the General Meeting in its proposed form;

the consolidated financial statements for 2022 in its proposed form,;

the separate financial statements for 2022 in its proposed form;

the proposal for the distribution of 2022 profit, including determination of the amount of profit shares (dividends) and
directors’ fees for 2022 and their method of payment;

the contract on the performance of the duties of the newly elected members of the Supervisory Board, including

remuneration;
the contract on the performance of the duties of the newly elected members of the Works Council Board, including the

services provided;
the presented proposal for the total amount of donations in 2024;

2) decided to change its Rules of Procedures under Article 5“Company's scope of business”, section 10, in its proposed form;

3) decided to remove from office the following member of the Supervisory Board:
..... Michael Koch as of 23 June 2023;

4) elected new members of the Supervisory Board:

..... Johannes Zugel as of 23 June 2023;

..... David Prochazka as of 24 June 2023;

Jan Chabras of 22 June 2024 for a subsequent term; and,

5) discussed the Supervisory Board Report, including its opinion on the report on the company's business activities and its
assets for 2023.
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Supervisory Board Report on
Activities

In accordance with the Articles of Association, the Supervisory Board consists of eight members elected by the General
Meeting of the company. As a supervisory body, it oversees the performance of the company’s business activities in
compliance with the law and the Articles of Association. The Supervisory Board also elects and removes members of the
Board of Directors and approves contracts on the performance of the duties of the Board of Directors members, their
remuneration, and other benefits.

In accordance with the Articles of Association, all of the five meetings of the Supervisory Board in 2023 were attended by the
members of the Works Council elected by the company’s employees. The meetings were also attended by the chairperson
and the vice-chairperson of the of Directors.

The Supervisory Board continuously monitored the company’s activities and the key decisions of the Board of Directors.
The Board of Directors regularly informed the Supervisory Board about the current developments in the company, its
economic results, financial situation, and compliance. To this end, the Board of Directors submitted written materials and
its members commented on them when they were debated by the Supervisory Board.

In 2023, the Supervisory Board, among other:

..... oversaw the developments in the company’s operational activities, particularly in sales, turnover, receivables, and
liabilities;

..... assessed the fulfilment of the top management’s objectives for 2022;

..... debated and reviewed the Report on Relations for 2022 and did not identify any irregularities with regard to the
requirements of the Act on Business Corporations, including the review of whether any damage was incurred and
settled in accordance with Sections 71 and 72; the Supervisory Board considers that all the facts stated in the Report on
Relations are in line with the actual reality;

..... adopted the Supervisory Board Report on Activities in 2022;

..... debated the 2022 Annual Report;

..... debated and reviewed the consolidated and separate financial statements for 2022 including the auditor's reports;
the Supervisory Board concluded that the financial report presented a true and fair view of the financial and economic
situation of the Group as well as the results of its business activities;

..... debated the Report of the Board of Directors on Business Activities and Assets for 2022;

..... debated and reviewed the proposal for the distribution of 2022 profit, including the determination of the amount of
profit shares (dividends) and directors’ fees for 2022, and the method of payment;

..... debated and adopted the drafted amendment of the statutes;

..... debated the materials to be debated by the General Meeting in 2023;

..... approved the 2023 update of the PRE Group strategy for 2024-2030;

..... elected Markus Baumgartner and Pavel Elis as members of the Board of Directors for a subsequent term;

..... elected David Vodrazka as and Jaromir Beranek as members of the Board of Directors to succeed to Radim Kfiz, whose
term has expired, and Marek ZeniSek, who resigned from his functions;

64



Supervisory Board Report on Activities

..... debated and approved the resignation of Aurélie Alemany, member of the Board of Directors;

..... approved the economic plan for 2024 and took account of the draft plan for 2025-2026;

..... approved the top management’s objectives for 2024;

..... debated the plan of audits; and,

..... approved the project of selling the residential complex K Ladvi owned by subsidiary PREdistribuce, a.s.

The Supervisory Board declares that the company’s economic results in 2023 were excellent and expresses its thanks for
them to the members of the Board of Directors as well as the company’s employees.

In Prague, 27 March 2024

Signed by

Jan Chabr
chairperson of the Supervisory Board
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Life on stage brings with
it literally electrifying
experiences and
atmosphere. During
each performance,
there is a real transfer
of energy between us,
performers, and the
audience. This mutual
recharging propels us
forward.
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Report on Relations

City of Prague

Baden-Wiirttemberg

NECKARPRI GmbH

NECKARPRI-Beteiligungsgesellschaft mbH

Zweckverband Oberschwaébische
Elektrizitatswerke

OEW Energie-Beteiligungs GmbH

EnBW Energie Baden-Wiirttemberg AG

EnBW Central and Eastern Europe Holding GmbH

Prazska energetika Holding a.s.

Other Prazska energetika, a.s.
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10%
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Report on Relations of PraZska energetika, a.s., for 2023

(“the Report on Relations”) drawn up in accordance with Section 82 of Act No. 90/2012 Sb., on Business Corporations and
Cooperatives (“the Business Corporations Act”) for the accounting period of 1. 1. —31. 12. 2023. The relations are described
in @ manner respecting the provisions of Section 504 of Act No. 89/2012 Sb., the Civil Code, concerning trade secrets, and
by analogy with the provisions of Section 359 of the Business Corporations Act concerning restrictions of information
provision.

1. The structure of the relations between the controlled entity and the controlling entity, role of the
controlled entity and the manner and means of control

I. Structure of the relations

Controlling entities:

Prazska energetika Holding a.s., registered office Na Hroudé 1492, 100 00 Prague 10, ID No.: 26428059, registered in the
Commercial Register maintained at the Municipal Court in Prague, file ref. B 7020 (“PREH"), which is at the same time the
managing entity in accordance with Section 79 (1) of the Business Corporations Act.

EnBW Central and Eastern Europe Holding GmbH registered office Schelmenwasenstrafte 15, 70567 Stuttgart,
Federal Republic of Germany, registered in the Commercial Register maintained at the District Court in Stuttgart, fil

ref. HRB 747869 (“EnBW CEE"), which was established as a 100% subsidiary of the company EnBW Energie Baden-
Wiirttemberg AG registered office Durlacher Allee 93, 76131 Karlsruhe, Federal Republic of Germany, registered in the
Commercial Register maintained at the District Court in Mannheim, file ref. 107956 (“"EnBW"), which is at the same time
the managing entity in accordance with Section 79 (1) of the Business Corporations Act

Controlled/managed entity:
PraZzska energetika, a.s., registered office Na Hroudé 1492/4, 100 00 Prague 10, ID No.: 60193913, registered in the
Commercial Register maintained at the Municipal Court in Prague, file ref. B 2405 (“PRE")

The chart of the PRE Group structure is shown on the opposite page.

Il. Role of PRE; method and means of control

PRE provides stable, environmentally friendly and efficient electricity supply in the capital and contributes to the
development and improvement of energy infrastructure. The main activities of PRE and the PRE Group companies include
trading in electricity and gas in the Czech Republic, electricity distribution and generation from renewable sources and

complementary energy services.

PREH is jointly controlled by the Capital City of Prague (with a 51% share) and EnBW CEE (with a 49% share). PREH holds PRE
shares amounting to 58.05% of the PRE registered capital.

EnBW CEE holds PRE shares amounting to 41.40% of the PRE registered capital. In compliance with Section 79 of the

Business Corporations Act, PRE is a part of the EnBW corporate group and as such operates on the Czech energy market.
EnBW controls and manages PRE through its representatives on the Board of Directors and the Supervisory Board.
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Pursuant to the shareholder contracts, the controlling companies, PREH and EnBW CEE, exercise their control on the

level of PRE and the control involves primarily PRE activities. The unified management does not apply to the activities of
PRE’s subsidiaries, which are managed only by PRE as their majority partner. The management of the subsidiaries falls under
the sole remit of PRE's Board of Directors.

2. Overview of the actions carried out during the last accounting period on the instigation or in
the interest of the controlling entity or its controlled entities if such actions concerned property
exceeding 10% of the controlled entity’s equity as identified in the last financial statements

In 2023, no actions concerning assets exceeding 10% of PRE's equity were carried out on the instigation or in the interest of
the controlling entity or its controlled entities.
3. Overview of mutual contracts between the controlled entity and the controlling entity and between

the controlled entities

The overview of mutual contracts between the controlled entities has been prepared based on a list of contracts provided to
PRE by the controlling entities.

I. Contracts concluded by PRE with PREH

Contract on the provision of IT services —in effect from 1 November 2018 for an indefinite period of time

Il. Contracts concluded by PRE with EnBW and with the entities controlled by EnBW

Business cooperation agreement concluded with EnBW (IT security) No. G3400/2024 — in effect from 28 April 2011 for an indefinite period of time

General contract with EnBW (access to data and data processing in IDM) No. G3400/2068 — in effect from 28 November 2011 for an indefinite period of time
& sub-contract to RS with EnBW (technical contract) No. G3400/2107 — in effect from 26 October 2012 for an indefinite period of time, as amended

Contract on the handling of matters — health insurance and social security contributions and the calculation of prepayments of natural person income tax from

wage-earning income and all emoluments —in effect from 1 August 2012 for an indefinite period of time

Contract on the provision of market access through IMC with EnBW Trading GmbH No. G4400/2012/003 (in effect from 1 May 2014 EnBW) - in effect from

20 December 2012 for an indefinite period of time

Contract on the provision of market access through OTE with EnBW Trading GmbH No. G4400/2013/0002 (as of 1 May 2014 EnBW) — in effect from 25 April 2013

foran indefinite period of time

Sublease contract with EnBW for EnBW organisational division —in effect from 12 January 2016 until the coming into effect of the lease contract
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I1l. Contracts concluded by PRE with its subsidiaries

a. Contracts between PRE and PREdi

Contract on the provision of services No. PS20000023/005 — in effect from 1 January 2023 for an indefinite period of time

Contract on electricity supply to cover losses in the distribution system and for the own needs of the distribution system operator No. P200006/14 — in effect

from 1 January 2006 for an indefinite period of time

General contract on electricity distribution to consumption points of the electricity trader's customers No. PS20000011/011 —in effect from 1 January 2011 for

an indefinite period of time

The PRE Group and PREdi have concluded contracts on the conclusion of a contract on the connection to the distribution system for all new consumption

points. The PRE Group and PREdi have concluded contracts on the connection to the distribution system for all PRE's consumption points.
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b. Contracts between PRE and PREm

Contract on the lease of a part of an immovable asset No. C00441/10 —in effect from 1 October 2010 to 31 December 2035, as amended

Contract on the provision of short-term loans No. C00186/05 (G3160/PREM-KRDUV/2005/02) — in effect from 30 November 2005 for an indefinite period of
time, as amended

Contract on telephone equipment use and the re-charging of costs of telephone lines use No. 1226, C00240/06 — in effect from 1 August 2006 for an indefinite
period of time

Contract on the take-over of rights and obligations arising from the forwarding contract dated 30 June 2000 No. P4212005/5 (C00311/08) - in effect from

1 January 2008 for an indefinite period of time

Contract on the provision of distribution system services with the electricity trader No. 1/2016 (M6100/E/2017/0007) - in effect from 31 October 2016 for an

indefinite period of time
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Contract on the supply of electricity from Hofovice RSE No. M5500/E/2022/005 - in effect from 1 January 2023 and 31 December 2023

Framerwork purchase agreement“Metropolitan network of charging stations PRE Il — wallboxes and stands' No. M6100/RS/2021/005 - in effect from 7 April 2021
to 6 April 2025

Framerwork purchase agreement“Metropolitan network of charging stations PRE Il — charging stands with smart control systems for multiple and stands'
No. M6100/RS/2021/006 - in effect from 7 April 2021 and 6 April 2025

Order sheets for electricity installation services for 2023 — 39 copies

c. Contracts between PRE and Yello

Sub-licence contract No. G4009/2019/001 - in effect from 16 January 2019 for an indefinite period of time, as amended

Contract on the provision of services No. P-Y-23, contract on the processing of personal data — in effect from 1 January 2023 for an indefinite period of time

d. Contracts between PRE and Kormak

Contract on data security and protection and on general rules of mutual cooperation —in effect from 11 April 2016 for an indefinite period of time

76 contracts/orders for planning and construction work
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e. Contracts between PRE and PREs

Contract on the provision of services No. Ps-P-23, Contract on personal data processing — in effect from 1 January 2023 for an indefinite period of time

Framework agreement for the provision of a safety plan, coordination of safety and health protection activities at the construction site (OSH) — in effect from

1 January 2023 for an indefinite period of time

f. Contracts between PRE and PREzak

Contract on the provision of short-term loans —in effect from 18 December 2017 for the duration of the loan

Contract on operational cash transfer —in effect from 30 January 2018 for an indefinite period of time

g. Contracts between PRE and Voltcom

Lease contract and sub-lease contract of a part of real estate No. 560/15 — in effect from 28 December 2006 for an indefinite period of time
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Contract on telephone equipment use and the re-charging of costs of telephone lines use No. 1501 — in effect from 21 April 2008 for an indefinite period of time,

as amended

Contract for work No.V4030/ PRE/01/2023/078 — in effect from 11 December 2023 and 31 December 2023

IV. Contracts concluded by PRE with the other PRE Group companies

a. Contracts between PRE, PREdi and PREnetcom

General contract on the provision of services between PRE, PREdi and PREnetcom No. G3400/4699, PS20000019/010 - in effect from 1 January 2019 to
31 December 2048

The PRE Group and PREdi have concluded contracts on the connection to the distribution system for all PRE's consumption points. The PRE Group and PREdi

have concluded contracts on the conclusion of a contract on the connection to the distribution system for all PRE's consumption points.

b. Contracts between PRE and PREnetcom

Lease contract No. G3530/NO/05/2017/40195 —in effect from 1 January 2018 for an indefinite period of time, as amended

Contract assignment agreement — in effect from 1 March 2019 for an indefinite period of time

c. Contracts between PRE and Solarinvest

Contract on short-term loans No. G3160/05/SIGE_KR_UV2/2019/03 - in effect from 1 April 2019 for an indefinite period of time

Contract on long-term loan No. 1/2023 G3160/VSU4/2018/04 - in effect from 1 March 2023 for an indefinite period of time, as amended

d. Contracts between PRE and Frontier

Contract on the provision of counselling services — recruitment, No. G3220/2019/048 — in effect from 19 September 2019 for an indefinite period of time
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Contract on the provision of physical unidirectional cash pooling No. ZBA/2019/02~ in effect from 20 March 2019 for an indefinite period of time

Contract on the provision of expert services in the area of protection of personal data No. G 10100/2020/003 - in effect from 1 August 2020 for an indefinite
period of time

Contract on the provision of expert services in the area of protection of personal data No. G10100/2022/003 - in effect from 15 February 2022 for an indefinite

period of time

Contract for work No.V4030/PRE/01/2023/051 — in effect from 10 August 2023 and 30 September 2023

e. Contracts between PRE and PRE FVE Svétlik

Contract on loan —in effect from 30 November 2017 to 28 November 2027

Contract on cashpooling No. G3160/FVE_KRD_UV/2018/03 — in effect from 29 November 2018 for an indefinite period of time

f. Contracts between PRE and PRE VTE Castkov

Contract on short-term loans No. G3160/CAST_KRDUV/2020/08 —in effect from 14 July 2020 for an indefinite period of time

Contract on long-term loan No. 1/2020 G3160/CAST_VSU1/2020/05 - in effect from 24 February 2020 and 2 March 2028

g. Contracts between PRE and PRE FVE Nové Sedlo

Contract on the provision of services No. P-NS-23 dated 31 December 2022 for an indefinite period of time

Contract on short-term loans dated 25 October 2021 — in effect until 31 December 2023

V. Contracts between PRE subsidiaries

a. Contracts between PREdi and PREm

Contract on the provision of services No. PS20000023/002, M5000/0/2023/0008 —in effect from 1 January 2023 and 31 December 2023

Contract on the lease of a part of real estate No. PS27200021/007, M6100/02021/151 —in effect from 9 August 2021 for the time of the effect of the above-listed

contracts on cooperation

Contract on the provision of distribution system services from MV and HV with the operator of local distribution system No. 80003131, M6100/E/2016/0126

—in effect from 15 November 2016 for an indefinite period of time
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Contract on the establishment of easement No. VV/G33/12987/1841915, M5000/VV/12824/1840868 — in effect from 9 April 2018 for an indefinite period of time

PREm and PREdi have concluded contracts on the connection to the distribution system for all consumption points.

b. Contracts between PREdi and Yello

General contract on electricity distribution to consumption points of the electricity trader’'s customers No. SOD/10390 - in effect from 16 November 2012 for an

indefinite period of time, as amended

c. Contracts between PREdi and Kormak

Contract on work — provision of expert services in the network of PREdistribuce, a.s., No. PS23000117/002 - in effect from 1 February 2017 for an indefinite

period of time, as amended

Contract on the cooperation on performing work on unmeasured parts of electricity consumption equipment No. PS27200022/002 - in effect from 11 January
2022 and 14 December 2026

General purchase agreement to supply SG5 boxes, including orders, No.V 4010/PREdi/2021/001 — in effect from 30 March 2021 for an indefinite period of time,
as amended

General Purchase agreement No. M6100/ $S24/2365069 (provision of AXH distribution boards) - in effect from 24 August 2023 for an indefinite period of time,

as amended

Contract on work - provision of design and engineering services for the construction of a relay equipment within the distribution system, No. 99/S24/PR/2363502
—in effect from 16 August 2023 and 30 April 2024, as amended

147 contracts for work on carrying out construction of distribution system equipment

d. Contracts between PREdi and PREs

Contract on the provision of services No. PS20000023/006 - in effect from 1 January 2023 for an indefinite period of time

Purchase agreement No. KV/G33/15932/2260753 (on immovable assets

in effect from 25 April 2023

e. Contracts between PREdi and PREzak

Contract on the provision of services No. PS20000023/004 — in effect from 1 January 2023 for an indefinite period of time
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f. Contracts between PREdi and Voltcom

General contract on work and contract on the provision of services No. PS20000019/046 — in effect from 1 May 2019 and 31 December 2023

Contract on the cooperation on performing work on unmeasured parts of electricity consumption equipment No. PS27200019/013 — in effect from

17 December 2019 and 20 November 2024, or until the cooperating partner's certificate expires

2 purchase agreements for the sale of transformers

g. Contracts between PREm and Kormak

General contract on work on servicing of transformer stations No. C00517/11 — in effect from 22 September 2011 for an indefinite period of time

1 order on implementation works

h. Contracts between PREm and PREs

Contract on the provision of services No. M5000/0/2023/004, V4000/PREserv/2023/004, Contract on personal data processing — in effect from 1 January 2023 for

an indefinite period of time

Contract on electricity supply No. V4020/SERV/2017/2021 —in effect from 1 April 2021 for an indefinite period of time

Framework agreement for the provision of a safety plan, coordination of OSH coordinator activities at construction site no. M5500/RS/2023/010,

V3000/PREserv/2023/003 - in effect from 1 January 2023 for an indefinite period of time

i. Contracts between PREm and PREzak

Contract on the provision of services No. M5000/0/2023/003, Pz/Pm/23, Contract on personal data processing — in effect from 1 January 2023 and 31 December 2023

j- Contracts between PREm and Voltcom

Contract No. 5200/0/23/ 001, 202330010 —in effect from 1 January 2023 and 31 December 2023

15 orders on work on electric equipment installations

k. Contracts between Yello and PREs

Contract on the provision of services No. V4000/PRESERV/2023/007, including the approved budget with anticipated costs for 2023 —in effect from

31 December 2022 for an indefinite period of time

Contract on the provision of services No. P-Y-23, contract on the processing of personal data — in effect from 1 January 2023 for an indefinite period of time
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|. Contracts between Yello and PREzak

Contract on the provision of services No. Y-Pz-23, contract on the processing of personal data — in effect from 1 January 2023 for an indefinite period of time

Contract on the provision of services No. Pz-Y-23, contract on the processing of personal data —in effect from 1 January 2023 for an indefinite period of time

m. Contracts between Kormak and PREs

Contract on the lease of non-residential premises for business No. 4020/ NO/ 2020/49122 - in effect from 1 April 2020 for an indefinite period of time, as amended

Contract on the lease of non-residential premises for business No. 4020/ NO/ 2020/52209 - in effect from 1 December 2020 for an indefinite period of time, as

amended

1 lease contract No.V4020/NO/04/2023/61354 —in effect from 1 October 2022 and 31 December 2027

n. Contracts between Kormak and Voltcom

4 orders for the provision of SD boxes

5 orders for installation works

o. Contracts between PREs and PREzak

Contract on the provision of services No. Ps/Pz/-23, Contract on personal data processing —in effect from 1 January 2023 for an indefinite period of time

p. Contracts between PREs and Voltcom

Contract on the provision of services No. Ps/K/23 —in effect from 1 January 2023 and 31 December 2023

V1. Contracts between PRE subsidiaries and their subsidiaries

a. Contracts between PREdi and PREnetcom

Contract on the assignment of contract No. PS20000019/021 — in effect from 1 February 2019 (contract for work No. 8237/98 — servicing — dated 28 July 1998,

asamended)

197 contracts for work on carrying out construction of distribution system equipment

b. Contracts between PREm and Solarinvest

Contract on material purchasing No. M6100/RS/2016/0055 —in effect from 14 July 2016 for an indefinite period of time, as amended
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General Purchase agreement No. M6100/RS/2018/0060 - in effect from 28 May 2018 for an indefinite period of time, as amended

Agency contract No. M5500/0/2023/019 —in effect from 7 August 2023 and 7 August 2023

c. Contracts between PREm and Frontier

Sub-licence contract No. M6100/2022/139 —in effect from 1 July 2022 for an indefinite period of time

d. Contracts between PREm and PRE FVE Svétlik

Contract on the provision of services No. Pm-S-23, M5000/0/2023/005 - in effect from 1 January 2023 for an indefinite period of time

e. Contracts between PREm and PRE VTE Castkov

Contract on the provision of services No. Pm-C-23, M5000/0/2023/007 — in effect from 1 January 2023 for an indefinite period of time

f. Contracts between PREm and PRE FVE Nové Sedlo

Contract on the provision of counselling services No. M5500/2023/015 —in effect from 21 September 2023 and 31 January 2024

g. Contracts between PREm and PREnetcom

5 received orders on work on electric equipment

2 received orders for fibre optic mapping

h. Contracts between PREs and PREnetcom

Contract on the provision of services No. PS-Pn-23, PS/N90/2361810 — in effect from 1 January 2023 for an indefinite period of time

i. Contracts between PREs and PRE VTE Castkov

Contract on the provision of services No. Ps-C-23 — in effect from 1 January 2023 for an indefinite period of time

j- Contracts between PREs and PRE FVE Nové Sedlo

Framework agreement for the provision of Occupational Health and Safety (OSH) Plan Development V3000/PREserv/2023/004 January 2 January 2023 -in
effect until 31 December 2024

Service agreement No. Ps-NS-23 dated 31 December 2022 for an indefinite period

k. Contracts between PREs and RP9

Purchase agreement for the transfer of real estate No.VV4020/KV/16241/2362667 dated 31 May 2023

Loan agreement No. V4000/PREserv/RP9/011 May 31 May 2023 - for an indefinite period
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I. Contracts between Voltcom and Frontier

Contract for construction and assembly works of public lighting for the project "Modernization of public lighting network — EVR location Kobylisy — non-synergistic
part"—in effect from 8 March 2023 and 30 November 2023

1 order for installation works

4. Review of whether the controlled entity incurred damage and a review of its settlement

Neither PRE nor its controlled entities have incurred any damage from the relations with the controlling entities or the
entities controlled by any of the controlling entities or from the above mentioned contractual relationships. Transactions
arising from the above mentioned contractual relationships are agreed in prices usual for the given contract type at the
place and time; no preferential treatment is provided to one party or the other.

5. Advantages and disadvantages arising from the relations between the controlled entity and the
controlling entity and between the controlled entity and the entities controlled by the controlling
entity, and the risks that arise from them; information on the potential settlement of damage
information on the possible settlemed of damage.

PRE has not incurred any damage or faced any risks beyond the degree usual in business relations between independent
entities resulting from the relations with the controlling entities or the entities controlled by any of the controlling entities,
or from the above mentioned contracts.

The cooperation between PRE and the controlling entities and their controlled entities brings considerable advantages to
PRE thanks to the acquired know-how and numerous synergies, which PRE can also achieve. In particular, PRE has access to
the knowledge and experience of the EnBW corporate group, as well as to the technology used and the advantages it brings.
There are no disadvantages arising for PRE from cooperation within the corporate group.

The Board of Directors, as the statutory body of PRE, declares that the data contained in this Report on Relations are correct
and complete and that the procedure of drawing up the Report on Relations according to Section 82 et seq. of the Business
Corporations Act made full use of all the information and data which the statutory body has at its disposal and which it has
ascertained acting with due diligence.

In Prague, 7 March 2024

Signed by Signed by
Pavel Elis Alexander Manfred Sloboda
chairperson of the Board of Directors vice-chairperson of the Board of Directors
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Appendix No. 1 to the Report on Relations of PRE for 2023
Controlled and connected entities of EnBW (as of 31 December 2023)
SALES

Fully consolidated companies

Alectron AG, Ruswil / Switzerland
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Yello Strom GmbH, Cologne/Germany

Prazska energetika, a.s., Praha / Czech Republic

Related but unconsolidated companies

010052 Telecom GmbH, Cologne/Germany

BSH Verwaltungs-GmbH, Bad Konigshofen i. Grabfeld / Germany
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Companies consolidated under the equity method

Fernwarme SBH AG, Grafenhausen / Germany

MITGAS Mitteldeutsche Gasversorgung GmbH, Halle (Saale) / Germany

Joint ventures

bmp greengas GmbH, Minchen/Germany

Wolkenhaus GmbH, Visp / Switzerland
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ED Netze GmbH, Rheinfelden / Germany
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EnBW Ubertragungsnetz Immobiliengesellschaft mbH & Co. KG, Karlsruhe/Germany

Neckar Netze GmbH & Co. KG, Esslingen am Neckar / Germany

Related but unconsolidated companies

Batteriegesellschaft Kupferzell GmbH & Co. KG, Kupferzell / Germany

Netze Krauchenwies Verwaltungs-GmbH, Krauchenwies / Germany
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Companies consolidated under the equity method

Stadtwerke Esslingen am Neckar GmbH & Co. KG, Esslingen am Neckar / Germany

Zweckverband Bodensee-Wasserversorgung, Stuttgart / Germany

Joint ventures

Netzgesellschaft Sontheim GmbH & Co. KG, Sontheim an der Brenz / Germany
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Stadtwerke Esslingen-Verwaltungsgesellschaft mbH, Esslingen am Neckar / Germany
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Energieversorgung Strohgau Verwaltungs GmbH, Gerlingen / Germany

Versorger-Allianz 450 Beteiligungs GmbH & Co. KG, Bonn / Germany
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RENEWABLE SOURCES

Fully consolidated companies

Aletsch AG, Morel / Switzerland
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EnBW Offshore 3 GmbH, Stuttgart / Germany
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Svenska Connected Wind Services AB, Falkenberg / Sweden
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Centrale Solaire de Saint Mamet SARL, Montpellier / France

Joncels Energie SARL, Montpellier / France

Proportionately consolidated companies

Friedeburger Speicherbetriebsgesellschaft mbH "Crystal", Friedeburg / Germany

Rhonewerke AG, Ernen / Switzerland

Related but unconsolidated companies

BALANCE Management GmbH, Leipzig / Germany
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CAS DE MONTIGNY-SUR-AUBE SAS, Montpellier / France
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Centrales Solaires de Terreneuve SARL, Montpellier / France
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EnBW Baltic 2 Management GmbH, Biberach an der Ri / Germany

96



Report on Relations

Parc Eolien d'Argilliéres SARL, Montpellier / France
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Parc Eolien des Gours SARL, Montpellier / France

U!ITYU!ITVITUIT:ITY! T
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PE DU PIROUET 2 SAS Montpellier / France
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PE DU GRAND CHANOIS SAS, Montpellier / France

Kemberg Windpark Management GmbH & Co. Betriebsgesellschaft KG, Dusseldorf / Germany

Companies consolidated at equity

Valeco Ren SAS, Montpellier / France

KW Ackersand | AG, Stalden / Switzerland

Joint ventures

Netzanschlussgesellschaft Windparks Ostercappeln/Bohmte mbH, Kirchdorf / Germany
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Holding de la Montagne Noire SARL, Montpellier / France

Wasserkraftwerk Pfinztal GmbH & Co. KG, Pfinztal / Germany
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OTHER

Fully consolidated companies

Der neue Stockach GmbH & Co KG, Obrigheim / Germany

EnBW VersicherungsVermittlung GmbH, Stuttgart / Germany

Related but unconsolidated companies

EnBW Blrgerbeteiligung Solar 1 GmbH, Stuttgart / Germany

m:m:m:m:m:m:m
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EnBW Omega 150. Verwaltungsgesellschaft mbH, Stuttgart / Germany

EnBW Ubertragungsnetz Immobilien Verwaltungsgesellschaft mbH, Karlsruhe / Germany

Joint ventures

UnigestionFLEX SCS SICAV RAIF, Luxemburg / Lucembursko

GasLINE Telekommunikationsnetz-Geschaftsflihrungsgesellschaft deutscher Gasversorgungsunternehmen mbH, Straelen / Germany
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Independent Auditor's Report

to the Shareholders of Prazska energetika, a.s.

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the accompanying consolidated financial statements of Prazska energetika, a.s. (“the Company”) and its
subsidiaries (together “the Group”), prepared in accordance with IFRS Accounting Standards as adopted by the European Union,
which comprise the consolidated statement of financial position (balance sheet) as at 31 December 2023, and the consolidated
income statement, the consolidated statement of comprehensive income, the consolidated statement of changes in equity and the
consolidated statement of cash flow for the year then ended, and notes to the consolidated financial statements, comprising material
accounting policies and other explanatory information. Information about the Group is set out in Note “General information” to the
consolidated financial statements.

In our opinion, the accompanying consolidated financial statements give a true and fair view of the consolidated financial position of
the Group as at 31 December 2023, and of its consolidated financial performance and its consolidated cash flows for the year then
ended in accordance with IFRS Accounting Standards as adopted by the European Union.

Basis for Opinion
We conducted our audit in accordance with the Act on Auditors and Auditing Standards of the Chamber of Auditors of the Czech

Republic, consisting of International Standards on Auditing (ISAs), which may be supplemented and amended by relevant
application guidelines. Our responsibilities under those regulations are further described in the Auditor's Responsibilities for the

KPMG Ceska republika Audit, s.r.o., a Czech limited liability company and a member firm of Recorded in the Commercial Register kept by the Identification No. 49619187
the KPMG global organization of independent member firms affiliated with KPMG Municipal Court in Prague, Section C, Insert No. 24185 VAT No. CZ699001996
International Limited, a private English company limited by guarantee ID data box: 8h3gtra
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Audit of the Consolidated Financial Statements section of our report. We are independent of the Group in accordance with the Act
on Auditors and the Code of Ethics adopted by the Chamber of Auditors of the Czech Republic, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the consolidated

financial statements of the current period. These matters were addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Classification of Commodity Contracts
See Note 3, section “Derivatives”, and Note 33 of the Consolidated Financial Statements.
The key audit matter

As part of its business activity, the Group enters into contracts to buy or sell electric energy and gas (commodities). These
transactions may be settled in a form of a physical delivery or settled net in cash. They can be entered by the Group to secure

a future supply of commaodity to end customers, or with the purpose of speculation in changes in market prices. The appropriate
designation of a given transaction to the relevant portfolio has a major impact on the accounting treatment — contracts which

are expected to be physically delivered to end customers (the own-use portfolio) are regarded as executory contracts and not
measured at their fair value at each reporting date. Other contracts, in turn, are measured at their fair value either in the income
statement or in other comprehensive income, if cash flow hedge accounting is applied. Due to a large number of contracts and
the significant impact of their designation to an appropriate portfolio on the resulting accounting treatment, this area required our
increased attention in the audit and as such we considered it to be a key audit matter.

Auditor’s Approach to the Key Audit Matter

Audit procedures performed by us included, among others:

» we assessed whether the accounting policy applied to transactions to buy or sell energy and gas complies with the relevant
accounting framework;

» we evaluated the appropriateness of the initial designation of contracts to relevant portfolios by comparing volumes
designated to the own-use and hedging portfolios, respectively with volumes that the Group intended to supply to end
customers. We carried out this testing prospectively for contracts concluded as at the balance sheet date and also
retrospectively for contracts settled in 2023;

» on a sample of contracts, we assessed whether the initial designation of the contract to a specific portfolio was not
subsequently changed to a different portfolio of contracts;

+ assisted by our own valuation specialists, we assessed whether the relevant contracts were measured at fair value at the
reporting date and, where applicable, that the adequate hedge documentation exists for contracts accounted for using hedge
accounting.
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Government compensations

See Note 4, section “Revenues and costs related to the supply and distribution of commodities (compensation of MCZK 7,967)”
of the Consolidated Financial Statements.

The key audit matter

The government announced the capping of electricity (5 CZK/kWh) and gas (2.50 CZK/kWh) prices for 2023 based on
Government Decree No. 298/2022 Coll., on the determination of electricity and gas prices in an extraordinary market situation.
Subsequently, in January 2023, Government Decree No. 5/2023 Coll., on compensation provided for the supply of electricity
and gas at capped prices was issued. Based on the abovementioned Decrees, the Group was entitled to the compensation
for lost revenues and the amount of compensation was determined to approximate eligible costs increased by a reasonable
profit, as specified for the various categories of customers in the said Decree. Due to the material amount of government
compensation and complexity of its calculation, this area required our increased attention in the audit and as such we
considered it to be a key audit matter.

Auditor’s Approach to the Key Audit Matter

Audit procedures performed by us included, among others:

» we obtained understanding of the Group’s process over the determination of the key inputs into the calculation of the
compensations including appropriate categorization of the customers into eligible and not-eligible, determination of the gas
and electricity consumption for eligible customers with their relevant supply points as well as determination of the eligible
costs or applicable market prices;

» we assessed whether the total number of eligible supply points of gas and electricity included in the monthly compensation

requests together with not-eligible supply points agree with the publicly available external data from the market operator (OTE);

for a sample of supply points throughout the year, we evaluated the appropriateness of their categorization by inspecting the
underlying source documents such as customer contracts or binding offers confirmed by customers. For the same sample,
we recalculated the compensation amounts based on data inputs applicable to the particular category. These inputs included
primarily either actual consumption from meter reading or estimated energy consumption and the applicable market price
equivalent depending on the applicable category of customers;

we recalculated the average net cost of purchased gas and electricity for the year (so called “calculation price”, as defined by

the Decree No. 5/2023 Coll.), which served as a base for determination of the lost revenues for category “B” supply points.

In addition, we assessed the appropriateness of data on volume and prices for electricity purchases and sales for relevant

supply points by reference to a sample of underlying purchase and sales contracts and with respect to market price of

electricity to publicly available data on spot prices of the market operator (OTE);

» we assessed the completeness of compensation requests by inspecting and evaluating the management’s rationale for
a sample of supply points excluded from the compensation requests.
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Other Information

In accordance with Section 2(b) of the Act on Auditors, other information is defined as information included in the annual report
other than the separate and the consolidated financial statements and our auditor’s report. The statutory body is responsible for the
other information.

Our opinion on the consolidated financial statements does not cover the other information. In connection with our audit of the
consolidated financial statements, our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the the consolidated financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. In addition, we assess whether the other information has been prepared, in all
material respects, in accordance with applicable laws and regulations, in particular, whether the other information complies with
laws and regulations in terms of formal requirements and the procedure for preparing the other information in the context of
materiality, i.e. whether any non-compliance with those requirements could influence judgments made on the basis of the other
information.

Based on the procedures performed, to the extent we are able to assess it, we report that:

« the other information describing matters that are also presented in the the consolidated financial statements is, in all material
respects, consistent with the the consolidated financial statements; and

+ the other information has been prepared in accordance with applicable laws and regulations.

In addition, our responsibility is to report, based on the knowledge and understanding of the Group obtained in the audit, on
whether the other information contains any material misstatement. Based on the procedures we have performed on the other
information obtained, we have not identified any material misstatement.

Responsibilities of the Statutory Body and Supervisory Board for the Consolidated Financial Statements

The statutory body is responsible for the preparation and fair presentation of the consolidated financial statements in accordance
with IFRS Accounting Standards as adopted by the European Union and for such internal control as the statutory body determines
is necessary to enable the preparation of consolidated financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the consolidated financial statements, the statutory body is responsible for assessing the Group’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting

unless the statutory body either intends to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

The Supervisory Board is responsible for overseeing the Group’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free

from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with the above regulations will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis
of these consolidated financial statements.

As part of an audit in accordance with the above regulations, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the statutory body.

Conclude on the appropriateness of the statutory body’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the
Group’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the consolidated financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within the
Group to express an opinion on the consolidated financial statements. We are responsible for the direction, supervision and
performance of the group audit. We remain solely responsible for our audit opinion.
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We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and communicate with them all relationships and other matters that may reasonably be thought to bear
on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most significance
in the audit of the consolidated financial statements of the current period and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.
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KPMG

Report on the Audit of the Separate Financial Statements
Opinion

We have audited the accompanying separate financial statements of Prazska energetika, a.s. (“the Company”), prepared in
accordance with IFRS Accounting Standards as adopted by the European Union, which comprise the statement of financial
position (balance sheet) as at 31 December 2023, and the income statement, the statement of comprehensive income, the
statement of changes in equity and the statement of cash flow for the year then ended, and notes to the financial statements,
comprising material accounting policies and other explanatory information. Information about the Company is set out in Note
“General information” to the separate financial statements.

In our opinion, the accompanying separate financial statements give a true and fair view of the unconsolidated financial position of
the Company as at 31 December 2023, and of its unconsolidated financial performance and its unconsolidated cash flows for the
year then ended in accordance with IFRS Accounting Standards as adopted by the European Union.

Basis for Opinion

We conducted our audit in accordance with the Act on Auditors and Auditing Standards of the Chamber of Auditors of the Czech
Republic, consisting of International Standards on Auditing (ISAs), which may be supplemented and amended by relevant
application guidelines. Our responsibilities under those regulations are further described in the Auditor's Responsibilities for

the Audit of the Financial Statements section of our report. We are independent of the Company in accordance with the Act on
Auditors and the Code of Ethics adopted by the Chamber of Auditors of the Czech Republic, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the financial

statements of the current period. These matters were addressed in the context of our audit of the financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate opinion on these matters.
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KPMG

Classification of Commodity Contracts

See Note 3, section “Derivatives”, and Note 32 of the Separate Financial Statements.
The key audit matter

As part of its business activity, the Company enters into contracts to buy or sell electric energy and gas (commodities). These
transactions may be settled in a form of a physical delivery or settled net in cash. They can be entered by the Company to
secure a future supply of commodity to end customers, or with the purpose of speculation in changes in market prices. The
appropriate designation of a given transaction to the relevant portfolio has a major impact on the accounting treatment —
contracts which are expected to be physically delivered to end customers (the own-use portfolio) are regarded as executory
contracts and not measured at their fair value at each reporting date. Other contracts, in turn, are measured at their fair value
either in the income statement or in other comprehensive income, if cash flow hedge accounting is applied. Due to a large
number of contracts and the significant impact of their designation to an appropriate portfolio on the resulting accounting
treatment, this area required our increased attention in the audit and as such we considered it to be a key audit matter.

Auditor’s Approach to the Key Audit Matter

Audit procedures performed by us included, among others:

+ we assessed whether the accounting policy applied to transactions to buy or sell energy and gas complies with the relevant
accounting framework;

» we evaluated the appropriateness of the initial designation of contracts to relevant portfolios by comparing volumes
designated to the own-use and hedging portfolios, respectively with volumes that the Company intended to supply to
end customers. We carried out this testing prospectively for contracts concluded as at the balance sheet date and also
retrospectively for contracts settled in 2023;

» on a sample of contracts, we assessed whether the initial designation of the contract to a specific portfolio was not
subsequently changed to a different portfolio of contracts;

+ assisted by our own valuation specialists, we assessed whether the relevant contracts were measured at fair value at the
reporting date and, where applicable, that the adequate hedge documentation exists for contracts accounted for using hedge
accounting.
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KPMG

Government compensations

See Note 4, section “Revenues and costs related to the supply and distribution of commodities (compensation of MCZK 7,731)”
of the Separate Financial Statements.

The key audit matter

The government announced the capping of electricity (5 CZK/kWh) and gas (2.50 CZK/kWh) prices for 2023 based on
Government Decree No. 298/2022 Coll., on the determination of electricity and gas prices in an extraordinary market situation.
Subsequently, in January 2023, Government Decree No. 5/2023 Coll., on compensation provided for the supply of electricity and
gas at capped prices was issued. Based on the abovementioned Decrees, the Company was entitled to the compensation for

lost revenues and the amount of compensation was determined to approximate eligible costs increased by a reasonable profit, as
specified for the various categories of customers in the said Decree. Due to the material amount of government compensation and
complexity of its calculation, this area required our increased attention in the audit and as such we considered it to be a key audit
matter.

Auditor’s Approach to the Key Audit Matter

Audit procedures performed by us included, among others:

+ we obtained understanding of the Company’s process over the determination of the key inputs into the calculation of the
compensations including appropriate categorization of the customers into eligible and not-eligible, determination of the gas and
electricity consumption for eligible customers with their relevant supply points as well as determination of the eligible costs or
applicable market prices;

» we assessed whether the total number of eligible supply points of gas and electricity included in the monthly compensation

requests together with not-eligible supply points agree with the publicly available external data from the market operator (OTE);

for a sample of supply points throughout the year, we evaluated the appropriateness of their categorization by inspecting the
underlying source documents such as customer contracts or binding offers confirmed by customers. For the same sample,

we recalculated the compensation amounts based on data inputs applicable to the particular category. These inputs included

primarily either actual consumption from meter reading or estimated energy consumption and the applicable market price

equivalent depending on the applicable category of customers;

we recalculated the average net cost of purchased gas and electricity for the year (so called “calculation price”, as defined by

the Decree No. 5/2023 Coll.), which served as a base for determination of the lost revenues for category “B” supply points. In

addition, we assessed the appropriateness of data on volume and prices for electricity purchases and sales for relevant supply
points by reference to a sample of underlying purchase and sales contracts and with respect to market price of electricity to
publicly available data on spot prices of the market operator (OTE);

» we assessed the completeness of compensation requests by inspecting and evaluating the management’s rationale for a sample
of supply points excluded from the compensation requests.
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Other Information

In accordance with Section 2(b) of the Act on Auditors, other information is defined as information included in the annual report
other than the separate and the consolidated financial statements and our auditor’s report. The statutory body is responsible for the
other information.

Our opinion on the separate financial statements does not cover the other information. In connection with our audit of the separate
financial statements, our responsibility is to read the other information and, in doing so, consider whether the other information

is materially inconsistent with the separate financial statements or our knowledge obtained in the audit, or otherwise appears

to be materially misstated. In addition, we assess whether the other information has been prepared, in all material respects, in
accordance with applicable laws and regulations, in particular, whether the other information complies with laws and regulations

in terms of formal requirements and the procedure for preparing the other information in the context of materiality, i.e. whether any
non-compliance with those requirements could influence judgments made on the basis of the other information.

Based on the procedures performed, to the extent we are able to assess it, we report that:

« the other information describing matters that are also presented in the separate financial statements is, in all material respects,
consistent with the separate financial statements; and

« the other information has been prepared in accordance with applicable laws and regulations.

In addition, our responsibility is to report, based on the knowledge and understanding of the Company obtained in the audit, on

whether the other information contains any material misstatement. Based on the procedures we have performed on the other
information obtained, we have not identified any material misstatement.

113



Independent Auditor’s Report

Responsibilities of the Statutory Body and Supervisory Board for the Financial Statements

The statutory body is responsible for the preparation and fair presentation of the financial statements in accordance with IFRS
Accounting Standards as adopted by the European Union and for such internal control as the statutory body determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the statutory body is responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the
statutory body either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Supervisory Board is responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance

is a high level of assurance, but is not a guarantee that an audit conducted in accordance with the above regulations will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

As part of an audit in accordance with the above regulations, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the

circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related

disclosures made by the statutory body.

+ Conclude on the appropriateness of the statutory body’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.
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+ Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and communicate with them all relationships and other matters that may reasonably be thought to bear
on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most significance
in the audit of the financial statements of the current period and are therefore the key audit matters. We describe these matters in
our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

115



Independent Auditor’s Report

KPMG

Report on Relations

We have reviewed the factual accuracy of the information disclosed in the report on relations of Prazska energetika, a.s.
(“the Company”) for the year ended 31 December 2023. The responsibility for the preparation and factual accuracy of this report
rests with the Company’s statutory body. Our responsibility is to express our view on the report on relations based on our review.

We conducted our review in accordance with Auditing Standard No. 56 of the Chamber of Auditors of the Czech Republic. This
standard requires that we plan and perform the review to obtain limited assurance as to whether the report on relations is free

of material misstatement. A review is limited primarily to inquiries of the Company’s personnel and analytical procedures and
examination, on a test basis, of the factual accuracy of information, and thus provides less assurance than an audit. We have not
performed an audit of the report on relations and, accordingly, we do not express an audit opinion.

Based on our review, nothing has come to our attention that would lead us to believe that the report on relations of Prazska
energetika, a.s. for the year ended 31 December 2023 contains material factual misstatements.
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Statutory Auditor Responsible for the Engagement

Petr Kuna is the statutory auditor responsible for the audit of the separate and consolidated financial statements of Prazska
energetika, a.s. as at 31 December 2023, based on which this independent auditor’s report has been prepared.

Prague
2 May 2024

KPMG Ceska republika Audit, s.r.o.
Registration number 71

Signed by

Petr Kuna
Partner
Registration number 2467
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Consolidated financial statements

Consolidated financial statements of Prazska energetika, a.s., as at 31 December 2023
Prepared in compliance with International Financial Reporting Standards (IFRS accounting standards) as adopted
by the EU

Consolidated income statement (MCZK)

Note 2023 2022

Revenue from electricity produced 453 431
Revenuefrom elecmcn;yand gas so|d ........................................................................................................................................ 46 755 36 858
. Costof elecm c|tyand gas sold ................................................................................................................................................ (374 69) ............ (29043)
Gross profn;fromthe sale ofcommodmes ............................................................................................................ (4) ................. 9 7 39 ................ 8246 .

Other operating revenue (4) 986 806

Profit before tax 5,113 4,143
Income tax (12) (1,995) (808)
Profnt aftertax ......................................................................................................................................................................... ; - 3335
Basic and diluted earnings per share attributable to ordinary shares (CZK) (14) 806 862

Consolidated statement of comprehensive income (MCZK)

Profit after tax 3,118 3,335

Items that cannot be subsequently reclassified to profit or loss:

Total other comprehensive income after tax (709)

Comprehensive income attributable to the parent company’s shareholders 2,626
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Consolidated statement of financial position (balance sheet) (MCZK)

Assets Note 2023 2022
Property, plant and equipment (15) 27,371 26,507
mtang L (16) .................... o A e
ShaFEIHJOmtventure .................................................................................................................................................................... o R =
. nght_of_use ....................................................................................................................................................... (17) ................. o o
L (21)268 ................... S
Recelvablesfromrevaluat|on ofderlvatlves ............................................................................................................ (20)245 ................... S
S gran L (22) ..................... + - I =
. Defe L (12) ................. e S e
s 31 oo A 29731 .
Inventories (23) 441 1,060
L (19) ................. oo R s
e (12) .................... o I e
. Recewablesfrom P fder s (20 ) ................. e T e
e (21) ................. e S e
S gran L (22) ....................... - SR oo
S equ|va|ents ................................................................................................................................... (24 ) ................. S S
e 1071313628
Total assets 42,026 43,359

Equity and liabilities

Share capital (30) 3,869 3,869
Reserves ............................................................................................................................................................ (31) ............... ( i 50) ................ 1955
REtamedeammgs ................................................................................................................................................................... morec S
. Eq ¥ ty PO TaR s Pa e company L R 18 o R 22595

Loans received (25) 500 3,100
T (26) ................. 18 - A 1778
Payablesfrom reva|uat|onofder|vat|ves ................................................................................................................ (27)922 ................... e
Tradeand otherpayames ..................................................................................................................................... (28) ..................... - R o
L (17) ................. ae e
L (29)267 ................... o
Deferredtax e ty ............................................................................................................................................ (12) ................. s Sl
e ; 472 ................ 9511

Loans received (25) 2,647 67

Current liabilities 15,889 11,253
Total liabilities 42,026 43,359
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Consolidated statement of changes in equity (MCZK)

Equity

attributable

Reserves to the parent

Share and other Retained company’s

capital funds profits  shareholders

Balance at 31 December 2021 3,869 2,664 15,179 21,712

Dividends and directors' fees paid = = (1,743) (1,743)
oth ercomprehe nswemcome .......................................................................................................... oo Secccccccceeoceeee (709)
Net prof| tforzo 2 2 ......................................................................................................................... e 3 335 ................ 3335
. Bala nce at 31 Dec ember 2 022 .................................................................................................. 3 8 6 9 ....................................... 16 7 71 .............. 22595

Dividends and directors' fees paid - (1,743) (1,743)
Othercomprehenswemcome .......................................................................................................... e e (5305)
Net prof| tforzo ; 3 ......................................................................................................................... B 3 118 ................ 3118
Balanceat31December2023 .................................................................................................. 3 869 ....................................... 1814618665
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Consolidated statement of cash flows (MCZK)

Note 2023 2022
Opening balance of cash and cash equivalents (24) 2,309 1,985
Operatl ngact| R S
Accountmg proflt from P rv o tv beforetax .................................................................................................................. : - S 4143
Amortisation and depreciation (15,16,17) 1,617 1,544
\A/r|te—offs ofdoubtfuldebts ................................................................................................................................. (10) ..................... - R o
Changemloss a”owancesandpmv's'ons .......................................................................................................................................... - R o
o (Iosses) fromthesaleandd|sposa|off|xedassets ............................................................................................ (11)57 ................. (104)
Interestchargedtoproﬁtorloss(811) ................... (41) ..................... s
- re|gnexchanger ategams(losses) .............................................................................................................................................. (58) ..................... g
Settlementofhedgmgder|vat|ves(601) .............. (1181)
Remeasurementoffmanqalmstruments(440) ................... s
Netoperatmg cashflow before change o worklngcapl e R : <o R 4864 .
Change in trade receivables and transitional accounts (795) (794)
Changemtradepayablesandtransmonalaccounts601 ................ S
change|n|nventor|e5604 ................. (716)
NEtoperatmg cashflow before e 2 oo S 6016 .
Interest paid (160) (71)
s oo o
Incometaxpa|d ...................................................................................................................................................................... ( 1568) ................. (454)
O, ro - fromope - tmg e A - R 5563
Investing activities
Acqu|s|t|onoff|xedassets(1516) ............... ( 2474) .............. (2221)
Acqu|s|t|onofsubs|d|ar|es .................................................................................................................................... (18) ................... (18)(1)
S p L (22) ................... (49) ...................... =
Proceedsfromthesaleofﬁxedassets .............................................................................................................................................. . s
e, ro - from|n vestmg S (2 497) .............. (2038)
Financing activities
R repald ........................................................................................................................................... (25)(429) .............. (2980)
e (25)429 ................ i
Leasepayments .................................................................................................................................................. (17)(152) ................. (142)
e Sp rof|t S fees pa|d ....................................................................................................... (13) ............... ( - 43) .............. (1743)
e, ro - fromfma . cmg e (1 895) .............. (3116)
Change in cash and cash equivalents 155 409
Effect . ffore|g o angerate e -5 I ( 85)
Clos|ngbalanceofcashandcashequwalents(24) ................. ; 506 ................ 2309
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Contents of the notes to the financial statements
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General information

Adoption of new and amended International Financial Reporting Standards
Significant accounting policies

Revenues and costs related to the supply and distribution of commodities
Segment reporting

Personnel expenses

Cost of purchased services, material and energy
Borrowing costs

Asset capitalisation
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Dividends
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Consolidated financial statements for the year ended 31 December 2023

(1) General information

PraZska energetika, a.s., (hereinafter"PRE" or the “Company”) was established as a joint-stock company in the Czech
Republic and was entered in the Commercial Register held by the District Court of Prague 1 on 1 January 1994,

The Company'’s registered office is located at Na Hroudé 1492/4, Prague 10, post code 100 00, ID No.: 60193913.

The principal activities of PRE and its subsidiaries (hereinafter the“"PRE Group” or the“Group”) include the supply of electricity
in the Czech Republic and distribution of electricity in the region of the Capital City of Prague and Roztoky, covering an area
of approximately 504 km?. These activities generate a major part of the Group’s revenue. The Group also strengthens its
activities related to renewable energy generation.

In 2012, the Group expanded its principal activities to include gas supplies and started to offer supplies of electricity and gas
to households and small businesses under the Yello trademark (Yello Energy until 2019).

Electricity is distributed in public interest and rights and obligations relating to this activity, as well as trading with, and
supplies of, electricity and gas, except for general legal regulations, are stipulated in Energy Act No. 458/2000 Coll., as
amended, and the related implementation guidance.

PRE’s principal shareholders 2023 2022
Prazska energetika Holding a.s. (PREH) 58.05% 58.05%
Ay rope ; oIdmgGmbH(EnBW CEE) ..................................................................................................... i A o
e R oo S S
s s S o

PREH is under joint control of the Capital City of Prague (with an equity investment of 51%) and EnBW CEE (with an equity
investment of 49%).

EnBW CEE owns 41.40% of PRE's share capital. Under Section 79 of the Business Corporations Act, PRE operates on the Czech
energy market as part of the EnBW group. EnBW is the parent company as well as the ultimate controlling party of PRE.

PRE is controlled and managed by EnBW through its representatives on the Board of Directors and the Supervisory Board.

Based on shareholders’ agreements, the control through the controlling companies PREH and EnBW is performed on the
level of PRE and primarily relates to PRE’s activities.
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(2) Adoption of new and amended International Financial Reporting Standards
Standards and interpretations effective in the current period

..IFRS 17 “Insurance contracts” and Amendments to IFRS 17 (effective for annual periods beginning on or after
1 January 2023)

The new standard establishes principles for the recognition, measurement, presentation and disclosure of insurance
contracts and replaces IFRS 4“Insurance Contracts”.

The entity analysed cases that by their nature could be relevant to the new IFRS 17.

The identified cases (e.g., employee benefits, guarantees) were found to be exemptions to IFRS 17. The entity did not
identify any material impact of IFRS 17 on its financial statements.

..Amendments to IAS 1 “Presentation of Financial Statements and Statement of Compliance — Materiality
Judgements - Disclosure of Accounting Policies” (effective for the annual IFRS financial statements for annual periods
beginning on or after 1 January 2023)

The Group revised its accounting policies in accordance with the new amendments to IAS 1. Although these
amendments did not result in any changes to the accounting policies, they had an impact on the information on
accounting policies disclosed in the financial statements.

Amendments to IAS 1 require the disclosure of significant accounting policies and provide guidance on the
determination of the materiality in the disclosure of accounting policies so that the financial statements provide the
entity-specific information that users need to understand the financial statements. The Group publishes only significant
accounting procedures in line with current requirements.

.. Amendments to IAS 8 “Definition of Accounting Estimates” (effective for the annual IFRS financial statements for
annual periods beginning on or after 1 January 2023)

.. Amendments to IAS 12 “Income Taxes — Deferred Tax related to Assets and Liabilities arising from a Single
Transaction” (effective for the annual IFRS financial statements for annual periods beginning on or after 1 January 2023)
As part of the adoption of the amendments to IAS 12"Changes in Reporting Deferred Tax Assets and Liabilities Arising
from a Single Transaction”, the Group reported the deferred tax asset on lease liabilities and the deferred tax liability on
right-of-use assets separately in Note 12. These adjustments have no impact on the reporting of the deferred tax liability
in the balance sheet, as the Group can offset these assets and liabilities in accordance with IAS 12“Income Taxes".

..Amendments to IAS 12 “Income Taxes - International Tax Reform - Pillar Two Model Rules” (effective for the annual
IFRS financial statements for annual periods beginning on or after 1 January 2023) — based on the analysis performed,
the amendments have no impact on the Group.

Apart from the above mentioned amendments, the entity does not expect a significant impact of other amended or new
standards on the financial statements.

Standards and interpretations issued by the IASB and adopted by the EU but not yet effective

..Amendments to IFRS 16 “Leases — Lease Liability in a Sale and Leaseback” (effective for annual periods beginning on
or after 1 January 2024)

..Amendments to IAS 1 “Presentation of Financial Statements - Classification of Liabilities as Current or Non-current”
(effective for annual periods beginning on or after 1 January 2024)

..Amendments to IAS 1 “Presentation of Financial Statements — Non-current Liabilities with Covenants” (effective
forannual periods beginning on or after 1 January 2024).

The Company decided not to apply these standards before their effective dates.
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New standards, interpretations and amendments to the current standards issued by the IASB but not yet adopted by
the EU

..Amendments to IFRS 10 and IAS 28 “Sale or Contribution of Assets between an Investor and its Associate or Joint
Venture” (the effective date is yet to be stipulated), not yet endorsed by the EU
.. Amendments to IAS 7 “Statement of Cash Flows"” and IFRS 7 “Financial Instruments: Disclosures” (effective for the
annual IFRS financial statements for annual periods beginning on or after 1 January 2024), not yet endorsed by the EU
.. Amendments to IAS 21 “The Effects of Changes in Foreign Exchange Rates” (effective for the annual IFRS financial
statements for annual periods beginning on or after 1 January 2025), not yet endorsed by the EU.
The Group anticipates that the adoption of these new standards, amended standards and interpretations will have no
material impact on the financial statements of the Group in the period of their first-time adoption.
(3) Significant accounting policies

Statement of compliance

The financial statements are prepared and presented in accordance with International Financial Reporting Standards (IFRS)
as adopted by the EU.

Basis of the preparation of financial statements

Valuation

The financial statements have been prepared on the historical cost basis except for certain financial instruments described
in Note 33 and the trading gas inventory acquired under the gas trading business model described in Note 23. The principal
accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Group, its subsidiaries and joint ventures.

Where necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting policies into
line with those used by other members of the Group.

Equity investments in joint ventures and associates are measured using the equity method.
Revenue recognition
Accounting for the main categories of revenues from contracts with customers is described in Note 4.

Revenue from leasing (primarily fibre-optics) is recognised evenly over the lease period.
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Interest revenue is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts any estimated future cash flows over the expected life of the financial
asset to that asset’s net carrying amount as at the date of its first-time recognition.

Dividend yield is recognised when the right to receive the payment arises.

Foreign currency translation

The financial statements of each Group entity are presented in the currency of the primary economic environment in

which the entity operates (its functional currency). Czech crowns are the functional currency of all Group entities and the
presentation currency for the consolidated financial statements.

During the year, transactions in currencies other than Czech crowns are recorded at the rates of exchange announced

by the Czech National Bank and prevailing at the dates of the transactions. At each balance sheet date, monetary items
denominated in foreign currencies are retranslated at the rates announced by the Czech National Bank prevailing at the
balance sheet date. Non-monetary items carried at fair value that are denominated in foreign currencies are retranslated at
the rates prevailing at the date when the fair value was determined.

Borrowing costs

The Group capitalises borrowing costs related to the construction of qualifying assets in line with IAS 23. The capitalisation
rate is the average interest rate from external loans.

Other borrowing costs are recognised in profit or loss in the period in which they are incurred.
Income tax

Income tax expense reported in the income statement represents the sum of the tax currently payable and a change in the
deferred tax balance.

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in the financial statements
and the corresponding tax bases used in the computation of taxable profit, and is accounted for using the balance sheet
liability method.

Property, plant and equipment

Property, plant and equipment held for use in the production or supply of goods or services, or for administrative purposes,
are stated at cost reduced by accumulated depreciation and recognised impairment loss. Cost includes the purchase price

and costs associated with acquisition.

Properties in the course of construction for production or administrative purposes are carried at cost, less any recognised
impairment loss. The cost includes professional services fees.
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Depreciation is charged so as to write off the cost or valuation of assets, other than freehold land and properties under
construction, over their estimated useful lives, using the straight-line method:

Asset category Depreciation period in years

Buildings, halls and other construction 7,10, 15, 20, 30, 40, 50, 70

Hardware 3,4,5,18

Photovoltaic power plants — construction part *

Photovoltaic power plants — technology *) 10, 20

*) The depreciation period is calculated from bringing the photovoltaic power plant into operation.
Intangible assets

Intangible assets acquired separately are reported at cost less accumulated amortisation and accumulated impairment
losses. Goodwill arising on business acquisitions is reported at cost as determined at the business acquisition date net of
cumulative impairment losses, if any. Amortisation is charged on a straight-line basis over their estimated useful lives. The
estimated useful life and amortisation method are reviewed at the end of each annual reporting period, with the effect of
any changes in estimate being accounted for on a prospective basis.

Intangible assets are amortised using the straight-line method over the following estimated useful lives:

Asset category Amortisation period in years
Software 4
Otherintangible assets 4,6
Impairment of goodwill

Within the Group, goodwill is allocated to two cash-generating units — renewable energy manufacturers which include
photovoltaic power plants and wind power plants, and to electrical assembly companies. An impairment loss recognised for
goodwill is not reversed in subsequent periods, despite it being indicated.

Right-of-use and lease liabilities

Right-of-use asset is depreciated on a straight-line basis throughout the term of use of the asset or until the end of the lease,
whichever is sooner.

The lease liability is initially measured at fair value of the lease payments due as at the day of application, discounted using
the incremental borrowing rate set by the Group.
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Government grants

The Group participates in state development projects, namely in e-mobility and energy network management, and utilises
government grants in compliance with individual project terms and conditions.

In the Group's financial statements, government grants are reported at the moment it is sufficiently clear the grant will be
accepted and the Group is able to fulfil the project terms and conditions. The grants accepted are settled in the period in
which the Group reports related expenses.

Returnable government grantis reported as a change in net book estimate.
Grants relating to assets

Grants relating to non-current assets acquisition are presented and recognised as grants relating to assets. Grants received
reduce the non-current asset acquisition cost. Grants received are recognised in profit or loss throughout the term of

the depreciated asset as a reduced depreciation expense. In case the grant is returned, the carrying amount of the asset
will be immediately increased by this refund. At the same time, an impairment loss of the new carrying amount value is
tested. Depreciation, which would be reported in profit or loss in case there were no grants, are recognised in profit or loss
immediately.

Grants for expenses

All grants except grants for non-current assets acquisition are recognised ad grants for expenses. Received grants
are recognised together with related expenses and decrease their amount. In case the grant is returned, the refund is
immediately recognised in profit or loss.

Inventories

Inventories, with the exception of commodity inventories acquired for the purpose of selling them in the near future for

a profit based on market price movements are stated at the lower of cost determined using the weighted arithmetic average
and the net realisable value. The cost includes the purchase price of the material, customs duties and in-transit storage and
freight costs incurred to deliver the inventories. The net realisable value represents the estimated selling price for inventories
less all estimated costs of marketing, sale and distribution.

Commodity inventories acquired for the purpose of selling them in the near future for a profit based on market price
movements are measured at fair value less cost of sale. The change in fair value is recognised in profit or loss in the period in
which the change was made.

Financial assets (except for derivatives)

Financial assets are recognised in the Group's balance sheet at the moment the Group becomes bound by a contractual

provision relating to the financial asset. Financial assets are derecognised when the contractual rights to the cash flows
from the financial asset expire, or the financial asset transfers to a third party.
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The classification of a financial asset arises from an entity’s business model for managing financial assets and the
characteristics of contractual cash flows following from the given financial asset. In determining the business model, the
Group relies on basic activities generating cash flows and representing financial assets. The main part of revenues and cash
flow constitute activities connected with the supply and distribution of electricity and gas in the Czech Republic. Other
significant revenues of the Group include in particular the following activities: trading on the market with commodities,
generation of solar energy and energy services. In determining the business model, the Group also considers risks affecting
the given financial assets and the method of their management, the evaluation of the individual significant financial assets’
profitability and performance as part of specific activities. The Group determines whether contractual cash flows from
financial assets are solely payments of principal and interest on the principal amount outstanding based on an analysis
and evaluation of contractual financial conditions pertaining to the given financial instrument. The Group also takes into
consideration events that could impact the amount or timing of contractual cash flows and the amount of advances
received.

Financial assets are classified into the following categories: financial assets measured at amortised cost, financial assets
measured at fair value through other comprehensive income and financial assets measured at fair value through profit or
loss.

Impairment of financial assets

The Company recognises a loss allowance for expected credit losses from financial assets classified as FAAC and financial
assets at FVOC| depending on the expected credit loss model (impairment model) applied. A simplified model is applied for
trade receivables and lease receivables.

Impairment model

The new impairment model is applied to financial assets measured at amortised cost, financial assets measured at FVOCI
and contract assets. The Group calculates a loss allowance for financial assets with regard to the development of credit risk,
which is reflected in the stage of impairment (stage 1-3), at an amount a) equal to 12-month expected credit losses (stage
1), or b) corresponding with the lifetime expected credit losses on the financial asset (stage 2-3). If compared with the initial
recognition the credit risk has significantly increased, the financial asset will be classified in stage 2. If a counterparty default
is identified with a financial asset, this financial asset will be classified as stage 3.

The Group calculates loss allowances for trade receivables in the amount corresponding with the lifetime expected credit
losses on the financial asset.

In respect of cash and cash equivalents and loans granted, the Group calculates loss allowances equal to 12-month expected
credit losses, if the related credit risk has not increased significantly since initial recognition or no counterparty default has
been identified.

In assessing whether the credit risk associated with a financial asset has increased significantly, the Group compares the
risk of default of the financial instrument as at the date of recognition with the risk as at the date of initial recognition and
considers reasonable and supportable information that is available without undue cost or effort and shows a significant
increase in credit risk. The Group primarily relies on its own historical experience, available information and market analyses,
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including current macroeconomic indicators and forward-looking information. Regardless of these analyses, the Group
considers situations where the financial asset is more than 30 days past due to indicate significant increases in credit risk.

In case of cash and cash equivalents, these include situations where the external credit rating of the counterparty, based on
renowned external rating agencies (Moody's, Standard & Poor's and Fitch), decreases from an investment level to speculative
(non-investment) level. Default is a situation where the financial asset is more than 90 days past due; in case of cash and
cash equivalents, itis a situation where the external credit rating of a counterparty based on renowned external rating
agencies decreases to a risk level.

The expected credit losses are calculated as the weighted average of credit losses with the respective risks of a default
occurring as the weights. The credit losses are calculated as the difference between all contractual cash flows that are due
to the Group in accordance with the contract and all the cash flows that the Group expects to receive, discounted at the
original effective interest rate.

Impairment losses for financial assets, including contract assets, are newly recognised on a separate line as impairment
losses for financial assets in the income statement.

Financial liabilities (except for derivatives)

Financial liabilities are recognised in the Group's balance sheet at the moment the Group becomes bound by a contractual
provision relating to the financial liability. Financial liabilities are derecognised when the financial liability extinguishes, i.e.
in case the obligation specified in the contract is fulfilled, cancelled or its validity expires.

Financial liabilities are classified into the following categories: financial liabilities measured at amortised cost and financial
liabilities measured at fair value through profit or loss.

Initial and subsequent recognition of financial assets and financial liabilities

Except for trade receivables that do not have a significant financing component, at initial recognition, financial assets and
financial liabilities are measured at FVTPL. In respect of financial assets or financial liabilities not included in the FVTPL
category, the fairvalue is increased or decreased by transaction costs that are directly attributable to the acquisition orissue
of the financial asset or financial liability. Trade receivables that do not have a significant financing component are measured
at their transaction price at initial recognition.

The Group performs subsequent measurement of individual categories of financial assets and liabilities in accordance with
the initial classification and the given instruments are included in current or non-current assets or liabilities, depending on
the period in which they are settled.

Atinitial recognition, the Group may irrevocably designate a financial asset or financial liability to the category measured
at FVTPL, if doing so eliminates or significantly reduces a measuring or accounting mismatch that could otherwise arise in
measuring assets or liabilities or recognising relevant profits or losses on different bases.

Derivatives

The Group uses term contracts (derivatives) primarily to manage market risks associated with its business, mainly price,

currency and interest rate risks. It also enters into commodity derivatives transactions to derive profit from the short-term
movements of prices.
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Market risk management is based on the Group's risk management strategy and related regulations specifying the objectives,
procedures and processes for managing individual risks.

The principal risk is the price risk associated with changes in market prices of commodities, i.e. electricity and gas. To manage
the risk, the Group purchases and sells derivatives to hedge the purchase price of the commodity (in EUR) in the planned
volume and form of supply.

Some of the purchases and sales of commodities in form of term contracts carried out by the Group are assumed to be
physically delivered for subsequent consumption or sale as part of the Group's regular activities. In respect of contracts
where the assumption of physical delivery is highly probable, the Group uses the own use exception and does not remeasure
them at fair value.

The need to manage currency risk arises from the fact that the Group makes most of its deliveries to end customers in CZK
and purchases commodities in EUR. As part of risk management, the Group executes forward sales of CZK and purchases of
EUR in accordance with the plan of purchase and delivery of the commodity to end customers.

As the Group has been working with external funding sources for a long time, it is also exposed to the risk associated with
the development of market interest rates. As part of its risk management, the Company ensures a stable cost of debt

through interest rate derivatives by swapping the floating interest rate of external loans for a fixed rate.

The Group applies hedge accounting under IFRS 9 to derivatives entered into in accordance with its chosen risk
management strategy.

Derivatives are initially recognised at fair value at the date a derivative contract is entered into and are subsequently
remeasured at their fair value at each balance sheet date. In respect of derivatives traded as part of its trading portfolio, the

resulting gain or loss is recognised directly in the profit or loss for the current year.

The fair value of derivatives is classified as a non-current receivable or a non-current liability if the derivative is settled in
more than 12 months, or as a current receivable or a current liability if the derivative is settled within 12 months.

Hedge accounting

The Group designates hedging instruments as cash flow hedges.

At the inception of the hedge relationship, the Company documents the relationship between the hedging instrument and
the hedged item, along with its risk management objectives and its strategy for undertaking various hedge transactions.
Furthermore, at the inception of the hedge and on an ongoing basis, the Group documents whether the hedging instrument
thatis used in a hedging relationship is highly effective in offsetting changes in fair values or cash flows of the hedged item.
Movements in the hedging reserve in equity are also detailed in the statement of changes in equity.

Cash flow hedge

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges are
recognised in equity. The gain or loss relating to the ineffective portion is recognised immediately in profit or loss.
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Amounts reported in equity are recycled in profit or loss in the periods when the hedged item is recognised in profit or loss.

Hedge accounting is discontinued when the Group revokes the hedging relationship, the hedging instrument expires or is
sold, terminated, or exercised, or no longer qualifies for hedge accounting. An adjustment of the carrying amount of the
hedged item arising from the hedged risk is realised into profit or loss from the date of the relevant adjustment.

Offsetting financial instruments

Financial assets and liabilities are mutually offset and the net amount is reported in the balance sheet, if a legally
enforceable right exists to offset recognised amounts, as well as the intention to perform settlement on a net basis or realise
the receivable and at the same time settle the liability. The legally enforceable right must not be dependent on future events
and must be executable as part of regular business activities also in case of default, insolvency or bankruptcy of the Group or
the counterparty.

Employee benefits expense

The Group makes contributions to the health insurance and pension insurance schemes and the state employment policy
scheme at the level required by law and effective in the relevant year by reference to the employees’ gross salary. The
insurance and social security expenses are charged to profit or loss in the same period as the relating payroll expenses.

The Group also makes contributions to its employees’ retirement benefit plans. These contributions are expensed in the
period in which employees are entitled to receive contributions based on the services that they provide to the Group.

The Group provides other bonuses under the Collective Agreement (the defined benefit plan, refer to the note“Provisions”).
The relevant provisions are measured at the present value of anticipated future payments using actuarial assumptions.

Statement of cash flows
The Group prepares its statement of cash flows using the indirect method.
Significant accounting estimates

The presentation of financial statements requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities at the balance sheet date and the reported amounts of revenue and expenses during the
reporting period. The Group's management has made these estimates and assumptions on the basis of all the relevant
information available to it. Nevertheless, pursuant to the nature of estimates, the actual results and outcomes in the future
may differ from these estimates.

The Group considers the determination of the uninvoiced energy amount with customers whose actual consumption is
not read on a monthly basis to be a key area subject to the use of estimates. This amount is determined using the balance
approach as a difference between the aggregate electricity input and output, where certain inputs of this accounting
equation must be estimated (e.g. grid losses or own consumption in the relevant period, average price of energy supplied).
The Group subsequently reviews the total closing amount using a control calculation in the customer system.
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The Group also receives investment contributions based on contracts on connection to the power grid. Based on an analysis
and in line with valid legislation, the Group defers these investment contributions over a period of 20 years, because the
contract on connection includes the initial connection to the grid and also maintenance of the given connection over the
term of the contract that is concluded for an indefinite period of time. In determining the above assumption, the Group
relied on its own analysis of the duration of contracts on the connection of individual collection points and also took

into account relevant legislation relating to investment contributions. At the same time, the selected methodology is in
compliance with the parent company’s accounting policies and similar approaches are implemented by other European
companies in comparable sectors.

Moreover, the Group applied its own judgement, acting as a principal in respect of revenue from distribution services.
Based on its own assessment, the Group is in the position of a principal in providing distribution services, mainly due
toits significant integration of distribution services and electricity supplies for its customers. From the point of view of
the Group's customers, distribution and supply thus represent one performance obligation. Another factor justifying
the position of a principal is the fact that the Group reviews necessary inputs for the provision of an integrated service
(distribution) until the control over delivery is transferred to the customer.

Right-of-use asset and lease liabilities measurement in contracts for indefinite period is based on the estimated term of the
lease relationship. For these leases, the Group considers whether the contract is enforceable beyond the notice period, i.e.
whether the lessor or the lessee has the option to terminate the lease contract without more than insignificant sanction.

If they do not have this termination option, the contract is enforceable beyond the notice period. In such cases, the Group
determines the lease term as the period over which the Group is reasonably certain to continue with the lease, while
considering economic factors such as the specificity of the asset and the availability of alternatives, location, termination
costs, existence of technical improvements, etc.

Comparative information

The Group has applied hedge accounting according to IFRS 9 since 1 January 2023. Until 31 December 2022, it was applied
according to IAS 39. With the exception of the term contracts used to hedge price risk on the commodity gas, the hedging
relationships have not been terminated as at 31 December 2022 and are continuing as they fully meet all the conditions

for the hedge accounting under IFRS 9. All term contracts classified as hedging instruments as at 31 December 2022 under
IAS 39 have now entered into newly defined hedging relationships under IFRS 9. In relation to this change, the Group did not
identify any impacts on the income statement in the current or comparative period.
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(4) Revenues and costs related to the supply and distribution of commodities (MCZK)

Revenue and expenses relating to the sale of electricity and gas 2023 2022
Revenue from electricity produced 508 500
Paymentforsolarenergy ............................................................................................................................................................. (55) ................... (69)
Totalrevenuefromelectr|c|typroduct|on453 ................... 431
Sales of electricity B2B 17,427 15,684
Salesofd|str|but|onandsystemserwcesBzB ................................................................................................................................ 3380 ................ 4200
Sales of e|e Cma ty BZC ............................................................................................................................................................... 9 364 ................ 6347
Sa Ies of d|str |b utlona nd systemser v|cesBZC ............................................................................................................................... 59 54 ................ 7232
Salesofelectnotytodealers803 ................ 1017
. Revenue from electr|c| ty and fuel 5 SO |d ............................................................................................................................................ 72 ..................... 30 .
Totalsalesofelectr|c|ty ............................................................................................................................................................ 3700034510
Revenue from the sales of gas B2B and B2C 1,892 1,728
Revenuefromthesalesofgastodealers(102) ................... 334
Totalsalesofgas ....................................................................................................................................................................... 1790 ................ 2062
Margin on trading (2) 286
Electncltyandgasprlcecompensatlon ........................................................................................................................................ 7967 ...................... .
To tal reven u esfromelectr|c|tyandgas sold ............................................................................................................................ 46 7 5536858 .
Costs of purchases of sold electricity (31,500) (21,297)
Costs ofpurchases ofdlstnb ut| Ona ndsystem Ser\”ces ................................................................................................................. ( 3 9 66) .............. (5952)
Costsofelectnutyandd|str|but|onserv|ces forfuel ......................................................................................................................... (46) ................... (21)
Costsofpurchasesofgas ......................................................................................................................................................... ( 1957) .............. (1773)
Totalcosts(37469) ............ (29043)
Gross profit from the sale of commodities 9,739 8,246
Other operating revenue 2023 2022
Revenue from provided services 739 590
Investm ent contr|but|ons ............................................................................................................................................................. 1 99 ................... 193
Compensat|onforunauthonsedconsumpt|on .................................................................................................................................... 6 ....................... 3 .
Other .......................................................................................................................................................................................... 42 ..................... 20
Total986 ................... 806

Information about the nature, method and timing of typical satisfaction of performance obligations
from contracts with customers, including significant payment terms and the revenue recognition
method under IFRS 15

Revenue from electricity produced: This includes revenue from electricity produced in photovoltaic and wind power
plants; the price of electricity is regulated by the Energy Requlatory Office and according to the valid legislation it is
guaranteed for the period of twenty years from obtaining a licence. Revenue is currently generated in form of a so-called
green bonus. Revenue is recognised at the moment the commodity is delivered.

134



Consolidated financial statements for the year ended 31 December 2023

Sales of electricity, gas and distribution services B2B: As part of the B2B segment, the Group recognises revenue arising
from contracts on supplies of electricity, gas and distribution services with end major corporate customers. A characteristic
feature for this customer segment is the reqular monthly reading of consumption meters and the subsequent invoicing for
supplies in the given month. Terms of the contracts on supplies of electricity or gas are individual, taking into consideration
customer requirements and needs. Revenue is recognised at the moment the commodity is delivered; this revenue is
recognised on an ongoing basis with a fixed price.

Sales of electricity, gas and distribution services B2C: As part of the B2C segment, the Group recognises revenue arising
from contracts on supplies of electricity, gas and distribution services with end customers comprising small entrepreneurs
and households. A characteristic feature for this customer segment is the annual reading of consumption meters and the
subsequent invoicing for supplies in the given period. Contracts are usually concluded for a period of 24 months; with regard
to contractual penalties, a termination notice is not expected. B2C customers usually provide regular advance payments
determined based on the expected quantity delivered. Revenue is recognised at the moment the commodity is delivered;
this revenue is recognised on an ongoing basis with a fixed price. With regard to the annual character of the consumption
meter reading and annual invoicing of the actual consumption, the Group estimates the amount of electricity or gas
consumed but not yet invoiced on an ongoing basis and this estimate enters revenue recognition.

Sales of electricity and gas to dealers: Revenue from trading with wholesale partners is connected with the sales on

the wholesale market that the Group carries out in transactions serving to hedge the purchase price of the commodity,
performed through commodity term contracts with physical delivery of the commodity, and with the sales of surpluses
when balancing the planned withdrawal diagram at moments immediately preceding the actual delivery to end customers.
Contractual conditions are individual; however, they are determined to a large extent by a standard EFET contract or trade
conditions on the market managed by the Czech market operator. Revenue is recognised at the moment the commodity is
sold to a wholesale partner. In the case of hedging transactions, the price is fixed, and in the case of transactions connected
with the diagram balancing, it is determined by the development on the short-term (spot) commodity market. Invoicing

is performed in the month following the month when the commodity is delivered to the dealer. No advance payments are
made.

Electricity and gas price compensation: The government announced the capping of electricity (5 CZK/kWh) and gas
(2.50 CZK/kWh) prices for 2023 based on Government Decree No. 298/2022 Coll., on the determination of electricity and
gas prices in an extraordinary market situation. Subsequently, in January 2023, Government Decree No. 5/2023 Coll., on
compensation provided for the supply of electricity and gas at fixed prices, was issued. Compensation for the difference
between fixed prices and market prices involved the provision of compensation for eligible costs and a reasonable profit.

Revenue from provided services: These include in particular services provided to external customers, such as IT support,
reading of heat and gas meters, maintenance of public lighting and electrical assembly work. Prices and payment terms
arise under individual contracts concluded.

Investment contributions: The Group receives investment contributions based on contracts on connection to the power
grid. Based on an analysis and in line with valid legislation, the Group defers these investment contributions over a period of
20 years, because the contract on connection includes the initial connection to the grid and also maintenance of the given
connection over the term of the contract that is concluded for an indefinite period of time.
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Revenue relating to performance obligations that were not satisfied or partly satisfied as at
31 December 2023

Contractual revenue 2024 2025 2026 2027 2028
Supplies of electricity 18,444 7,749 2,694 = =
Su pphe S ofga S ............................................................................................... 2384 ..................... 6 4 5 ................... 200 ....................... S -
Otherrevenue .................................................................................................... 7 337 ..................... 35 ..................... 22 ..................... 92
. To taI .......................................................................................................... 20901 .................. 8 4 3 1 ................ 2929 ..................... 22 ..................... 9 2 .

Supplies of electricity and gas: Contractual revenue comprises the equivalent of supply fixed by a contract, measured at an
average planned price. In respect of customers whose supply is not fixed, the supply is estimated for three months.

Other revenue: This includes contractual revenue in particular from the provision of energy and telecommunication services.

Other hedged revenue (not included in the table) is revenue from the following regulated activities: distribution of electricity,
electricity generation from renewable energy sources and revenue from investment contributions:

Distribution of electricity: This activity is reqgulated by the Energy Regulatory Office (“the ERO") which determines so called
allowed revenues using the revenue cap method. Allowed revenues are derived from the product of operating expenses,
depreciation and reasonable profit (WACC x RAB), where the RAB (regulatory asset base) is the carrying amount of assets
recognised by the requlator and the WACC is the weighted average cost of capital expressing the rate of return. Regulatory
parameters determining the resulting allowed revenues for the upcoming year are always published by the ERO in
November of the previous year —in 2024, the revenues are expected to be approximately CZK 5 billion.

Revenue from electricity produced: This includes revenue from electricity produced in photovoltaic and wind power plants;
the price of electricity is requlated by the Energy Regulatory Office and according to the valid legislation it is guaranteed for
the period of twenty years from obtaining a licence (i.e., in the case of PRE Group until 2029 or 2030). Revenue is currently
generated in the form of a so-called green bonus; in 2024, the revenue of approximately MCZK 450 is expected.

Investment contributions: Revenue relating to unsatisfied or partly satisfied performance obligations in respect of
investment contributions totals MCZK 2,013 and its division into current and non-current is shown in contract liabilities
under Note 26 Contract liabilities.

The Group used practical expedients and revenue arising from contracts whose originally expected term of the contract was
less than one year, was not included as part of the above expected revenue.

Contractual balances 2023 2022
Receivables included in trade and other receivables *) 4,314 3,410
Contractassets ) ...................................................................................................................................................................... 10 69 ................... 753
Contract“a b|||t|e S ) .................................................................................................................................................................. 4 145 ................ 4362

*) See Notes 19, 21 and 26.

Total amount of revenue and other revenue (except for margin on trading) stems from contracts with customers.
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Incremental costs for obtaining a contract amount to MCZK 130 (as at 31 December 2022: MCZK 134), relate to the
commissions paid for attracting new customers, are reported in trade and other receivables and written-off for 51 months in
the cost of purchased services, material and energy.

(5) Segment reporting (MCZK)

The Group's activities are divided into Trade, Distribution and Other segments. The structure of information on segments
corresponds with the structure of principal business activities and the structure of managerial information in the Group.
Transfer pricing between entities in the Group is arranged in the same amount as if arranged between independent entities
in ordinary business relations.

The Trade segment - supply of electricity and gas (commodities) and trading in electricity

Ensures the purchase and sale of commodities, including connected activities. The segment's revenue according to the type
of business relationship (see the following paragraph) is either only proceeds from the sold commaodity or proceeds from the
sold commodity and distribution service.

Customers have the right to choose a commodity supplier. If they choose a supplier whose territory of supply is notin

the place of the physical collection of the commodity, they pay only for the delivered commodity to this supplier. They
subsequently pay to the distributor, in whose territory of supply the collection is located, for distribution and system services
(hereinafter only services) related to the commodity supply. The customer can conclude a contract on combined supply
services with the supplier and in such case the supplier also arranges the supply of distribution services.

The commodity price is contractual (non-regulated), while the service price is regulated. The price of distribution services is
regulated by the Energy Regulatory Office.

The Distribution segment

The Distribution segment ensures the physical transmission of electricity from suppliers to customers in the required
quantity and quality. The segment's principal revenue is internal revenue from the trade segment for the quantity of energy
transmitted in individual voltage levels, or external revenue from customers with whom the segment is in direct business
relation.

The Other segment

The segment’s principal activity is the generation of electricity using solar and wind energy. In addition, it provides the
reading, purchases and sale, review and assembly of meters. It provides and further develops an external services package
which includes assembly work at the customer's collection point, the servicing of photovoltaic power plants, energy audits
of buildings, inspection and cleaning of transformer stations, installation of lighting systems, decentralised energy services
and EPC, etc. It offers services in the turnkey assembly of photovoltaic power plants. To a lesser extent, the Group sells
selected electrical appliances in its company store.
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Trade Distribution Other Elimination Total
2023 2022 2023 2022 2023 2022 2023 2022 2023 2022
Electricity and
gas/distribution
. 43909 ......... e R S R e - 4720837289
. Intersegme e T R . 56 5 I 5574 ................................... .- (4879 ) N ( 5 900) ................. e i
EXtemalexpenses .................... (35443)(25479) ......... ( 2026) ........ (3564) ................................... - e 8 (37469) ...... (29043)
Intersegme ntexpenses ............. (4552 ) ........ (5 ! 563) - - ( 2 17) ........... (326 ) ................................... = R 4869 ........... 5 889 ................. e =
o profn: ................................ 4231 .......... 2659 ........... 5 065 .......... 5167 ............. 453431(10) ............. (11) ........... s 739 .......... 8246
Other external
operating revenue 126 50 336 291 524 465 - = 986 806
s _Segme R R < < Sy < R
operating revenue 1,110 1,010 28 25 378 296 (1,516) (1,331) - -
Personnelexpenses ....................... (965) ........... (849)(821) ........... (721) ........... (313)(277) ................ N (2099) ........ (1847)
D e
depreciation of
non-current assets (325) (283) (1,119) (1,091) (173) (170) - = (1,617) (1,544)
o of p e I~ I e R
services, material
and energy (1,040) (854) (2,002) (1,750) (713) (548) 1,529 1,351 (2,226) (1,801)
Capltallsatlon ................................... > o - Py = oo SR oo R G
Impa|rment T~ B~ B~~~ e~~~ -~~~ R
for assets (53) (65) 1 - ) (€)) - = (53) (66)
o ergamsandlosse < < R < R < R
less interest received 186 218 (231) (111) 49 52 (3) 9) 1 150
. o peratl ng performance .............................................................................................................................................................................................
of the segment 3,293 1,919 1,662 2,113 302 248 - = 5,257 4,280
Revenues from dividends
and interest received 1,954 2,405 3 2 2 1 (1,959) (2,408) 0 --
Borrowmgcosts(%) ........... (102)(444) ........... (335) ............. (34) ............. (26) ............. 420326(144) ........... (137)
e R (1434) ........... (525)(174) ........... (277) ............. (59) ............. (55) ................ N (1667) ........... (857)
Deferred|ncometax(23) ............. 109(311)(71) ................. 611 ................ ““(328) ............... . 9
F|nanc|a|performance ...............................................................................................................................................................................................
of the segment 3,704 3,806 736 1,432 217 179 (1,539) (2,082) 3,118 3,335
Other information
e 318383 2739 ......... 27 o 26911 R 900 ........... g 76 . (1924 1) ...... (1 8056) ......... 420 S 43359 .
Additions to tangible
assets *) 320 337 1,902 1,864 130 21 - - 2,352 2,222
Add|t|onsto|ntang|ble ................................................................................................................................................................................................
assets *) = - = 162 117
“Liabilities 18327 15910 22,987 21,794 1288 1116 (19.241)  (18,056) 23,361 20764

*) Additions include additions from business combinations and additions from right-of-use in line with IFRS 16.
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(6) Personnel expenses (MCZK)

2023 2022
Staff including Staff including
management management

Average headcount

Salaries

*) Primarily expenses relating to severance pays and employee benefits defined by the Collective Agreement, specifically catering contributions, bonuses paid to

employees in relation to work or life anniversaries, retirement, contributions to additional pension insurance and medical care.

Personnel expenses were reduced by the grant provided under the Dflex project (verifying the flexibility for the operation and
control of the electrification system) totalling MCZK 1 (2022: MCZK 4).

(7) Cost of purchased services, material and energy (MCzK)

Material and own consumed energy 406 379

Subcontracts and freight costs *)

*) The item includes subcontracts and freight costs as part of the services primarily in respect of KORMAK Praha a.s. and VOLTCOM , spol. sr.o0., which are
engaged in the repairs and construction of new assets, and PREméreni, a.s., which provides electrical assembly work.

""" ) Expenses incurred on cleaning services, security guard services, storage fees and other services. Moreover, the item includes the costs of the fees to the

statutory auditor.

In 2022, the purchased services, material and energy were reduced by the grant provided under the Dflex project (verifying
the flexibility for the operation and control of the electrification system) and the“Improving the region’s resilience against
the threat of global electrical blackout using new technologies and management” project and the grant for COVID-19
self-tests totalling MCZK 2.
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Costs of fees payable to the statutory auditor (MCZK)

PRE PREdi PREmM Yello PREzak PREs PREnetcom Total
Audit 1.9 1.5 0.4 0.4 0.2 0.4 0.2 5.0
. Consultmg serwces .....................................................................................................................................................................................................
and other review services 2.1 = = = = = = 2.1
. To taI fo r 2023 .......................... 4 o .................... 15 .................... 04 .................... o 4 .................... 0 2 .................... 0 4 .................... 02 .................... 7 1 .
Audit 1.8 1.1 0.3 0.3 0.2 0.2 0.1 4.0
. Consultmg serV|ces .....................................................................................................................................................................................................
and other review services 1.0 = = = = = = 1.0
Totalfor202228 .................... 11 .................... 03 .................... 03 .................... 02 .................... 02 .................... 01 .................... 50

KPMG Ceska republika Audit, s.r.o., is the statutory auditor. The above stated costs also include fees of other KPMG network
companies.

(8) Borrowing costs (MCZK)

2023 2022

Interest on loan *) 54 77
S xpe o onempl oye o enef| e - R =
e - o
e g G

*) A portion of the borrowing costs of MCZK 19 (2022: MCZK 16) was capitalised in line with IAS 23. The capitalisation rate was 1.90% p. a.
(2022:1.90% p. a.).

(9) Asset capitalisation (MCZK)

2023 2022

First-time assembly and branding of electricity meters 30 28

Internally produced assets (production of distribution assets) 496 308

Total 526 336
(10) Impairment (gains) losses for financial assets (MCZK)

2023 2022

Write-offs of doubtful debts 28 14
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(11) Other gains and losses (MCZK)

Taxes and charges (7) (7)

(12) Income tax (MCZK)
The current income tax is calculated at 19% of the estimated taxable profit plus excess profit tax, i.e. windfall tax. Excess
profitis the portion of the tax base in excess of the average of the 2018-2021 tax bases plus 20%. The legal norm determines

its effectiveness for the years 2023-2025, excess profits are taxed at an additional rate of 60%.

Deferred tax is calculated using the income tax rate anticipated in future periods, i.e., 21% (19% in 2022).

2023 2022
Current tax 1,667 857
. Defe rred tax ................................................................................................................................................................................ 3 23 ................... ( 49)
To tal mco m Etax ...................................................................................................................................................................... 1 9 95 ................... 808 .
Effective tax rate 2023 2022
Profit before tax 5,113 4,143
Income tax using the effective income tax rate 971 19.00% 787 19.00%
W|nd fall ta X ............................................................................................................................... 7 4 6 .............. 14 59% ....................... e =
. Impact o fcha ngem defer red taxrate ............................................................................................. 2 2 9 ................ 4 4 8 % ....................... S =
Impactof|temsthatarepermanentlytaxnon-deduct|b|e49 ................ 096% ..................... 21 ................ 0 51%
Total|ncometax/effect|vetaxrate .......................................................................................... 1 995 .............. 3903%808 .............. 1 951%
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Deferred tax assets (-) and liabilities (+) recorded in the balance sheet relate to the following items:

Recorded Recorded
Recorded in other Recorded in other
in profit comprehensive in profit comprehensive
2023 or loss income 2022 or loss income 2021
Non-current assets 2,709 336 - 2,373 65 = 2,308

Obligation under the Collective

Agreement (90) 17) 3 (76) (1) 9 (84)
Cash flow hedge (1,214) - (1,388) 174 = (176) 350
Total deferred tax liability 1,292 328 (1,385) 2,349 (49) (167) 2,565

Comparative information has been restated as a result of the adoption of the amendments to IAS 12"Changes in Reporting
Deferred Tax Assets and Liabilities Arising from a Single Transaction”. In line with these amendments, the Group reported the
deferred tax asset on lease liabilities and the deferred tax liability on right-of-use assets separately. These adjustments have no
impact on the reporting of the deferred tax liability in the balance sheet, as the Group can offset these assets and liabilities in
accordance with IAS 12"Income Taxes".

The total deferred tax is reported in the balance sheet as a deferred tax asset of MCZK 1,195 (2022: MCZK 45) and a deferred tax
liability of MCZK 2,487 (2022: MCZK 2,394).

The estimated current income tax for 2023 of MCZK 1,656 was reduced by income tax prepayments of MCZK 1,240 and the net
difference is reported in tax receivables in the amount of MCZK 118 and in tax liabilities in the amount of MCZK 534. In 2022,
the estimated current income tax for 2022 of MCZK 852 was reduced by income tax prepayments of MCZK 536 and the net
difference was reported in tax receivables in the amount of MCZK 14 and in tax liabilities in the amount of MCZK 330.

The Group is currently analysing the draft bill on the top-up tax for large multinational groups and large domestic groups.
The intention of the law is that for each country in which they operate through subsidiaries or permanent establishments,
large multinational or national groups should pay a tax on profits such that their effective tax rate is at least 15%. Based
on the assessment made to date, the Group does not expect that the introduction of this law will have any impact on the
Group's current tax.
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(13) Dividends (MCZK)
The following amounts were recognised as distribution of profit to shareholders in the relevant period:

2023 2022
Final dividend for 2022 of CZK 440 (2021: CZK 440) per share 1,702 1,702

Directors’ fees paid for 2023 amounted to MCZK 43 (2022: MCZK 43), and expired dividends returned to retained earnings
amounted to MCZK 2 (2022: MCZK 2).

The proposed dividend for 2023 must be approved by the shareholders at the regular General Meeting. It has not been
included in liabilities in these financial statements.

(14) Earnings per share (MCZK)

Earnings per share are calculated from the net profit for distribution of MCZK 3,118 (2022: MCZK 3,335) attributable to

3,869,443 shares, i.e., the earnings per share amount to CZK 806 (2022: CZK 862). The Group has no issued instruments
diluting the basic earnings per share.

(15) Property, plant and equipment (MCZK)

Cablesand Telecom- Power
overhead munication Admini- plants - Under
Power power technolo- strative renewable Electricity con-
Land structures lines giesandIT  buildings resources meters Other  struction Total
Cost
Balanceat31 December2021 ......... 98215873 ......... 18506 .......... 30841944 .................................................................................. 45884

Additions *)

Balance at 31 December 2022

Accumulated depreciation

Balance at 31 December 2021 (1) (7,872) (700) (1,074) (1,107) (495) - (20,121)
(92)

Depreciation expense =

Loss allowances =
D|sposa|s .............................................................................
Bala nce at 31 Dec ember 2 022 .......... (1) .......................................................................................
Net book value 2021 981
N etbookvalue 202 2 ...................... 967 .......................................................................................................................................................................
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Cablesand Telecom- Power
overhead munication Admini- plants - Under
Power power technolo- strative renewable Electricity con-
Land structures lines giesandIT  buildings resources meters Other  struction Total
Cost
B v T 16270 ......... 19393 .......... 3265 ........... S 944 ........... 2349 .......... 1600960 ............. 85247601
Additions *) 31 421 962 161 8 12 122 92 494 2,303
Dlsposals ....................................... (36) ........... (133)(71) ............. (49) ............. (13) ................. e (90) ............. (23)(64) ........... (479)
Transfers(8)207 .............. T Sy Ly [ S R (537) ................ -
N e P i S 2042 P 3449 ........... ; ae 236 A 1652 ........... ; G e 9425
Accumulated depreciation
e (1) ............................................. (2212 ) ........................... (12 5 5) ........ (1135 ) ........... (530) ................. e (2 1094 )
Depreciation expense - (126) (163) (96) (71) - (1,337)
Lossallowances ................................. S [ R SRR s RS e
Dlsposals .......................................... S PP Ly s R S e -
e (1) ........ (8 393) ......... ( 75 20) ........ (2289) ........... (732) ......... (1398) ........ (1141) ........... (580) ................. e (2 2054 )
Net book value 2022 967 8,117 12,267 1,053 1,242 1,114 465 430 852 26,507
e 9548372 ......... 12904 .......... 1160 ........... ; 254 .............. sea ey ae 8 7371

*) Increase in investments was reduced in 2023 by the promised grant from projects for the construction of vehicle charging stations and subsidies for the

construction of photovoltaic power plants totalling MCZK 44 (2022: MCZK 45).
None of the Group'’s property, plant and equipment were pledged or used as collateral. In 2024, the Group anticipates

incurring total capital expenditures of approximately MCZK 2,987. As at the date of preparation of the financial statements,
approximately MCZK 1,932 of all planned expenditure had been contracted.

(16) Intangible assets (MCZK)

Under

Software Goodwill Other  construction Total
Cost
Balanceat31December2021 ............................................................................ 601 .................... S 69113 ................... 997
Additions 21 = 6 90 117
D|Sposa|s— ....................... ceeccecceccoeceeceeeee ( 2) ....................... : _(2)
Transfers ........................................................................................................... S S 1(109) ...................... i
e Sy S e o 1112 .
Accumulated amortisation
Balanceat31 December Sy (425) ....................... _(49) ....................... s (474)
Amortisation expense (97) - (6) - (103)
L
T

Balance at 31 December 2022 (522) (575)
Net book value 2021 176 214 113 523
Net book value 2022 208 214 21 94 537
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Under

Software Goodwill Other  construction Total
Cost
e Sy S e o 1112
Additions 28 - 6 128 162
D|sposa|s— ....................... e e e -
Transfers ............................................................................................................. o e s (87) ...................... .
Balanceat31December2023 ............................................................................ 844 .................... S 81135 ................ 1274
Accumulated amortisation
s (522) ....................... _(53) ....................... i ( 575)
Amortisation expense (116) - (6) -- (122)
D|sposa|s— ....................... e [ o -
Transfers— ....................... e e e .
Balanceat31December2023 .......................................................................... (638) ....................... _(59) ....................... R ( 697)
Net book value 2022 208 214 21 94 537
e Seg oA Sy pansy

The Group has no intangible assets developed internally.
None of the Group'’s intangible assets are pledged or used as collateral.

The Company anticipates incurring total capital expenditure of MCZK 85 in 2024. Approximately 43% of all planned
expenditure was contracted as at the date of preparation of the financial statements.

(17) Right-of-use and lease liabilities (MCZK)

The Group holds cable conduits for ultra-high voltage and high voltage lines and non-residential premises for high-and low-
voltage transformers, motor vehicles, warehouses and land under operating leases.

The lease contracts for cable conduits have usually been concluded for an indefinite period of time. The Group estimated the
lease period for 20 years. This period reflects the average remaining useful life of the Group's assets laid in the cable conduits
and the historical experience with similar leases, considering other economic factors such as asset specificity, costs of
finding an alternative and others. The average period of notice with these agreements is six months, however, termination
notice is not expected due to the specific use of the underlying assets and significant penalisation in the form of cost of
alternative means of laying the relevant cable infrastructure of the Group.

Leases of non-residential premises for transformer stations include lease contracts for definite period of time under which
the Group considers the term of the contract as the lease period, and for indefinite period. At the same time, the Group used
its own judgement and, similarly to cable conduits, applied the 20-years lease period. This period reflects the useful life of the
Group's assets and the historical experience with similar leases, considering other economic factors such as asset specificity,
costs of finding an alternative and others. The average period of notice with these agreements is three months, however,
termination notice is not expected due to the specific use of the underlying assets and more than insignificant penalisation
in the form of cost of alternative means of ensuring energy distribution for the region.
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As to the leases of offices and storage facilities, the term of lease corresponds with the term of contractual relationship, and
as to the leases of land for photovoltaic power plants, the term of lease is based on the term of the contractual relationship
which corresponds to the photovoltaic power plant’s useful life. The Group leases personal and utility motor vehicles, usually
for a period of three to six years.

Offices and Premises for
storage transformer

Right-of-use Cars facilities Land Conduits stations Total

Net book value at 31 December 2021 111 54 24 1,185 358 1,732

Lease increase and modifications 35 50 = 11 27 123
. Depreua t|o n expen se ................................................................ (43) ................... (24) ..................... (3) ................... (60 ) ................... (3 1) ................. (161)
Netbookvalueat31December2022 ......................................... 1 03 ..................... 8021 ................ 1136354 ................ 1694

PLease increase and modifications 54 77 2 (90) 10 53
. Depreaa t|o n expen Se ................................................................ (43) ................... (28) ..................... (3) ................... (53) ................... (3 1) ................. (158 )
Netbookvalueat31December2023 ......................................... S R 12920 ................... 993333 ................ 1589

Lease liability 2023 2022

Current lease liabilities 208 192
Non—cu r rentlease “a b|||t|es ........................................................................................................................................................ 1 4 65 ................ 1580 .
To tal Ieasel |ab|||t|es ................................................................................................................................................................ 8 6 73 ................ 1772 .
Lease ||ab| ||tyat 1January ....................................................................................................................................................... 1 7 72 ................ 1791 .

Lease payments (152) (142)
Interest pald ............................................................................................................................................................................... (86) ................... ( 55)
To taI cashflo Ws ...................................................................................................................................................................... (238) ................. ( 19 7)

Lease increase and modifications 53 123
Interest expe nse ........................................................................................................................................................................... 86 ..................... 55
Totalnon-cashflows139 ................... 178

Lease liability at 31 December 1,673 1,772

As at 31 December 2022 and in relation to the application of IFRS 16, the Group reported the following in its income statement:

2023 2022
Amortisation of the right-of-use 158 161
Interest expe nse ........................................................................................................................................................................... 86 ..................... 55
"Expenses for short-term leases and leases with an exemption for low-value underlying assets 8 8

As at 31 December 2023, the Group applied interest rate from 1.58% to 8.80% depending on the length of the contractual
relation and the underlying asset (as at 31 December 2022: from 1.39% to 7.06%). The Group is not exposed to significant future
expenses arising from contracts where the lease did not start as at the balance sheet date, residual value guarantees, or variable
lease payments. The Group does not record any significant unrecognised liabilities relating to short-term leases.

The Group does not sublease any leased assets to third persons. For the analysis of maturity of lease liabilities refer to Note 33.
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(18) Subsidiaries and joint ventures (MCZK)
Joint ventures and associates

On 13 December 2023, PREdistribuce, a.s., together with CEPS, a.s., CEZ Distribuce, a.s., and EG. D, a.s., established
Elektroenergetické datové centrum, a.s. The primary purpose of the company's business activity is to operate an electricity
data centre for the purposes of providing and/or operating a transmission or distribution system. PREdistribuce, a.s., thus
acquired a 25% share.

On 31 May 2023, PREservisni, a.s., acquired a 50% share in Rezident Park 9 s.r.o., which is a joint venture between Metrostav
Development a.s., and PRE servisni, a.s. The company's principal business activities include real estate development. The
reason for entering into the joint venture is to optimise the use of the real estate portfolio of PRE Group and its appreciation.

On 31 May 2022, PREnetcom, a.s., acquired a 50% share in NETFIN Infrastructure, a.s., which is a joint venture between
FINEP HOLDING, SE, and PREnetcom, a.s. The joint venture NETFIN Infrastructure, a.s., was established to cooperate on
the real estate projects of the FINEP Group, especially in e-mobility and optical network connections, and potentially other
areas.

Equity securities are reflected in“Share in joint venture” in non-current assets. The share in the profit or loss determined
using the equity method is immaterial for the Group.

Subsidiaries

Subsidiary Principal activity 2023 2022

PREdistribuce, a.s. Distribution of electricity in Prague and Roztoky 100% 100%
eve||ocz|<s ...................................................... Electr|c|tyandgastrad|ng100% ................. 10000
"PREm@Feni, a.s. (PREenergo, a.s., from1.1.2024)  Electro-installation activities, meter reading and generation of solar energy ~ 100% 100%
‘PREdistribucnisiuzby,as. Meter reading, purchase, assembly and branding of electricity meters ~~ 100% —
|<ORMA|<Prahaas .............................................. Construcuonandrepa|rsofd|str|but|onfac|||t|es100% ................. 100%
. PREse rv|s m Sr O ................................................. Lease ofrea| esta te a partmen ts a nd n on-re5|dent|a| prem |ses ....................................................................

and services for other entities of the PRE Group 100% 100%

PRE FVE Nové Sedlo, s.r.o. Construction and operation of solar energy production plant 100% 100%

The Group exercises control over its subsidiaries, i.e., it has the power to govern, directly or indirectly, the financial and
operating policies of an entity so as to obtain benefits from its activities.

The financial statements of the subsidiaries are included in the consolidated financial statements using the full consolidation
method.

On the acquisition of subsidiaries, goodwill was created as the paid consideration included additional sums relating to the
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benefits from expected revenues from services, and savings on repairs and distribution network building. These benefits
are not reported separate from goodwill as independent assets as they do not meet the criteria for recognition as identified
intangible assets.

Net cash flows upon the acquisition of subsidiaries 2023 2022

Consideration transferred upon the acquisition of subsidiaries - =

Net cash outflows upon the acquisition of subsidiaries

*) Includes retentions and deferred (conditional) payments arising from the contract. Deferred payments represent an additional payment of the purchase price

which is dependent on the future achievement of selected financial indicators acquired by the company (profit before tax).

The goodwill which arose upon the allocation of the purchase price is not tax relevant. Within the Group, goodwiill is
allocated to two cash-generating units — renewable energy manufacturers which include photovoltaic power plants and
wind power plants, and to electrical assembly companies.

Goodwill 2023 2022
Balance at 1 January 214 214
Add m onsfrom bu5| n ess comb | natlons performeddurmgth e year ......................................................................................................... S i
Change|ngoodW|IIfolloW|ngthepurchasepnceallocatlon .................................................................................................................. e =
Balanceat31December214 ................... e
Goodwill after the companies 2023 2022
FVE Dacice, s.r.o. 34 34
. FVE Pozoﬁce Sro .......................................................................................................................................................................... 5 ....................... 5
KORMAKPrahaasandPREserwsnlsro57 ..................... 57
PREFVESvéthksro .................................................................................................................................................................... 10 ..................... 10
. SO LARlNVEST . GREE N EN ERGY sro ............................................................................................................................................. 17 ..................... 17
FRONTlERTECH NOLOG|ESs ro .................................................................................................................................................... 41 ..................... 4 1
VOLTCOMSpc)ler ..................................................................................................................................................................... 49 ..................... 4 9
. PREVTECastkov S ro ..................................................................................................................................................................... 1 ....................... 1 .
Balanceat31December214 ................... e

In compliance with the accounting policies, an impairment test was conducted in respect of goodwill, during which no
impairment indicators were identified.

The Group does not record any movements in goodwill in 2023 and 2022.
Annually at the balance sheet date, the Group sets the value of the recoverable sum for each of the cash-generating units to
which goodwill is attributable. In this case, the recoverable amount is set as the higher of the value in use or the fair value

reduced by the cost of sale.

Due to the fact the value in use is higher for all cash-generating units to which goodwill is allocated than their carrying
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amount as at the balance sheet date, the recoverable amount of each cash-generating unit is based on its value in use, and
the fair value reduced by the cost of sale is not calculated.

Setting the value in use for renewable energy manufacturers

The value in use of cash-generating units from the group of renewable energy manufacturers is based on the following key
expectations which form the basis of the cash flow plans of individual renewable energy manufacturers. This comprises:

1. Future production of renewable energy manufacturers, i.e., the amount of electricity each individual renewable energy
manufacturer produces;

2. Future price of electricity delivery to the distribution grid, i.e., the price for which each individual renewable energy
manufactureris able to sell its future production; and,

3. Useful life, i.e., the period during which the individual renewable energy manufacturer is able to produce electricity and
sell it for the price setin item 2 above.

In the first case scenario, the Group sets the future production of each individual renewable energy manufacturer as the
arithmetic average of its production starting with the first full year of putting the power plant into operation and ending

on the last day of the current accounting period. For photovoltaic power plants, the Group in its prediction expects gradual
degradation of solar panels resulting in annual production decrease of 0.8%; for wind power plants no production decrease is
considered.

In the second case scenario, the Group sets the future price for electric energy delivery into the grid in accordance with
the price decision No. 3/2023 of the Energy Regulatory Office for the green bonus amount. Moreover, the price for electric
energy delivery into the grid consists of a market component, which the Group has determined based on its expectations.

In the third case scenario, the Group sets the useful life at 20 years from the day of putting each individual renewable energy
manufacturer into operation.

In drawing up the cash flow plan, the Group considered the relatively low complexity of processes in photovoltaic power
plants and wind power plants over their entire lifetime, assuming an expenses indexation of 5% p.a. in 2024, 4% p.a. in
2025 and 3% p.a.in 2026 and then in line with the CNB's long-term inflation target of 2% p.a. For revenues from supported
sources, their year-on-year growth is limited by a cap of 4%, which affects revenues between 2024 and 2026. Subsequent
revenue developments are again in line with the CNB's inflation target of 2% p.a.

The discount rate before tax is between c¢/a 15.87% and 18.18% p.a., depending on the manufacturer (as at 31 December
2022, betweenc/al2.6%and 14.1%p.a.).
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Setting the value in use for electrical assembly companies

The value in use of cash-generating units from the group of electrical assembly companies is based on the following key
expectations which form the basis of the cash flow plans of individual electrical assembly companies which are part of the
Company's consolidated economic plan. This comprises:

1. Future turnover, i.e., the estimate of future sale of goods, products and services generated by each individual company;

2. Future margin, i.e., the profitability from the sale of goods, products and services reduced by direct cost of these services
and production overhead; and,

3. Period of business activity, i.e., the period in which each company operates its business activities.

In the first case scenario, the Group sets the future sales of each electrical assembly company with regard to its historical
performance and growth trend, business concept and development activities and expected market trends.

In the second case scenario, the Group sets the future margin for each electrical assembly company mostly according to its
historical margin taking into account the expected market development.

In the third case scenario, the Group sets the term of business activity for an indefinite period, with the Group considering
a 10-year outlook and perpetuity thereafter.

The Group creates the cash flows plan for the above-mentioned period, and for the period not included in the Group's mid-
term business plan, i.e., from 2027 onwards, the Group expects revenues and expenses indexation in line with the long-term
inflation objective of the Czech National Bank of 2% p.a.

The discount rate before tax is between c¢/a 12.80% and 13.92% p.a., depending on the manufacturer (as at 31 December
2022, betweenc/all.2%and 11.7% p.a.).

Impact of changes in key expectations on the recoverable amount
The Group analysed the impact of changes in key expectations on the recoverable amount. The Group did not identify

any reasonably feasible change in key expectation which would result in the carrying amount of the cash-generating unit
exceeding the recoverable amount.
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(19) Contract assets (MCZK)

Contract assets comprise the Group's right for payment for supplies already carried out and uninvoiced, based on contracts
with customers, at the selling price reduced by advances received, in case the value of supply is higher than the value of
advances received. A contract asset becomes a receivable at the moment the unconditional right for payment is acquired; this
unconditional right arises from invoicing after meter reading. The usual invoice payment deadline for end customers is 30 days.

Current contract assets 2023 2022
Uninvoiced supplies of electricity and gas — gross 6,852 5,949
LessAd\/ances rece|ved ........................................................................................................................................................... (5901) .............. (5247)
Un|nvo|cedsupphesofelectnotyandgas—net951 ................... 702
Un|nvo|cedd|str|but|onofelecmuty—gross433 ................... 446
LessAdvancesformstnbumonrecewed(385) ................. (446)
Un|nvo|cedd|str|but| onofelectrlclty —net ....................................................................................................................................... 48 ...................... S
Un|nvo|cedorders ......................................................................................................................................................................... 70 ..................... 51
Total ....................................................................................................................................................................................... 1 069 ................... 753
Balance of contract assets at 31 December 2021 674
Invoicing of recognised contract assets during 2022 (699)

. U nmv o|ced Supp “es O f 2022 Iess ad Van ces rece| ved ................................................................................................................................................. 766
Impa|rment | n Comp“ ance W |th |FR59 r equwem ents .................................................................................................................................................. 12
Bala nce ofco n tract a Ssets a t 3 1Dece mber20 2 2 .................................................................................................................................................. 753
Invoicing of recognised contract assets during 2023 (766)

. U mnv o|ced Supp “es o f 2023 |ess ad Vances rece| ved .............................................................................................................................................. 1 087
Impalrment|nc0mp||anceW|thIFRS9requ|rements(5)
Bala n ce ofco n tract a ssets a t 3 1Dece mber20 2 3 ............................................................................................................................................... 1069

Impairment of contract assets in compliance with IFRS 9

Balance at 31 December 2021 25
Additions and release in the current year (12)
Bala nce at 31 Dec ember 2 022 ................................................................................................................................................................................ 13 .
Additions and release in the current year 5
Bala nce at 31 Dec ember 2 023 ................................................................................................................................................................................ 18 N
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(20) Receivables from revaluation of derivatives (MCZK)

Receivables from the revaluation of non-current derivatives 2023 2022
Receivables from the revaluation of commodity derivatives for trading 68 14
. Recewablesfrom therev aluat|o n of h edg | ng commo d |ty d er|vat| ves ................................................................................................... 76 ................... 440 .
. Recelvablesfrom therev aluat|o n of hedg | ng | nterest rate d erlva t| ves ................................................................................................. 1 01 ................... 262
Total245 ................... 716
Receivables from the revaluation of current derivatives 2023 2022
Receivables from the revaluation of commodity derivatives for trading 395 2,785
Recelvablesfromtherevaluanonofhedgmgcomm0d|tyder|vat|ve5752 ................ 1806
. Recelvablesfrom therev aluat|o n of hedg | ng fo r e |gn exchan ge der|vat| ves ........................................................................................... 1 47 ...................... i
. Rece|vab|esfrom therev aluat|o n of hedg | ng | nterest rate d enva t| ves .................................................................................................. 90 ................... 110 .
To tal ....................................................................................................................................................................................... g 3 85 ................ 4701 .

(21) Trade and other receivables (MCZK)

Non-current trade and other receivables 2023 2022
Principal amounts paid, primarily for electricity trading 171 126
Advancespa| d .............................................................................................................................................................................. 22 ..................... 22
oth ernon f | nanc|a|assets ............................................................................................................................................................. 75 ..................... 83
Tota|268 ................... 231
Current trade and other receivables 2023 2022
Receivables from electricity and gas supplies 4,229 3,289
Recewablesrelatedtosuppl|esofd|str|but|onserv|ces54 ..................... 65
Oth ertrade recewables .................................................................................................................................................................. 31 ..................... 56
Ma r g |nde pOSItSWIth the power exchang es ..................................................................................................................................... 3 71 ................... 434 .
Otherrecewables—gross .............................................................................................................................................................. 6 94 ................ 1275
LessAd\/ancesprowded(482) ................. (506)
otherrece|vab|es—net212 ................... 769
Othertaxrecewables ..................................................................................................................................................................... 17 ..................... 12
Othernonf|nanc|a|assets279 ................... 166
To tal ....................................................................................................................................................................................... 5 1 93 ................ 4791 .

Compared to the initial recognition, the credit risk did not increase significantly. In respect of non-current and current
principals and margin deposit, the loss allowances were established for expected credit losses at an amount of 12-month
credit losses (stage 1 of the impairment model) at MCZK 0.2 (2022: MCZK 0.2).
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Of the current trade receivables, gross receivables past their due date totalled MCZK 575 (2022: MCZK 531). Outstanding
portions usually bear no interest. The following loss allowances were created for the current trade receivables:

Balance at 31 December 2021 372
Additions and utilisation in the current year 64
Bala nce at 31 Dec ember 2 022 .............................................................................................................................................................................. 436 .
Additions and utilisation in the current year 20
Bala nce at 31 Dec ember 2 023 .............................................................................................................................................................................. 456 N

In considering the recoverability of receivables, the Group takes into account any changes in the recoverability of trade
receivables from the date of their origination through the balance sheet date.

The carrying amount of trade and other receivables corresponds to their fair value. Receivables are considered credit
impaired if they are more than 3 months past due.

2023

% of loss Loss
allowance Gross allowance Net
Receivables within due date 2 4,195 66 4,129
Recelvablesuptolmo nthpastdue ................................................................................................. 6 ................... 138 ....................... 8 ................... 130
Recelvablesbetweenland3monthspastdue25 ..................... 48 ..................... S 36
Rece|vab|esbetween4and6monthspastdue60 ..................... 24 ..................... 14 ..................... 10
Rece|vab|esbetween7and12monthspastdue86 ..................... 36 ..................... 31 ....................... 5
Rece|vab|esover12monthspastdue99 ................... 329 .................... 3 254
Totaltraderecewables .................................................................................................................................... 4770456 ................ 4314

2022

% of loss Loss
allowance Gross allowance Net
Receivables within due date 2 3,315 66 3,249
Recelvablesuptolmo nthpastdue ................................................................................................. 6 ................... 130 ....................... 8 ................... 122
Recelvablesbetweenland3monthspastdue25 ..................... 27 ....................... S 20
Rece|vab|esbetween4and6monthspastdue60 ..................... 27 ..................... 16 ..................... 11
Rece|vab|esbetween7and12monthspastdue|86 ..................... 24 ..................... 204
Rece|vab|esover12monthspastdue99 ................... 323 .................... 3 194
Totaltraderecewables .................................................................................................................................... 3846436 ................ 3410
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(22) Loans granted (MCZK)

2023 2022
Amount Interest rate Due date Amount Interest rate Due date
Loan1 49 Fix 6.60% 31/5/2026 =

Cash flows
31 December 31 December
2022 Provision Repayment Other 2023
Total loans - (49) - (1) (50)

The amortised cost of granted loans does not differ significantly from their fair value. The fair value was calculated by
discounting contractual cash flows using the current yield curve. Fair value comes under level 3 as a result of using inputs
that cannot be directly derived from data acquired on the active market, such as credit risk.

(23) Inventories (MCZK)

2023 2022

Material 270 255
Productsandworkmprogress .......................................................................................................................................................... 24
. Good S . .) ...................................................................................................................................................................................... 1 69 ................... 801 .
Tota|441 ................ 1060

*) Of which gas supply at fair value of MCZK 139 (2022: MCZK 769). The fair value is determined by a valuation model using inputs at level 2 (the market price
index of an organised short-term commodity market). The valuation model considers and the resulting valuation reflects the Group's actual ability to deliver gas

stored in underground gas storage to the distribution grid in the context of contractually agreed mining curves.

Cost of purchased material, services and energy and other gains and losses in the income statement include costs of sold
and consumed inventories of MCZK 455 (2022: MCZK 389).

Given their limited use, inventories were written down to their net realisable value with the loss allowance amounting to
MCZK 17 (2022: MCZK 1). The adjustment to the net realisable value is reported in other gains and losses.

Balance at 31 December 2021 1
Additions and utilisation in the current year =
Balanceat310ecember20221
Additions and utilisation in the current year 16
Bala nceat31 December2023 ................................................................................................................................................................................ 17
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(24) Cash and cash equivalents (MCZK)

Cash and cash equivalents include cash in hand, deposits payable upon request and other highly liquid financial assets that
are readily convertible to a known amount of cash and subject to an insignificant risk of changes in value. Loss allowances
are not recognised due to theirimmateriality.

2023 2022

Current bank accounts 2,496 2,301
Cashmhandstampsandvouchers ................................................................................................................................................. 10 ....................... 8 .
To tal ....................................................................................................................................................................................... 2 505 ................ 2309 .

At the Company request, banks issued payment bank guarantees of MCZK 662 in favour of OTE, a.s., and Dopravni podnik hl. m.
Prahy, akciova spolecnost (2022: MCZK 892 in favour of OTE, a.s., and Dopravni podnik hl. m. Prahy).
(25) Loans received (MCZK)

This note summarises the information about the contractual conditions of received interest bearing loans and borrowings.
For more information about the Group's exposure to interest rate risks refer to the note on“Financial instruments”.

2023 2022

Amount Interest rate Due date Amount Interest rate Due date

Loan1 1,007 Fix 1.40% 1/7/2024 1,007 Fix 1.40% 1/7/2024
Loanz ................................................................. 5506M PRl BOR+030%18/11/2027 ............... 550 ........ 6MPR|BOR+030°0 ........... 18/11/2027
Loan3 ................................................................. 5716M PRl BOR+025%18/11/2027 ............... 571 ........ 6MPR|BOR+025% ........... 18/11/2027
Loan4 ................................................................. 5006M PR| BOR+025% .............. 2/7/2029 ............... 520 ........ 6MPR|BOR+025% ............... 2 /7/2029
Loans ................................................................. 5196M PRI BOR+025% .............. 2/7/2029 ............... 519 ........ 6MPR|BOR+025% ............... 5 /7/2029
. Tota | ................................................................ 3147 .......................................................................... 3 167 ...............................................................

Non-current loans 500 3,100

Cur rentloa ns ..................................................... 2647 ............................................................................... 67 ...............................................................
. Tota | ................................................................ 3147 .......................................................................... 3167 ...............................................................

Current loans include Loan 1 maturing on 1 July 2024, which was classified as non-current as at 31 December 2022. The
Group expects to refinance the loan in full in accordance with its medium-term plan for external funds. The item also
includes Loans 2, 3, 5, maturing on 18 November 2027 and 2 July 2029. These loans were reclassified from non-current
loans, because the Group would not meet some of the financial covenants related to equity as at 31 December 2023, which
have been determined by the loan agreements. Equity decreased significantly due to the negative revaluation of hedging
commodity derivatives. The Group entered into negotiations with the banks and they subsequently confirmed that in this
case the failure to meet the financial indicator is not considered a breach of the Group's commitment. In connection with
this, the Group entered negotiations with the banks regarding changes to the financial ratios required by the banks under
the loan agreements.
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Cash flows

31 December 31 December

2022 Drawing Repayment Other 2023

Total loans 3,167 429 (429) (20) 3,147
Cash flows

31 December 31 December

2021 Drawing Repayment Other 2022

Total loans 4,337 1,748 (2,980) 62 3,167

To hedge interest rate, the Company uses interest rate swaps that are accounted for as cash flow hedges.

The banks do not require loan collateral with regard to the Group'’s credit rating. As at 31 December 2023, undrawn loan

facilities amounted to MCZK 6,930 (as at 31 December 2022: MCZK 6,930).

Loans are carried at their amortised cost. The fair value of loans 1-5 differs from their amortised cost by MCZK 199, and this
value amounts to MCZK 2,948. In 2022, the fair value of loans 1-5 differed from theiramortised cost by MCZK 423, and this

value amounted to MCZK 2,744.

The fair value was calculated by discounting contractual cash flows using the current yield curve. Fair value comes under
level 3 as a result of using inputs that cannot be directly derived from data acquired on the active market, such as own credit

risk.

The Group capitalises borrowing costs using the capitalisation rate in line with IAS 23.
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Consolidated financial statements for the year ended 31 December 2023

The contract liability relates to advances received and invoicing that has already been performed (e.g., in the case of
investment contributions), as part of contracts with customers, reduced by the value of supplies that have not yet been
invoiced, and from which revenue is recognised on an ongoing basis or will be recognised directly after the balance sheet

date as part of the satisfaction of a performance obligation.

Non-current contract liabilities 2023 2022
Investment contributions 1,820 1,778
To tal ....................................................................................................................................................................................... 1 8 20 ................ 1778
Current contract liabilities 2023 2022
Advances received for the supply of electricity and gas from customers — gross 8,010 7,595
o UanOICEdSUpD“es ......................................................................................................................................................... (5901) .............. (5247)
. Adv ancesrecew ed forthe Supp Iy ofel ectnc |ty a nd gasfrom customers— n et .................................................................................... 2 109 ................ 2348
Advancesrecen/edforthesupplyofdmnbuuonser\nces—gross408 ................... 496
LessUn|n\/o|cedd|str|but|onser\/|ces(385) ................. (446)
Adv ancesrecen/ ed forthe Supp Iy ofd| stnbuuonse rwces_ net ............................................................................................................ 23 ..................... 50
Investm ent contr|but|ons ............................................................................................................................................................. 1 93 ................... 186
Total ....................................................................................................................................................................................... 2 325 ................ 2584
Balance of contract liabilities at 31 December 2021 3,041
Increase in contract liabilities in the current year (investment contributions received, advance payments, partial invoicing) 2,714
. Recogm t|o n of Con tractha b|||t|e S m revenu esm the Curre nt year .......................................................................................................................... (1393)
. Bala nce ofco n tract | | ab|||t|es at 31 Dece m ber202 2 ........................................................................................................................................... 4362
Increase in contract liabilities in the current year (investment contributions received, advance payments, partial invoicing) 2,367
. Recogm t|o n of con tract“a b|||t|e S m revenu esm the Curre nt year .......................................................................................................................... (2584 )
. Bala nce ofco n tract | | ab|||t|es at 31 Dece m berzoz 3 ........................................................................................................................................... 4145

The amount of MCZK 2,584 which in 2022 was recognised as contract liability, was reported in revenues for the period ended
31 December 2023 (the contract liability of MCZK 1,393 reported as at 1 January 2021 was reported as revenue for the

period ended 31 December 2022).

The Group has no revenue relating to the satisfaction or partial satisfaction of performance obligations in prior accounting

periods.
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(27) Payables from revaluation of derivatives (MCZK)

Payables from the revaluation of non-current derivatives 2023 2022
Payables from the revaluation of commodity derivatives for trading 67 15
Payablesfromtherevaluat|onofhedgmgcommodltyderlvatlves855 ................... 375
Tota|922 ................... 390
Payables from the revaluation of current derivatives 2023 2022
Payables from the revaluation of commodity derivatives for trading 430 3,259
. Pa yab Ies from the revalu at| o n o f hed g mg comm od|ty der|v at|ve S .................................................................................................... 5 516 ................ 1 073
. Pa yab Ies from the revalu at| o n o f hed g mgfo re|gn ex cha ngedenv at|ve S .................................................................................................. 7 ................... 310 .
Total ....................................................................................................................................................................................... 5 9 53 ................ 4642 .

(28) Trade and other payables (MCzK)

Non-current trade and other payables 2023 2022
Other financial liabilities 3 2
Other non-financial liabilities 8 8
Total 11 10
Current trade and other payables 2023 2022
Uninvoiced supplies of electricity and gas from suppliers — gross 482 519
Less: Advances provided for the supply of electricity and gas (482) (506)
Uninvoiced supplies of electricity and gas from suppliers — net - 13
Trade payables 2,687 1,943

Payables to employees

*) Includes December wages paid in January of the following year.

**) The item comprises mostly payables relating to value added tax, tax on electricity and gas.
The Group reports overdue trade payables of MCZK 1 (2022: MCZK 1). All overdue payables were settled during January 2024.

In respect of liabilities that are carried at amortised cost, this value corresponds with their fair value.
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(29) Provisions (MCZK)

Employee benefits 242 239

The provision for employee benefits represents liabilities pursuant to the Collective Agreement arising from bonuses paid to
employees upon retirement and work and life jubilees.

Employee Business

benefits risks Salaries Total

Balance at 31 December 2021 294 58 165 517

Additions in the current year 79 172 294
Ut|||5at|0nmthecurrentyear ...................................................................................................... (33)(149) ................. (182)
Releasemthecurrentyear(101) ........................................... (11) ................. (123)
Balanceat31December2022 ..................................................................................................... 2 39 ..................... 90177 ................... 506

Additions in the current year 41 7 194 242

Balance at 31 December 2023 242 54 196 492
Non-current liabilities — provisions 216 51 - 267
CurrentI|ab|||t|e5—pro\/|s|ons26 ....................... 3 .................... 1 96 ................... 225
Total ......................................................................................................................................... Sy 54196 ................... 492

The provision for salaries includes salaries paid depending on the fulfilment of the plan.
The provisions for business risks arise from the operation of fixed assets.

The provision for employee benefits represents liabilities pursuant to the Collective Agreement arising from bonuses

paid to employees upon retirement and work and life jubilees and liabilities to personal accounts drawn by employees for
optional benefits. In respect of work jubilees and bonuses upon retirement, the amount of benefit depends on the hours that
the employee has worked in the Group; in case of life jubilees, the bonus is paid to the employee on reaching the age of 50.
After employees retire, no other benefits are provided to them.

To calculate the provision, a projected unit credit method is used - i.e., for each period worked, the employee is entitled to
a proportion of the present value of the benefit. In addition, the calculation takes into account the time value of money and
the probability that the benefit will not be paid out.

The discount rate is derived based on market yields of Czech state bonds in the currency of the liability, i.e., CZK, with the

maturity date corresponding with the maturity of the liability. It is determined as a single discount factor for all benefits
together.
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The probability of continuance (payment) includes the anticipated retirement, the probability of leaving the Group, the mortality
and the invalidity rate. The anticipated retirement is determined for individual employees using legislation valid in the respective
country. Staff turnover, mortality, and invalidity rates are determined based on the Group’s historical data analysis.

Basic assumptions used for actuarial valuation:

2023 2022

Discount rate 3.83% 5.04%

. Averageret|rement ag e (y ears) ................................................................................................................................................... 64 . 90 ................ 64 90 .
Probab|||tyofcont|nuance074 .................. 072

Significant actuarial assumptions for determining the liability include the discount rate and probability of continuance.
The sensitivity analyses below were determined based on possible changes in the parameters described, at the end of the
accounting period, whilst all other assumptions remained constant.

Basis (1) p.p. Difference 1p.p. Difference
Sensitivity of the provision to the change in discount rate 242 262 20 224 (18)
Basis (0.10) Difference 0.10 Difference
Sensitivity of the provision to the change in probability of continuance 242 216 (25) 252 11

The creation of provisions for employee benefits includes interest expense of MCZK 4 (2022: MCZK 5) and running cost relating
to these benefits of MCZK 18 (2022: MCZK 75). The release of provisions in 2023 then primarily comprises the revaluation

of provisions for employee benefits due to a change in assumptions (in particular the discount rate), of which MCZK 17

(2022: MCZK 47) is recorded in other comprehensive income. The utilisation of provisions then comprises the payments of
employee benefits.

(30) Share capital (MCZK)

Share capital

There are 3,869,443 registered shares in the nominal value of CZK 1,000 per share (2022: 3,869,443 shares). These shares
arein the book-entry form and carry no right for the reqular payment of dividends.

The Company's share capital has been paid in full.
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Reserve fund

2023 2022

774 774
6050006035000066a500006AE000BAAEABE0BEABE00BEABABE0BAAEABO0EABE006aaEA000Gas0o NI 3 83 ................... 383
500000600500006035000000AE000BAAEABEOOEABEATOAEEEABANAAEAT0OEABEAE0AEEa0E000a0ao TR ( 4 5 41) ................... 744 .
34 ..................... 54
605000600500006635600666EEB00EAEEABOABEEABAVEAEEABAABABIAEOAEEANE00EAEE0000aa0oo NTEIEN (3' 350) ................ 1'955

The Group's reserve fund has been created in the amount of 20% (MCZK 774) of the share capital and no further increase is to
be made. The General Meeting decides on the use of the reserve fund and this fund is used to settle the Company’s loss.

Other reserves represent part of the capital of the former state enterprise, the legal predecessor of the Company. As a result
of the privatisation project, the state enterprise’s capital was divided into share capital, reserve fund and capital funds as at
the date of incorporation of the joint stock company (1 January 1994). As at that date, the balance of the capital funds was
MCZK 390. The Board of Directors decides on the use of the balance of this fund based on the rules for fund management
approved by the General Meeting. Subject to the approval of the General Meeting, the Company may establish other

discretionary funds.

Cash flow hedge and revaluation of payables from defined benefits comprises:

Revaluation of hedging commodity derivatives *)

2023 2022
(6,099) 876
6000006035000066a8000006EABA0BEABABVBEATINBEEEABAOBAEEABOEEEEB00EAEEAE000ao0o TN 1286 ................. (166)
6050006005000066a5009006AE000BAAEABO0BEABH00BEABABE0BAAEABA0EABE006AaEA0005as0o NI 1 53 ................. (330)
6000006005000066a5000008E000BAAEABOEABEANABEEABABAAEARE0OEAEEA00AEEaEE00sasao NI (32) ..................... 63
6050006005000066a5009006AE000BAAEABAOBEABH00BEABABEOBAAEABO0EABE006aaEA0005ac0o N EETITER 1 91 ................... 372
6000006005000066a5000008E000BAAEABOEABEANABEEABABAAEARE0OEAEEA00AEEaEE00sasao NI (40) ................... (71)
605000600500006635600666EEB00EAEEABOABEEABAVEAEEABAABABIAEOAEEANE00EAEE0000aa0oo NTEIEN (4'541) ................... 744
50 ..................... 67
6000006005000066a5000008E000BAAEABOEABEANABEEABABAAEARE0OEAEEA00AEEaEE00sasao NI (16) ................... ( 13)
6050006035000066ABE0000EEE000BABEABAEEABBABEEEABAEAEEABAOEEEEE00GAEEAE00Gao0o T 34 ..................... 54
605000600500006635600666EEB00EAEEABOABEEABAVEAEEABAABABIAEOAEEANE00EAEE0000aa0oo NTEIEN (4'507) ................... 798

*) Includes the revaluation of OTC physical forwards of MCZK (5,543) (2022: MCZK 798), M2M stock exchange futures of MCZK (680) (2022: MCZK 75) and
arevaluation adjustment for the ineffective portion of the hedge of MCZK 124 million (2022: MCZK 3).

(32) Government grants (MCZK)

The Group registers grant claims of MCZK 40 (2022: MCZK 118), which are not accounted for in compliance with the
accounting policy in Note 3, because as at the date of the financial statements it is not entirely certain these grants will be

provided to the Group.
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(33) Financial instruments (MCZK)

Categories of financial instruments

Financial assets (net) Cat.: 2023 2022
(@) Receivables from the revaluation of commodity derivatives for trading iii. 463 2,799
(b)RecewabIesfrom therevaluatlonofhedglng commodltydenvatwes ..................................................................... ”828 ................ 2246
. (c) . Recelvabl esfro m therevalua t|on of hedg | ng fo re |gnexchan ge d erlvatl Ves ............................................................. |.| ..................... 1 47 ...................... .
. (d) . Recelvabl esfro - therevalua tlon of hedg | ng o te rest rate derlva t| ves .......................................................................................... . 91 ................... 372
. (e) . Cash and cash e quw alen ts .................................................................................................................................................. 2506 ................ 2309
(f)Marg|ndep05|t ..................................................................................................................................................................... 3 71 ................... 434
. (g) . Loans prowded ...................................................................................................................................................................... 49 ...................... o
. (h) . T r a de and oth er rece|vab| es ex Ce ptfor theabo Ve ................................................................................................. ................. 4 6 97 ................ 4305
Financial liabilities Cat.: 2023 2022
(i)  Payables from the revaluation of commodity derivatives for trading iii. 497 3,274
(J) ..... Payab Iesfromth erevaluauonofhed g|ngcommod|tyder|vat|ves .......................................................................... |.| .................. 6371 ................ 1448
. (k) . Pa yab Ies from th e revaluat|on O fhed gmgfo re|gn ex cha ngederlvatlve S .................................................................. |.| ........................ 7 ................... 310 .
(I) ..... Payab Iesfromth erevaluauonofhed g|ng|nterestrateder|vat|ves ......................................................................... |.| ........................ R i
(m)Loansreceuvedlv ................. 3147 ................ 3167
(n)LeaseI|ab|I|t|e5|v ................. 1673 ................ 1772
(o)Fmanoal||ab|||t|escarnedatamomsedcostexceptfortheabove|v ................. 2900 ................ 2267

Categories of financial instruments:

i. Financial assets measured at amortised cost

ii.  Financial assets and liabilities measured at fair value through other comprehensive income
iii.  Financial assets and financial liabilities measured at fair value through profit or loss

iv.  Financial liabilities at amortised cost

Financial assets and liabilities (ii., iii.) were valued using valuation models with market data (stage 2), such as forward curves
of underlying commodities, spot and forward foreign exchange rates and interest rate curves.

Gains and losses from financial instruments reported in the current period 2023 2022
Gain/loss from the revaluation of commaodity derivatives in the trading portfolio *) (@, i) (2) 286
S out5|deoftheG roup ...................................................................................................................... ( e) .................... s o
Borrowmgcosts (except forthe|nterestonemp|oyeebeneflts) .............................................................................. (mn)(14o) ................. (132)
Lossallowancesfortraderecelvablesandotherf|nanC|aIassets(efgh) ................... (25) ................... ( 52)

"Hedge ineffectiveness (b.)) (119) @
*)included in the margin on trading

Hedge accounting *)

Creation of the equity fund from the cash flow hedge

Reversal of the fund from cash flow hedge in the income statement *)

*)in the Costs of purchased electricity and Other gains and losses
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Capital risk

The Group manages its capital to ensure an optimal financial position from the long-term perspective while maximising
the long-term return to shareholders. The capital is the value of equity from the balance sheet. The Group applies cash flow
hedge accounting where the revaluation of hedging contracts to market price is recognised in equity. In particular, the
revaluation of hedging commodity derivatives has a major impact. When the price level falls, the revaluation of hedging
commodity derivatives results in a decrease in the value of equity. This was particularly evident as at 31 December 2023.
However, the commodity sale/purchase position for customers is largely closed, including the planned margin. Thus, hedge
accounting implies an increased volatility of equity over time and has no long-term impact on the Group's economy.

2023 2022
Total assets 42,026 43,359
EqU|ty ................................................................................................................................................................................... 1866522595
Eq u | ty /total a SSEts .................................................................................................................................................................... 4 4 % .................. 52%

Market risk

In view of its activities, the Group is predominantly exposed to the market risk related to the changing prices of commodities
(electricity and gas), currency risk and the risk of changes in interest rates.

For the hedging of market risks, the Group uses the following non-derivative financial assets and financial instruments:

..... commodity forwards and futures to hedge the changes in prices of these commodities;

..... currency forwards to hedge the changes in exchange rates;

..... interest rate swaps to hedge the interest expense amount for external loans received; and,

..... funds denominated in EUR acquired by a spot purchase on the money market to hedge exchange rates.

The Group's exposure to market risks is measured using various methods, the most important being the sensitivity analysis
which reflects potential impacts of changes in prices defined in individual scenarios on the Group's results. The VaR methodology
(value at risk) is used to measure short-term business exposure. The Group's exposure to market risks is monitored on a reqular
basis and its approach to managing these risks has not significantly changed as compared to the prior period.

There is no concentration of market risks in the Group.
Currency risk

The Group is exposed to the risk of changes in exchange rates. A significant exposure to the risk of changes in exchange rates
arises only when settling transactions in foreign currency (EUR) made to procure electricity or gas for the Group’s customers.
The Group's strategy is to minimise the risk of undesirable effects of exchange rate fluctuations on cash flows. The risks of
such changes in exchange rates are measured using defined scenarios for exchange rate development. The open exposure is
established based on the annual plan of exchange currency requirements and the amount of agreed hedging.

The Group hedges a significant portion of its future planned foreign currency cash flows for the purchase of electricity and
gas against the risk related to exchange rates, using currency forwards and a spot purchase of EUR with subsequent holding
period until the determined date of usage; these transactions are accounted for in accordance with the hedge accounting
principles that the Group applies.
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The Group monitors hedge effectiveness under hedge accounting. The hedging has been effective. Due to the fact that the
characteristics of the hedging instrument and the hedged item tally, no sources of ineffectiveness, with the exception of the
counterparty’s credit risk, have been identified. The counterparty’s credit risk is insignificant. The credit rating of PRE and
the counterparty of the hedging instrument is high. The effect of the credit risk does not dominate the changes in value that
result from the economic relationship. The hedge ratiois setat 1:1.

The economic relationship between the hedged item and the hedging instrument has been tested:

1) Qualitative analysis: based on the comparison of the characteristics of the hedging instrument and the hedged item, the
Group concluded that they are balanced.

2) Quantitative analysis: using the simple method of scenario analysis, the Group examined and further monitors any
changes in the fair value of the hedging instrument and the hedged item as a result of changes in the underlying variable,
comprising the EUR/CZK exchange rate. The changes in the fair value of the hedged item and the hedging instrument
move in opposite directions and the change in the fair value of the hedging instrument fully compensates the change in
the fair value of the hedged item.

The carrying amount of foreign currency assets and liabilities:

Assets (MCZK) Liabilities (MCZzK)
2023 2022 2023 2022
Receivables and payables from the revaluation of commodity derivatives for trading 463 2,799 497 3,274

Total in EUR 4,143 7,618 9,031 6,464

Other currencies - — - -

164



Currency derivatives and non-derivative financial assets open at the balance sheet date:

Consolidated financial statements for the year ended 31 December 2023

Average exchange rate CZK/EUR Value (MEUR) Value (MCZK) Fair value (MCZK)
Purchase of EUR
through currency
derivatives 2023 2022 2023 2022 2023 2022 2023 2022
Purchase of EUR
up to 1 month 24.22 25.64 83 32 2,018 821 45 (47)

. PU p C haseof EUR ..........................................................................................................................................................................................................
from 1 to 3 months 24.51 24.94 97 210 2,366 5,237 32 (128)
. Pu r C hase of EUR ..........................................................................................................................................................................................................
from 3 to 12 months 24.79 25.03 247 317 6,135 7,936 63 (135)

. Pu r C haseof EUR ..........................................................................................................................................................................................................
over 12 months 25.09 - 2 - 50 - - -
Tota|429 ................... 559 ............... 1056913994140 ................. ( 310)

Average exchange rate CZK/EUR Value (MEUR) Value (MCZK) Revaluation (MCZK)

Cashin EUR

used to hedge

currency risk 2023 2022 2023 2022 2023 2022 2023 2022
EUR used

up to 1 month - 24.35 -- 5 - 122 -- (1)
. EUR used ...................................................................................................................................................................................................................
from 1 to 3 months 24.50 24.50 20 40 485 980 9 (15)
EuRused ...................................................................................................................................................................................................................
from 3 to 12 months 24.64 24.47 30 10 739 245 2 (4)
Tota|50 ..................... 55 ................. 1 224 ................ 1347 ..................... 11(20)

Currency risk — sensitivity analysis

The Group performed a sensitivity analysis to identify the potential impact of the change in the value of these assets and

liabilities on the level of profit or equity as a result of a 1% decrease in the CZK/EUR exchange rate.

2023 2022
O 0 e eeee e et D,
Equity (117) (91)
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Interest rate risk

Medium- and long-term external funds of the Group include loans maturing in one, four or six years. The loans have a fixed
and floating interest rates with a six-month fixation, and have been fully hedged through interest rate swaps with the Group
being the payer of a fixed payment from the interest rate swap. Changes in market interest rates on fixed interest rate loans
do not affect the agreed interest payments on the loans. For floating interest rate loans, the change in the level of interest on
the loans is fully compensated by the payments from hedging interest rate swaps. The Group is not exposed to interest rate
risk on the loans.

As at 31 December 2023, the Group concluded interest rate swaps to hedge external loans of MCZK 2,100 repayable

in 2027 a 2029. The Group applies hedge accounting and monitors hedge effectiveness. The hedge has been effective.
The characteristics of the hedging instrument and the hedged item coincide with the exception of the existence of an
embedded interest rate option in the hedged loan. In addition to the credit risk of the counterparty, the source of hedging
ineffectiveness is also the embedded floor option for the hedged item, which will cause the hedging inefficiency when the
level of CZK interest rates falls to negative values. The counterparty and the Group’s credit risk is insignificant. The credit
rating of PRE and the counterparty of the hedging instrument is high. The impact of credit risk is not a decisive factor for
changes in value that result from an economic relationship. The hedge ratiois setat 1:1.

The economic relationship between the hedged item and the hedging instrument has been tested:

1) Qualitative analysis: based on the comparison of the characteristics of the hedging instrument and the hedged item, the
Group concluded that they are balanced.

2) Quantitative analysis: using the simple method of scenario analysis, the Group examined and further monitors any
changes in the fair value of the hedging instrument and the hedged item as a result of changes in the underlying variable,
comprising the rate of the commodity. Changes in the fair value of the hedged item and the hedging instrument move in
opposite directions, and the change in the fair value of the hedging instrument offsets the change in the fair value of the
hedged item due to the hedged risk.

Changes in interest rates may only affect the costs of hedging short-term sources of funding. However, the impact of this
risk on the Company, if any, is immaterial, therefore, the Company does not manage it and does not apply hedge accounting.
Lease liabilities are not included in the table as they are not sensitive to changes in interest rate unless the lease relationship
is modified.

The carrying amount of assets and liabilities which is dependent on the interest rate:

Assets (MCZK) Liabilities (MCZK)

2023 2022 2023 2022

Receivables and payables from the revaluation of hedging interest rate derivatives 191 372 - =
. Recewablesand payablesfrom the revaluatlo n of h edg| ng f 0 r e |gn exchang e d er|vat| ves ...................... 1 4 7 ............................................... 7 ................... 310 .
To tal ......................................................................................................................................... 3 3 8 ............................................... 7 ................... 310 .
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Interest rate risk — sensitivity analysis

The Group performed a sensitivity analysis to identify the potential impact of the change in the value of these assets and
liabilities on the level of profit or equity as a result of a +0.25% p.a. increase in the interest rate.

Profit/(loss) - -

Risk of changing prices of commodities

The Group is exposed to the risk related to the development of electricity and gas prices, which can have an impact on the
expected profit margin. The Group's strategy is to minimise the risk of undesirable effects of price changes on cash flows.

Electricity and gas for end customers is purchased in order to achieve the optimisation of purchase prices within the position
limited in terms of volume. Exposure management is based on limits for the maximum permissible size of outstanding
exposures, the possible financial impact is derived from defined scenarios for price developments. The commodity risk
management strategies are primarily based on the structure of the Group'’s end customers and distinguish between
customers with individual rates (the B2B customer segment) and customers receiving common price-list rates (the B2C
customer segment). As the price is set at different times for each segment, the commodity hedging method varies for the
two customer groups as well. In the case of the B2B customer segment, back-to-back hedging is used, i.e., the commodity is
acquired as soon as the offer is accepted by the customer. For the B2C customer segment, gradual hedging is used, i.e., the
commodity is acquired over time for a large number of small customers, taking into account market liquidity and minimising
market price volatility for customers.

Inimplementing the above strategies, a range of tools, procedures and techniques are used to ensure that the commodity is
delivered to end customers at the specified time, in the specified place and at the optimum purchase price. The instruments
used by the Group to hedge against price risk are commodity futures with financial settlement or physical delivery and

OTC commodity forwards with selected counterparties traded on selected commodity markets. These include mainly the
domestic market and the German and Dutch commodity markets.

In terms of the volume and form of delivery of the commodity, hedges are undertaken based on a plan for the sale and
delivery of the commodity to end customers. The plan is determined in advance for the next two to three periods and

is adjusted and refined over time in the context of the development of the number of customers and the contracted or
expected volume of deliveries. The actual undertaking of hedges is further influenced by the current offer of commodity
derivatives on the market and the level of liquidity in individual markets. Other determining factors are the internally set
credit limits on individual counterparties, both on the Group's side and on the side of their business partners.

As a result, the Group hedges against the commodity risk in advance for the next two or three periods. In the first phase, the
Group primarily focuses on hedging the planned annual commodity supply volume. For this purpose, it uses standard annual
or seasonal or quarterly term contracts. As the delivery date of the commodity approaches and the availability of term
contracts with shorter delivery date on the commodity markets increases, the Group adjusts the form of delivery. As part of
hedging, the Group makes purchases and sales of term contracts.

167



Consolidated financial statements for the year ended 31 December 2023

The Group applies hedge accounting and monitors hedge effectiveness under hedge accounting. The hedge has so

far been highly effective. The characteristics of the hedging instrument and the hedged item tally. Apart from the
counterparty’s credit risk, a source of hedge ineffectiveness is also the degree of correlation between external and domestic
commodity markets, expressed by the spread development between markets and the degree of correlation between
individual term contracts. The degree of correlation is very high in the medium term. The counterparty and the Group's credit
risk is not significant. The credit rating of PRE and the counterparty of the hedging instrument is high. The effect of the credit
risk does not dominate the changes in value that result from the economic relationship. The hedge ratiois set at 1:1.

The economic relationship between the hedged item and the hedging instrument has been tested:

1) Qualitative analysis: based on the comparison of the characteristics of the hedging instrument and the hedged item,
PRE concluded that they are balanced.

2) Quantitative analysis: using the simple method of scenario analysis, the Group examined and further monitors any
changes in the fair value of the hedging instrument and the hedged item as a result of changes in the underlying variable,
comprising the rate of the commodity. The changes in the fair value of the hedged item and the hedging instrument move
in opposite directions and the change in the fair value of the hedging instrument considerably compensates the change in
the fair value of the hedged item.

Asignificant portion of the commodity delivered to the domestic market is hedged using term contracts with physical
delivery in the Czech Republic. The ‘'own-use’ exemption allowed by IFRS 9 applies to such term contracts.

As part of its business activities, the Group carries out trading transactions with commodity derivatives. As at 31 December
2023, the Group recorded an open trading position, thus being exposed to the risk of a change in the commodity price.

The carrying amount of assets and liabilities which depends on the commodity price:

Assets (MCZK) Liabilities (MCZK)

2023 2022 2023 2022

Receivables and payables from the revaluation of commodity derivatives for trading 463 2,799 497 3273
"Receivables and payables from the revaluation of hedging commodity derivatives ¢ 828 2246 6371 1,448
. To taI ...................................................................................................................................... 1 29 1 ................ 5045 ................. 6 8 68 ................ 4721 .
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Open commodity derivatives for hedging as at the balance sheet date:

Commodity contracts for purchase Commodity contracts for sale
Nominal value (MEUR) Nominal value (MCZK) Nominal value (MEUR) Nominal value (MCZK)
2023 2022 2023 2022 2023 2022 2023 2022
Futures
. Semement .................................................................................................................................................................................................................
up to 12 months 242 25 5,974 603 139 - 3,437 =
. Settlement .................................................................................................................................................................................................................
from 1 to 2 years 49 4 1,210 85 65 = 1,603 =
. Semement .................................................................................................................................................................................................................
from 2 to 3 years 28 = 695 = 14 = 342 =
. To tal ....................................... 31 9 ..................... 29 ................. 787 9 ................... 688 .................... 2 1 8 ...................... - 5 3 82 ...................... =
OTC forward
. Settlement .................................................................................................................................................................................................................
up to 12 months 794 159 19,629 3,834 212 113 5,237 2,724
. Semement .................................................................................................................................................................................................................
from 1 to 2 years 198 17 4,893 398 15 5 375 110
. Semement .................................................................................................................................................................................................................
from 2 to 3 years 23 1 576 31 - = - =
. Settlement .................................................................................................................................................................................................................
from 3 to 4 years - - - - - - - -

. Settlement .................................................................................................................................................................................................................
from 4 to 5 years - = - = - = - =
. To tal .................................... 101 5 ................... 177 ............... 2509 8 ................ 4263 .................... 2 2 7 ................... 118 ................. 5 6 12 ................ 2834 .

Open commodity own use contracts:
Nominal value (MEUR) Nominal value (MCZK)
2023 2022 2023 2022
Own use contracts — electricity *) 81 974 1,996 23,563
Ownusecomracts_gas) .............................................................................................................. 1 ..................... 1936 ................... 446
Total82 ................... 993 ................. 2 032 .............. 24009

*) Contracts which were concluded and are held due to the receipt or delivery of a non-financial item relating to expected purchase, sale or use.
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Open commodity trading contracts:

Commodity contracts for purchase Commodity contracts for sale
Nominal value (MEUR) Nominal value (MCZK) Nominal value (MEUR) Nominal value (MCZK)
2023 2022 2023 2022 2023 2022 2023 2022
Futures
. Semement .................................................................................................................................................................................................................
up to 12 months 2 = 51 = 7 = 167 =
. Settlement .................................................................................................................................................................................................................
from 1 to 2 years - = - = 1 = 28 =
Total .......................................... 2“51_ ....................... 8 ...................... “195 ...................... =
OTC forward
. Semement .................................................................................................................................................................................................................
up to 12 months 44 78 1,085 1,882 19 91 458 2,201
. Settlement .................................................................................................................................................................................................................
from 1 to 2 years - - - - 15 - 374 -
. Settlement .................................................................................................................................................................................................................
from 2 to 3years - = - = - = - =
Total44 ..................... 78 ................. 1085 ................ 188234 ..................... 91832 ................ 2201

Commodity risk — sensitivity analysis

The Group performed a sensitivity analysis to identify the potential impact of the change in the value of these assets and
liabilities on the level of profit or equity as a result of a 1% increase in commodity prices on EEX.

2023 2022
Profit/(loss) *) 5 =
Equity 152 20

*) In assessing the impact of a change in commodity price, the trading gas inventory acquired under the gas trading business model is also considered and

measured at fair value. The trading gas inventory is not considered a financial instrument.
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Credit risk

The Group is exposed to credit risk primarily in terms of trade receivables from end customers relating to the supplies

and distribution of electricity or gas and in respect of wholesale partners trading in commodities in relation to concluded
hedging and trading derivative contracts on the OTC market. In addition, the credit risk is connected with contract assets,
the Group's receivables from inter-company loans and consignation of funds, available or consigned as margin deposit in
connection with the trading on commodity exchange, with banks. Although the Group does not expect a higher credit risk
in connection with receivables and other financial assets, the future credit status of business partners can be negatively
influenced by future macroeconomic developments and the financial stability of the national economy.

In compliance with the Group’s credit risk management policy, the credibility of wholesale partners trading in commodities
and business partners in the B2B segment and cooperating banks is verified. In terms of newly signed contracts in the B2C
segment, the Group evaluates whether the Group'’s potential customer is in debt in respect of possible previous contractual
relations, which can indicate the potential customer’s reduced credibility, or it relies upon information from publicly
available registers.

The development and balance of receivables is monitored and evaluated on an ongoing basis with the aim to minimise
the risk that doubtful or uncollectible receivables may arise. The maximum possible credit risk resulting from financial and
contract assets corresponds with their carrying amount.

Credit risk is managed on the level of individual sections. As part of credit risk management process, the Group primarily strives
to prevent the risk from occurring, performs regular or one-off scoring of wholesale and B2B partners, monitors external rating
of cooperating banks, determines and monitors the compliance with binding exposure limits for individual partners, etc.

The Group monitors the development of receivables, customers’ credit history and carries out the analysis of the ageing
structure of receivables. These activities are performed in the integrated system for evaluation, administration and recovery
of trade receivables. In case overdue receivables arise, the Group communicates with the debtor with the aim to acquire

the outstanding amount. If the debtor does not respond to the summons, the Group proceeds to terminate the supplies of
electricity or gas and subsequently recover the unpaid receivables.

In electricity and gas supplies and distribution which is the Group’s principal activity, the Group specifically applies the
following principles to minimise the failure to collect receivables.

The reading of industrial customers’ electricity and gas meters and invoicing takes place on a monthly basis. Some of the
customers pay monthly or ten-day advance payments, based on their expected consumption, to cover electricity or gas
consumed but not yet invoiced, taking into account previous years' consumption, season and other factors. The method of
determining the amount of the advance payments is specified in the contract. Reminders are sent to customers who fail to
pay on time. If a customer fails to settle the debt within an additional time period, the electricity or gas supply is suspended.
Certain industrial customers cover their future liabilities by making prepayments in advance or by paying deposits.

The standard reading of small businesses and household electricity and gas meters and invoicing takes place on an annual
basis. For supplied but unbilled electricity or gas, advance payments are determined to reflect the volume and nature of
the consumption. The determination of the price and the payment method are specified in the contracts with customers.

If a customer fails to settle the debt within an additional time period, the electricity supply is suspended.

There is no concentration of credit risk.
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The Group bases the monitoring of credit risk development on the ageing structure of receivables and on the customer
segment risk. The Group awarded customers points in line with relevant facts (risk segment, due date, payment issues in the
past) and a calculated impairment risk index for each receivable.

The loss allowance amount is determined on this basis. The loss allowance percentage for individual categories of receivable
maturities is determined with respect to available historical data based on the actual development in receivable repayments
in the last four years. In the past two years, following the volatility of the energy markets, the Group expected a significant
deterioration in customer payment behaviour. However, this risk has not materialised and the risk of non-payment of
receivables remains at historical levels for all customer segments. New government instruments such as the Economy Tariff
(payment of part of the receivables by the state in October 2022) and the capping of energy prices from the first day of 2023
have contributed to this development.

The Group calculates loss allowances for trade receivables and contract assets in the amount corresponding with the
lifetime expected credit losses on the financial assets. In respect of other receivables, the Group initially calculates loss
allowances at an amount of 12-month expected credit losses and subsequently, if the counterparty’s credibility reduction is
identified, at lifetime expected credit losses.

Aloss allowance for contract assets is established in the same way as the loss allowance for trade receivables within due date.
The information on loss allowance amounts for contract and financial assets is included in Notes 19 and 21.

The standard practice of the Group is not to require collateral for trade receivables in form of hedging financial assets. As
at 31 December 2023, the Group did not hold any trade receivables or contract assets for which a loss allowance would be
established due to collateral received.

The Group proceeds to write off trade receivables if, based on available information, it concludes that it is not possible

to recover the given receivable despite efforts undertaken so far, or that the revenue from recovering the debt receivable
will not cover potential costs that the Group would incur on debt recovery, orif it is a doubtful debt. These include in
particular cases where the court cancelled the bankruptcy, because the debtor’'s assets are completely insufficient, the
debtoris insolvent or faces the risk of insolvency based on insolvency proceedings, the debtor was a legal person that
ceased to exist without a legal successor, the debtor was a natural person and has died and the receivable could not be
satisfied even as part of inheritance proceedings, or the assets of which were subject to public auctioning or execution and
theyield from auctioning or execution did not fully cover the debt receivable. In addition, these include cases, where the
debtor's whereabouts are unknown based on the information of competent national authorities (the police, courts, etc.).
Moreover, doubtful receivables include receivables for which documents for recovery by legal means are not available,
statute-barred debts that the debtor refuses to pay, the court dismissed the action, or the compulsory execution was not
successful.

Liquidity risk

The Group manages liquidity risk by maintaining an average amount of cash and cash equivalents, banking facilities and
borrowing facilities, by continuously monitoring forecast and actual cash flows and seeking to match the maturity profiles
of financial assets and liabilities. Included in the note“Loans” is a listing of additional undrawn loan facilities that the Group
has at its disposal to further reduce liquidity risk. These loan facilities have not been drawn yet. The Group is not exposed to
any significant liquidity risk and does not suffer from any solvency issues. There is no concentration of liquidity risk.
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Liquidity risk — tables

The following tables represent the residual maturity of the Group’s undiscounted non-derivative financial liabilities. The table
including the financial liabilities reflects the earliest dates on which the Group may be asked to fulfil its liabilities.

Net book Uptol 1-3 3-12 More than12
Liabilities 2023 value month months months months Total
Payables from the revaluation
of commodity derivatives for trading 497 41 79 322 78 520
. Pa yab Ies from the revalu at| On .......................................................................................................................................................................................
of hedging commodity derivatives 6,371 620 1,243 3,968 944 6,775
. Pa yab |e5 from the revalu at| On .......................................................................................................................................................................................
of hedging foreign exchange derivatives 7 6 1 - - 7
. Pa yab |es from the revalu at| On .......................................................................................................................................................................................
of hedging interest rate derivatives - - - - - -
Loansrecewed(mcludmgmterest) ............................................ 31472647 ....................... s 43613 ................ 3303

Lease liabilities *)

Financial liabilities carried at amortised

cost, except for the above 2,900 2,681 53 163 3 2,900

Total 6,013 1,412 4,656 4,077 16,158
Net book Uptol 1-3 3-12 More than12

Liabilities 2022 value month months months months Total

Payables from the revaluation

of commodity derivatives for trading 3,274 841 990 1,489 16 3,336
. Pa yab Ies from the revalu at| On .......................................................................................................................................................................................
of hedging commodity derivatives 1,448 205 295 585 400 1,485
. Pa yab |es from the revalu at| On .......................................................................................................................................................................................
of hedging foreign exchange derivatives 310 47 128 135 = 310
. Pa yab Ies from the revalu at| On .......................................................................................................................................................................................
of hedging interest rate derivatives = = = = = =
Loansrecel\/ed(mcludmg |nterest) ............................................ 316 S Sy 190 ................. 39 97 ................ 4250 .
Lease||ab|l|t|es ....................................................................... 1772 ..................... 1733 ................... 146 ................. 2146 ................ 2342
. F| nanc|a| ||ab| ||t|es camed at a mom sed .........................................................................................................................................................................
cost, except for the above 2,267 1,985 63 217 2 2,267
Total ............................................................................................................. 3116 ................. 1 551 ................ 2762 ................. 6 56113990

*) As at 31 December 2023, lease liabilities over 5 years totalled MCZK 1,728 (as at 31 December 2022: MCZK 1,042).
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(34) Related party transactions (MCZK)

In line with IAS 24, the below-listed related parties have been identified. Related parties also include subsidiaries and
transactions with related parties are eliminated upon consolidation.

Expenses incurred with and revenue generated from related parties

Sales to related parties Purchases from related parties

2023 2022 2023 2022

Relations with controlling entities and associates 2,218 1,341 3,585 1,233

Prazska energetika Holding a.s. 2 2 - =
Cap |taIC | ty of Prague .................................................................................................................. 1 7 3 ................... 337 ..................... 39 ..................... 36
EnB \A/ Energle B aden —\A/u rttemb erg AG ....................................................................................... 2 0 4 3 ................ 1002 ................. 3546 ................ 1197
'Relations with other entities controlled by controlling entities and associates 2,507 1,728 55 436

VNG Handel & Vertrieb GmbH 27 195 264 208

*) EnBW Energie Baden-Wiirttemberg AG is among the top suppliers of electricity and gas. The sales and purchases of this entity enter into a different trading

margin and are further used to purchase the commodity.
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Receivables from and payables to related parties

Receivables Liabilities
2023 2022 2023 2022
Relations with controlling entities and associates 121 1 192 164

Prazska energetika Holding a.s. -- = - -

Relations with other entities controlled by controlling entities and associates 251 250 29 72
VNG Handel & Vertrieb GmbH - 08 - —

Business transactions were conducted on an arm’s length basis. Outstanding amounts were not collateralised.
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Dividends paid
2023 2022
Prazska energetika Holding a.s. 988 988
EnBW Energie Baden-Wirttemberg AG 705 705

Executive management

2023 2022
Number of persons 13 13
48 47

Remuneration (MCZK)

Executives include members of the Board of Directors and members of the Supervisory Board. Selected members of the
executive management are allowed to use company cars for private purposes.

Receivables from executive management

As at 31 December 2023, the Group reports no receivables from executive management (as at 31 December 2022: MCZK 0).
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(35) Post balance sheet events

Changes in statutory and supervisory bodies of the company:
The Supervisory Board accepted the resignation of Ms Aurélie Alemany and approved the termination of her position as of
31 January 2024.

Ms Claudia Tillmann, born on 29 February 1972, residing at WeygoldstraRe 8, Hurth 50354, Germany, was elected as
a substitute member of the Supervisory Board of Prazska energetika, a.s., effective from 27 March 2024 until the next General
Meeting of Prazska energetika, a.s.

The Supervisory Board approved the moment of termination of the position of a member of the Supervisory Board of Prazska
energetika, a.s., Mr Stefan Theo Webers, born on 2 October 1969, residing at Pariser Ring 28, 76532 Baden-Baden, Germany,
as of 27 March 2024.

The Supervisory Board recalled Mr Jaromir Beranek, born on 14 May 1986, residing at Daskova 3080/5, Prague 4, post code
143 00, from the position of a member of the Board of Directors of Prazska energetika, a.s., on 27 March 2024.

The Supervisory Board elected Mr Miroslav Tym, born on 26 June 1967, residing at Trojska 725/181b, Prague 7, post code
17100, as a member of the Board of Directors of Prazska energetika, a.s., effective from 28 March 2024.

Division and renaming of subsidiary PREméreni, a.s.

Based on the division project dated 7 November 2023, a part of the assets and liabilities of PREmé&reni, a.s. (now
PREenergo, a.s.) was spun off, and the spun-off part of assets and liabilities was transferred to the successor company
PRE distribucni sluzby, a.s. The decisive date of the division was set as 1 January 2024

The reason for the division into two separate companies is to facilitate the achievement of the different objectives of these
entities. The separation of activities will allow PREds to fully focus (as a supporting organisation to PREdistrubice, a.s.) on
costs and innovation in the distribution grid, as opposed to PREenergo, whose objective is to maximise profits made from

operating in the external market.

No other significant events occurred after the date of the financial statements.

Prague, 2 May 2024

Signed by Signed by
Pavel Elis Alexander Manfred Sloboda
chairperson of the Board of Directors vice-chairperson of the Board of Directors
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Separate financial statements

Separate financial statements of Prazska energetika, a.s., as at 31 December 2023
Prepared in compliance with International Financial Reporting Standards (IFRS accounting standards) as adopted
by the EU

Income statement (MCZK)

Note 2023 2022

Revenue from electricity and gas sold 43,733 33,117
Costofelectrlcltyand gas sold ................................................................................................................................................ (396 46) ............ (30592)
Gross proflt fromthe sale ofcommodmes ............................................................................................................ (4 ) ................. 4 o 87 ................ 2525

Other operating revenue (4) 1,189 1,034

Profit before tax 5,139 4,215
Income tax (11) (1,448) (406)
. Proflt after e ; o R 3809 .
Basic and diluted earnings per share attributable to ordinary shares (CZK) (13) 954 984

Statement of comprehensive income (MCZK)

2023 2022
Profit from ordinary activity after tax 3,691 3,809
Items that cannot be subsequently reclassified to profit or loss:
e f o p aya S from def| S beneflts ................................................................................................... (30) ..................... (9) ..................... o

Cash flow he net of tax

Total other comprehensive income after tax

Comprehensive income attributable to the Company’s shareholders
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Statement of financial position (balance sheet) (MCZK)

Separate financial statements for the year ended 31 December 2023

Assets Note 2023 2022
Property, plant and equipment (14) 1,896 1,900
|ntang L (15) .................... o R L
nght—of—use ....................................................................................................................................................... (16)243 ................... o
EqU|ty|nvestments ............................................................................................................................................. (17) ............... 1027610076
L (20 ) .................... - S o
Non—currentfmanualassets ................................................................................................................................. (19)245 ................... S
S gran L (21) ................. 5394 ................ e
. Defe L (11) ................. 1146 ....................... =
s 1969017186
Inventories (22) 176 773
L (18)910 ................... o
e fmanaalasse L (19) ................. 1385 ................ P
e (20 ) ................. 5326 ................ e
S gran L (21) ................. 1743 ................ S
e equwalents ................................................................................................................................... (23) ................. 24 o S 2303
s 1198915353
Total assets 31,679 32,539
Liabilities Note 2023 2022
Share capital (29) 3,869 3,869
L (30 ) ............... ( 33 79) ................ e
Retamedearnmgs ................................................................................................................................................................... 1296110995
Eq ¥ ty pr TRy Compa nys L 13 o T 16778 .
Loans received (24) 500 3,100
Non-currentfmanmal||ab|||t|es ............................................................................................................................. (26)922 ................... s
E otherpayables ..................................................................................................................................... (27) ....................... - R =
L (16) .................... - S G
L (28)50 ..................... o
. Defe o ty ............................................................................................................................................ (11) ........................ - R S
e : o 3868 .
Loans received (24) 3,162 424
T (25) ................. 17 - AR 2071
T (11) .................... - R Do
Currentfmanaalhab L (26) ................. 59 oo e

P
Current liabilities 16,597 11,893
Total liabilities 31,679 32,539
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Statement of changes in equity (MCZK)

Share Retained Shareholders’

capital Reserves profits equity

Balance at 31 December 2021 3,869 2,652 8,910 15,431

Dividends and directors' fees paid - - (1,724) (1,724)
o ercomprehe T S e — (738 )
Net profl tforzo T e i 09 ................ 3809
s ; 869 ....................................... 1099516778

Dividends and directors' fees paid -- (1,725) (1,725)
o ercomprehe e R e (5293)
o proﬁ ; forzo N o 36 G 3691
B " 3869 ....................................... 1296113451
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Statement of cash flows (MCZK)

Note 2023 2022
Opening balance of cash and cash equivalents (23) 2,303 1,980
operat|ngact| R R
. Accountmg proflt from P rv g tv beforetax .................................................................................................................. : oo S 4215
Amortisation and depreciation (14,15, 16) 322 281
. erte_oﬁs : deUthUI L : 9) ..................... - R o
ChangemIossallowancesandprowslons(910) ....................... - s
o (| Osses) from R Spo o of f| e (10 ) ................... (2 3) ................. (107 )
B ofproﬁts ......................................................................................................................................... ( 16 08) .............. (2 145)
|nterestchargedtoproﬁtorloss(503) ................. (308)
g |gnexchan ge B ga | ns(losse S) .............................................................................................................................................. (58) ..................... e
Settlementofhedgmgder|vat|ves(597) .............. (1181)
Remeasurementoffmanaal|nstruments(440) ................... S
- etoperatmg B flow before ; hange o work|ng cap| e R ; o R 1135
ZChange in trade receivables and transitional accounts (20) (1,017) (842)
o ge e payabl s (27) .................... oo R 2344 .
Changemmventones .......................................................................................................................................... (22) .................... < S (555)
= Etoperatmg o flow before e ; S I 2082 .
Interest paid (130) (119)
e pa|d ...................................................................................................................................................................... ( o 1) ................. (112)
Netcashflowfromoperatmgact|v|t|es876 ................ 1851
Investing activities
Acqu|s|t|onoff|xedassets(1415)(321) ................. (301)
Acqu|s|t|onofsubs|d|ar|es .................................................................................................................................... (17)(200) ...................... o
. Proceedsfrom o, offlxedassets .............................................................................................................................................. R .
Intercompanyl oans—prov|ded ............................................................................................................................ (21) ............... ( - 91) .............. (3447 )
. mtercompan y PN pa| s (21) ................. - R S
e from e R - S e
D|v|dendsrece|vedandsharesmproflt ........................................................................................................................................ o R S
Netcashflowfrom|nvest|ngact|v|t|es884 ................ 1451
Financing activities
L (24)266 ................... o
Internalloansrepa|d ........................................................................................................................................... (24)(109) ................. (133)
e (24)429 ................ 1748
Externalloansrepa|d ........................................................................................................................................... (24)(429) .............. (2978)
S, p aym L (16) ................... (89) ................... ( - )
L R
"Net cash flow from financing activities (1,655) (2.894)"
Change in cash and cash equivalents 105 408
R
mCIosing balance of cash and cash equivalents (23) 2,449 2,303"
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Contents of the notes to the financial statements
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(1) General information

PraZska energetika, a.s., (hereinafter"PRE" or the “Company”) was established as a joint-stock company in the Czech
Republic and was entered in the Commercial Register held by the District Court of Prague 1 on 1 January 1994,

The Company'’s registered office is located at Na Hroudé 1492/4, Prague 10, post code 100 00, ID No.: 60193913.

The Company is primarily engaged in supplying electricity to customers in the Czech Republic and this activity accounts for
asignificant part of the Company'’s revenues. In 2012, the Company expanded its activities to include the supply of gas.

PRE'’s principal shareholders 2023
Prazska energetika Holding a.s. (PREH) 58.05%

100.00% 100.00%

PraZska energetika Holding a.s. is under joint control of the Capital City of Prague (with an equity investment of 51%) and
EnBW (with an equity investment of 49%).

EnBW owns 41.40% of PRE's share capital. Under Section 79 of the Business Corporations Act, the Company operates on the
Czech energy market as part of the EnBW group.

PRE is controlled and managed by EnBW through its representatives on the Board of Directors and the Supervisory Board.
Based on shareholders’ agreements, the control through the controlling companies PREH and EnBW is performed on the
level of PRE and primarily relates to PRE's activities.

(2) Adoption of new and amended International Financial Reporting Standards
Standards and interpretations effective in the current period

..IFRS 17 “Leases” and Amendments to IFRS 17 (effective for annual periods beginning on or after 1 January 2023)

The new standard establishes principles for the recognition, measurement, presentation and disclosure of insurance
contracts and replaces IFRS 4 “Insurance Contracts”.

The entity analysed cases that, by their nature, could be relevant to the new IFRS 17.

The cases identified (e.g. employee benefits, guarantees) were found to be exemptions to IFRS 17. The entity did not
identify any material impact of IFRS 17 on its financial statements.

..Amendments to IAS 1 “Presentation of Financial Statements and Statement of Compliance — Materiality
Judgements — Disclosure of Accounting Policies” (effective for the annual IFRS financial statements for annual periods
beginning on or after 1 January 2023)

The Company revised its accounting policies in accordance with the new amendments to IAS 1. Although these
amendments did not result in any changes to the accounting policies, they had an impact on the information on
accounting policies disclosed in the financial statements.

Amendments to IAS 1 require the disclosure of significant accounting policies and provide guidance on the determination
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of the materiality in the disclosure of accounting policies so that the financial statements provide the entity-specific
information that users need to understand the financial statements.
The Group publishes only significant accounting procedures in line with current requirements.

.. Amendments to IAS 8 “Definition of Accounting Estimates” (effective for the annual IFRS financial statements for
annual periods beginning on or after 1 January 2023)

..Amendments to IAS 12 “Income Taxes - Deferred Tax related to Assets and Liabilities arising from a Single
Transaction” (effective for the annual IFRS financial statements for annual periods beginning on or after 1 January 2023)
As part of the adoption of the amendments to IAS 12"Changes in Reporting Deferred Tax Assets and Liabilities Arising
from a Single Transaction”, the Group reported the deferred tax asset on lease liabilities and the deferred tax liability on
right-of-use assets separately in Note 12. These adjustments have no impact on the reporting of the deferred tax liability
in the balance sheet, as the Group can offset these assets and liabilities in accordance with IAS 12“Income Taxes".

..Amendments to IAS 12 “Income Taxes — International Tax Reform - Pillar Two Model Rules” (effective for the annual
IFRS financial statements for annual periods beginning on or after 1 January 2023) — based on the analysis performed,
the amendments have no impact on the Group.

Apart from the above mentioned amendments, the entity does not expect a significant impact of other amended or new
standards on the financial statements.

Standards and interpretations issued by the IASB and adopted by the EU but not yet effective

.. Amendments to IFRS 16 “Leases — Lease Liability in a Sale and Leaseback” (effective for annual periods beginning on
or after 1 January 2024)

..Amendments to IAS 1 “Presentation of Financial Statements - Classification of Liabilities as Current or Non-
current” (effective for annual periods beginning on or after 1 January 2024)

.. Amendments to IAS 1 “Presentation of Financial Statements — Non-current Liabilities with Covenants” (effective for
annual periods beginning on or after 1 January 2024).

The Company decided not to apply these standards before their effective dates.

New standards, interpretations and amendments to the current standards issued by the IASB but not yet adopted
by the EU

..Amendments to IFRS 10 and IAS 28 “Sale or Contribution of Assets between an Investor and its Associate or Joint
Venture” (the effective date is yet to be stipulated), not yet endorsed by the EU

.. Amendments to IAS 7 “Statement of Cash Flows"” and IFRS 7 Financial Instruments: Disclosures (effective for the
annual IFRS financial statements for annual periods beginning on or after 1 January 2024), not yet endorsed by the EU

.. Amendments to IAS 21 “The Effects of Changes in Foreign Exchange Rates” (effective for the annual IFRS financial
statements for annual periods beginning on or after 1 January 2025), not yet endorsed by the EU.

The Company anticipates that the adoption of these new standards, amended standards and interpretations will have no
material impact on the financial statements of the Company in the period of their first-time adoption.
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(3) Significant accounting policies
Statement of compliance

The financial statements are prepared and presented in accordance with International Financial Reporting Standards (IFRS)
as adopted by the EU.

Basis of the preparation of financial statements

Valuation

The financial statements have been prepared on the historical cost basis except for certain financial instruments described
in Note 32 and the trading gas inventory acquired under the gas trading business model described in Note 22. The principal
accounting policies are set out below.

Information on consolidated financial statements

Apart from the separate financial statements, the Company prepares and publishes consolidated financial statements of the
parent company PRE and its subsidiaries (hereinafter the“PRE Group” or the“Group”) in compliance with IFRS always as at
31 December.

Revenue recognition

Accounting for the main categories of revenues from contracts with customers is described in Note 4.

Interest revenue is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts any estimated future cash flows over the expected life of the financial
asset to that asset’s net carrying amount as at the date of its first-time recognition.

Dividend yield is recognised when the right to receive the payment arises.

Foreign currency translation

The financial statements of the Company are presented in the currency of the primary economic environment in which the
Company operates (its functional currency). Czech crowns are the functional currency of the Company and the presentation
currency for the financial statements.

During the year, transactions in currencies other than Czech crowns are recorded at the rates of exchange announced

by the Czech National Bank and prevailing at the dates of the transactions. At each balance sheet date, monetary items
denominated in foreign currencies are retranslated at the rates announced by the Czech National Bank prevailing at the

balance sheet date. Non-monetary items carried at fair value that are denominated in foreign currencies are retranslated at
the rates prevailing at the date when the fair value was determined.
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Borrowing costs

The Company capitalises borrowing costs related to the construction of qualifying assets in line with IAS 23. The capitalisation
rate is the average interest rate from external loans.

Other borrowing costs are recognised in profit or loss in the period in which they are incurred.
Income tax

Income tax expense reported in the income statement represents the sum of the tax currently payable and a change in the
deferred tax balance.

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in the financial statements
and the corresponding tax bases used in the computation of taxable profit, and is accounted for using the balance sheet
liability method.

Property, plant and equipment
Property, plant and equipment held for use in the production or supply of goods or services, or for administrative purposes,
are stated at cost reduced by accumulated depreciation and recognised impairment loss. Cost includes the purchase price

and costs associated with acquisition.

Properties in the course of construction for production or administrative purposes are carried at cost, less any recognised
impairment loss. The cost includes professional services fees.

Depreciation is charged on assets, other than freehold land and assets under construction, over their estimated useful lives,
using the straight-line method:

Asset category Depreciation period in years

Buildings, halls and other constructions 10, 12,15, 20, 30, 40, 50, 70
. F| b reoptlcs ......................................................................................................................................................................................................... 30 .
\A/orkmg mach| neryand eqw p ment ............................................................................................................................................... 2 5 8 10 1 220 30 .
Telecommumcatlonequment ............................................................................................................................................................................ 3_29
. Appl |ances and speualte chnology eq wpment .................................................................................................................................................... 5 . 8 . 10 .
Veh|c|es ...................................................................................................................................................................................................... 56810
F|xturesandf|tt|ngs345810
Hardware ................................................................................................................................................................................................... 34518

Intangible assets

Intangible assets acquired separately are reported at cost less accumulated amortisation and accumulated impairment
losses. Amortisation is charged on a straight-line basis over their estimated useful lives. The estimated useful life and
amortisation method are reviewed at the end of each annual reporting period, with the effect of any changes in estimate
being accounted for on a prospective basis.
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Intangible assets are amortised using the straight-line method over the following estimated useful lives:

Asset category Amortisation period in years
Software 4,5
Otherintangible assets 4,6

Right-of-use and lease liabilities

Right-of-use asset is depreciated on a straight-line basis throughout the term of use of the asset or until the end of the lease,
whichever is sooner.

The lease liability is initially measured at present value of the lease payments due as at the day of application, discounted
using the incremental borrowing rate set by the Group.

Government grants

SThe Company participates in state development projects, namely in e-mobility and energy network management, and
utilises government grants in compliance with individual project terms and conditions.

In the Company’s financial statements, government grants are reported at the moment it becomes sufficiently clear the
grant will be accepted and the Company will be able to fulfil the project terms and conditions. The grants accepted are
recognised in the period in which the Company reports related expenses.

Returnable government grants are reported as changes in net book estimates.
Grants relating to assets

Grants relating to non-current assets acquisition are presented and recognised as grants relating to assets. Grants received
reduce the non-current asset acquisition cost. Grants received are recognised in profit or loss throughout the term of the
depreciated asset as a reduced depreciation expense. In case the grant is returned, the carrying amount of the asset will

be immediately increased by this refund. At the same time, an impairment loss of the new carrying amount value is tested.
Depreciation, which would be reported in profit or loss in case there were no grants, is recognised in profit or loss immediately.

Grants for expenses

All grants except grants for non-current assets acquisition are recognised as grants for expenses. Received grants
are recognised together with related expenses and decrease theiramount. In case the grant is returned, the refund is
immediately recognised in profit or loss.

Inventories

Inventories, except for commodity inventories acquired for the purpose of selling them in the near future for a profit based
on market price movements, are stated at the lower of cost determined using the weighted average and the net realisable
value. The cost includes the purchase price of the material, customs duties and in-transit storage and freight costs incurred
to deliver the inventories. The net realisable value represents the estimated selling price for inventories less all estimated
costs of marketing, sale and distribution.
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Inventories of a commodity acquired for the purpose of selling it in the near future for a profit based on market price
movements are stated at fair value less costs to sell. The change in fair value is recognised in profit or loss in the period in
which the change occurs.

Equity investments

Equity investments include the Company's share in other companies’ share capital. These equity investments are measured
at cost.

Financial assets (except for derivatives)

Financial assets are recognised in the Company’s balance sheet at the moment the Company becomes bound by
a contractual provision relating to the financial asset. Financial assets are derecognised when the contractual rights to the
cash flows from the financial asset expire, or the financial asset transfers to a third party.

The classification of a financial asset arises from an entity's business model for managing financial assets and the
characteristics of contractual cash flows following from the given financial asset. In determining the business model, the
Company relies on basic activities generating cash flows and representing financial assets. The main part of revenues and
cash flow constitute activities connected with the supply and distribution of electricity and gas in the Czech Republic. Other
significant revenues of the Company include in particular the following activities: trading on the market with commodities,
generation of solar energy and energy services. In determining the business model, the Company also considers risks affecting
the given financial assets and the method of their management, the evaluation of the individual significant financial assets’
profitability and performance as part of specific activities. The Company determines whether contractual cash flows from
financial assets are solely payments of principal and interest on the principal amount outstanding based on an analysis and
evaluation of contractual financial conditions pertaining to the given financial instrument. The Company also takes into
consideration events that could impact the amount or timing of contractual cash flows and the amount of advances received.

Financial assets are classified into the following categories: financial assets measured at amortised cost, financial assets
measured at fair value through other comprehensive income and financial assets measured at fair value through profit or loss.

Impairment of financial assets

The Company recognises a loss allowance for expected credit losses from financial assets classified as FAAC and financial
assets at FVOC| depending on the expected credit loss model (impairment model) applied. A simplified model is applied for
trade receivables and lease receivables.

Impairment model

The new impairment model is applied to financial assets measured at amortised cost, financial assets measured at FVOCI
and contract assets. In accordance with IFRS 9, the Company calculates a loss allowance for financial assets with regard to
the development of credit risk, which is reflected in the stage of impairment (stage 1-3), at an amount a) equal to 12-month
expected credit losses (stage 1), or b) corresponding with the lifetime expected credit losses on the financial asset (stage
2-3). If compared with the initial recognition the credit risk has significantly increased, the financial asset will be classified in
stage 2. If a counterparty default is identified with a financial asset, this financial asset will be classified as stage 3.
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The Company calculates loss allowances for trade receivables in the amount corresponding with the lifetime expected credit
losses on the financial asset.

In respect of cash and cash equivalents and loans granted, the Company calculates loss allowances equal to 12-month
expected credit losses, if the related credit risk has not increased significantly since initial recognition or no counterparty
default has been identified.

In assessing whether the credit risk associated with a financial asset has increased significantly, the Company compares the
risk of default of the financial instrument as at the date of recognition with the risk as at the date of initial recognition and
considers reasonable and supportable information that is available without undue cost or effort and shows a significant
increase in credit risk. The Company primarily relies on its own historical experience, available information and market
analyses, including current macroeconomic indicators and forward-looking information. Regardless of these analyses, the
Company considers situations where the financial asset is more than 30 days past due to indicate significant increases in
credit risk. In case of cash and cash equivalents, these include situations where the external credit rating of the counterparty,
based on renowned external rating agencies (Moody's, Standard & Poor’s and Fitch), decreases from an investment level to
speculative (non-investment) level. Default is a situation where the financial asset is more than 90 days past due; in case of
cash and cash equivalents, it is a situation where the external credit rating of a counterparty based on renowned external
rating agencies decreases to a risk level.

The expected credit losses are calculated as the weighted average of credit losses with the respective risks of a default
occurring as the weights. The credit losses are calculated as the difference between all contractual cash flows that are due to
the Company in accordance with the contract and all the cash flows that the Company expects to receive, discounted at the
original effective interest rate.

Impairment losses for financial assets, including contract assets, are newly recognised on a separate line as impairment
losses for financial assets in the income statement.

Financial liabilities (except for derivatives)

Financial liabilities are recognised in the Company's balance sheet at the moment the Company becomes bound by
a contractual provision relating to the financial liability. Financial liabilities are derecognised when the financial liability
extinguishes, i.e. in case the obligation specified in the contract is fulfilled, cancelled or its validity expires.

Financial liabilities are classified into the following categories: financial liabilities measured at amortised cost and financial
liabilities measured at fair value through profit or loss.

Initial and subsequent recognition of financial assets and financial liabilities

Except for trade receivables that do not have a significant financing component, at initial recognition, financial assets and
financial liabilities are measured at FVTPL. In respect of financial assets or financial liabilities not included in the FVTPL
category, the fairvalue is increased or decreased by transaction costs that are directly attributable to the acquisition or issue
of the financial asset or financial liability. Trade receivables that do not have a significant financing component are measured
at their transaction price at initial recognition.
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The Company performs subsequent measurement of individual categories of financial assets and liabilities in accordance
with the initial classification and the given instruments are included in current or non-current assets or liabilities, depending
on the period in which they are settled.

Atinitial recognition, the Company may irrevocably designate a financial asset or financial liability to the category measured
at FVTPL, if doing so eliminates or significantly reduces a measuring or accounting mismatch that could otherwise arise in
measuring assets or liabilities or recognising relevant profits or losses on different bases.

Derivatives

The Company uses forward contracts (derivatives) primarily to manage market risks associated with its business, mainly
price, currency and interest rate risks. It also enters into commodity derivatives transactions to derive profit from the
short-term movements of prices.

Market risk management is based on the Company's risk management strategy and related regulations specifying the
objectives, procedures and processes for managing individual risks.

The principal risk is the price risk associated with changes in market prices of commodities, i.e. electricity and gas. To
manage the risk, the Company purchases and sells derivatives to hedge the purchase price of the commodity (in EUR) in the
planned volume and form of supply.

Some of the purchases and sales of commodities in form of term contracts carried out by the Company are assumed to be
physically delivered for subsequent consumption or sale as part of the Company's regular activities. In respect of contracts
where the assumption of physical delivery is highly probable, the Company uses the own use exception and does not
remeasure them at fair value.

The need to manage currency risk arises from the fact that the Company makes most of its deliveries to end customers
in CZK and purchases commodities in EUR. As part of risk management, the Group executes forward sales of CZK and
purchases of EUR in accordance with the plan of purchase and delivery of the commodity to end customers.

As the Company has been working with external funding sources for a long time, it is also exposed to the risk associated
with the development of market interest rates. As part of its risk management, the Company ensures a stable cost of debt
through interest rate derivatives by swapping the floating interest rate of external loans for a fixed rate.

The Company applies hedge accounting under IFRS 9 to derivatives entered into in accordance with its chosen risk
management strategy.

Derivatives are initially recognised at fair value at the date a derivative contract is entered into and are subsequently
remeasured at their fair value at each balance sheet date. In respect of derivatives traded as part of its trading portfolio, the

resulting gain or loss is recognised directly in the profit or loss for the current year.

The fair value of derivatives is classified as a non-current receivable or a non-current liability if the derivative is settled in
more than 12 months, or as a current receivable or a current liability if the derivative is settled within 12 months.
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Hedge accounting
The Company designates hedging instruments as cash flow hedges.

At the inception of the hedge relationship, the Company documents the relationship between the hedging instrument and
the hedged item, along with its risk management objectives and its strategy for undertaking various hedge transactions.
Furthermore, at the inception of the hedge and on an ongoing basis, the Company documents whether the hedging
instrument that is used in a hedging relationship is highly effective in offsetting changes in fair values or cash flows of the
hedged item.

Movements in the hedging reserve in equity are also detailed in the statement of changes in equity.
Cash flow hedge

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges are
recognised in equity. The gain or loss relating to the ineffective portion is recognised immediately in profit or loss.

Amounts reported in equity are recycled in profit or loss in the periods when the hedged item is recognised in profit or loss.

Hedge accounting is discontinued when the Company revokes the hedging relationship, the hedging instrument expires or
is sold, terminated, or exercised, or no longer qualifies for hedge accounting. An adjustment of the carrying amount of the
hedged item arising from the hedged risk is realised into profit or loss from the date of the relevant adjustment.

Offsetting financial instruments

Financial assets and liabilities are mutually offset and the net amount is reported in the balance sheet, if a legally enforceable
right exists to offset recognised amounts, as well as the intention to perform settlement on a net basis or realise the
receivable and at the same time settle the liability. The legally enforceable right must not be dependent on future events and
must be executable as part of reqgular business activities also in case of default, insolvency or bankruptcy of the Company or
the counterparty.

Employee benefits expense
The Company makes contributions to the health insurance and pension insurance schemes and the state employment
policy scheme at the level required by law and effective in the relevant year by reference to the employees’ gross salary. The

insurance and social security expenses are charged to profit or loss in the same period as the relating payroll expenses.

The Company also makes contributions to its employees' retirement benefit plans. These contributions are expensed in the
period in which employees are entitled to receive contributions based on the services that they provide to the Company.

The Company provides other bonuses under the Collective Agreement (the defined benefit plan). The relevant provisions are
measured at the present value of anticipated future payments using actuarial assumptions.
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Statement of cash flows
The Company prepares its statement of cash flows using the indirect method.
Significant accounting estimates

The presentation of financial statements requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities at the balance sheet date and the reported amounts of revenue and expenses during the
reporting period. The Company's management has made these estimates and assumptions on the basis of all the relevant
information available to it. Nevertheless, pursuant to the nature of estimates, the actual results and outcomes in the future
may differ from these estimates.

The Company considers the determination of the uninvoiced energy amount with customers whose actual consumption is
not read on a monthly basis to be a key area subject to the use of estimates. This amount is determined using the balance
approach as a difference between the aggregate electricity input and output, where certain inputs of this accounting
equation must be estimated (e.g. grid losses or own consumption in the relevant period, average price of energy supplied).
The Company subsequently reviews the total closing amount using a control calculation in the customer system.

Comparative information

The Company has applied hedge accounting according to IFRS 9 since 1 January 2023. Until 31 December 2022, it was applied
according to IAS 39. With the exception of the term contracts used to hedge price risk on the commodity gas, the hedging
relationships have not been terminated as at 31 December 2022 and are continuing as they fully meet all the conditions for
the hedge accounting under IFRS 9. All term contracts classified as hedging instruments as at 31 December 2022 under IAS 39
have now entered into newly defined hedging relationships under IFRS 9. In relation to this change, the Company did not
identify any impacts on the income statement in the current or comparative period.
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(4) Revenues and costs related to the supply and distribution of commodities (MCZK)

Revenue and costs related to the supply and distribution of commodities

Sales of electricity B2B

Total sales of electricity 34,301 30,923
Revenue from the sales of gas B2B and B2C 1,352 1,306
. Sa Ies of gas to dealers ................................................................................................................................................................... 3 51 ................... 589
Totalsalesofgas ....................................................................................................................................................................... 1703 ................ 1895
Margin on trading (2) 299
Comp ensanon forel ectr|C|ty a nd g asprlces .................................................................................................................................. 7 7 31 ...................... oo
Totalrevenues ....................................................................................................................................................................... 4373333117
Costs of purchases of sold electricity (31,500) (21,297)

. Costs ofpurchases of dlstrlb ut| On a nd System Semce S ................................................................................................................. ( 6 2 16) .............. (7 575)
. Costs ofel ecmc |ty and dlstrlbu t| On Serw Ces fo r fu é.l ......................................................................................................................... (49) ................... ( 23)
Costsofpurchasesofgas ......................................................................................................................................................... ( 18 81) .............. (1697 )
Totalcosts(39646) ............ (30592)
Gross profit from the sale of electricity and gas 4,087 2,525
Other operating revenue 2023 2022
Revenue from provided services 1,174 1,028
Other .......................................................................................................................................................................................... 15 ....................... 6 .
To tal ....................................................................................................................................................................................... 1 1 89 ................ 1034 .

Information about the nature, method and timing of typical satisfaction of performance obligations
from contracts with customers, including significant payment terms and the revenue recognition
method under IFRS 15

Sales of electricity and gas B2B: As part of the B2B segment, the Company recognises revenue arising from contracts on
supplies of electricity or gas with end major corporate customers. A characteristic feature for this customer segment is the
regular monthly reading of consumption meters and the subsequent invoicing for supplies in the given month. Terms of
the contracts on supplies of electricity or gas are individual, taking into consideration customer requirements and needs.
Revenue is recognised at the moment the commaodity is delivered; this revenue is recognised on an ongoing basis with

a fixed price.

Sales of electricity and gas B2C: As part of the B2C segment, the Company recognises revenue arising from contracts on
supplies of electricity or gas with end customers comprising small entrepreneurs and households. A characteristic feature for
this customer segment is the annual reading of consumption meters and the subsequent invoicing for supplies in the given
period. Contracts are usually concluded for a period of 24 months; with regard to contractual penalties, a termination notice
is not expected. B2C customers usually provide regular advance payments determined based on the expected quantity
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delivered. Revenue is recognised at the moment the commodity is delivered; this revenue is recognised on an ongoing basis
with a fixed price. With regard to the annual character of the consumption meter reading and annual invoicing of the actual
consumption, the Company estimates the amount of electricity or gas consumed but not yet invoiced on an ongoing basis
and this estimate enters revenue recognition.

Sales of electricity and gas to dealers: Revenue from trading with wholesale partners is connected with the sales on the
wholesale market that the Company carries out in transactions serving to hedge the purchase price of the commodity,
performed through commodity term contracts with physical delivery of the commodity, and with the sales of surpluses

when balancing the planned withdrawal diagram at moments immediately preceding the actual delivery to end customers.
Contractual conditions are individual; however, they are determined to a large extent by a standard EFET contract or trade
conditions on the market managed by the Czech market operator. Revenue is recognised at the moment the commodity is
sold to a wholesale partner. In the case of hedging transactions, the price is fixed, and in the case of transactions connected
with the diagram balancing, it is determined by the development on the short-term (spot) commodity market. Invoicing is
performed in the month following the month when the commodity is delivered to the dealer. No advance payments are made.

Sales of electricity for losses at grids: In distributing electricity, physical loss arises (approximately 1-6 % of the supplied
amount depending on the voltage level — HV, MV, LV). The Company must therefore acquire and provide the distribution grid
with a higher volume of electricity than the total supply to end customers. This difference is provided as electricity intended
to cover losses and invoiced to the distributor by the Company. Invoicing is performed in the month following the month
when commodity is delivered to the distribution grid. No advance payments are made.

Electricity and gas price compensation: The government announced the capping of electricity (5 CZK/kWh) and gas
(2.50 CZK/kwh) prices for 2023 based on Government Decree No. 298/2022 Coll., on the determination of electricity and
gas prices in an extraordinary market situation. Subsequently, in January 2023, Government Decree No. 5/2023 Coll., on
compensation provided for the supply of electricity and gas at fixed prices, was issued. Compensation for the difference
between fixed prices and market prices involved the provision of compensation for eligible costs and a reasonable profit.

Revenue from provided services: Revenue is connected with services rendered by the Company to other companies
within the PRE Group based on concluded service provision contracts. Services are invoiced monthly and prices are fixed. In
addition, these include services provided to external customers, such as revenue for IT support. Prices and payment terms
arise under individual contracts concluded.

Revenue relating to performance obligations that were not satisfied or partly satisfied as at
31 December 2023

Contractual revenue 2024 2025 2026 2027 2027+
Supplies of electricity 18,059 7,613 2,693 = =
Su pp“e S ofga 5 ............................................................................................... 2154 ..................... 5 6 3 ................... 199 ....................... R =
Otherrevenue .................................................................................................... 1 711 ..................... 13 ....................... S =
To tal .......................................................................................................... 20 230 .................. 8 18 7 ................ 2905 ....................... SR =

Supplies of electricity and gas: Contractual revenue comprises the equivalent of supply fixed by a contract, measured at an
average planned price. In respect of customers whose supply is not fixed, the supply is estimated for three months.
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Other revenue: This includes contractual revenue in particular from the lease of assets.

Contractual balances 2023 2022
Receivables included in trade and other receivables *) 4,666 3,457
Contractassets)QlO ................... 666
Contracthabllltles) .................................................................................................................................................................. 17 95 ................ 2071

*) For more information see Notes 18, 20, 25.

Total amount of revenue from sold electricity and gas and other revenue (except for margin on trading and Compensation of
price of electricity and gas) stems from contracts with customers.

(5) Segment reporting (MCZK)

The Group's activities are divided into Trade, Distribution and Other segments. The structure of information on segments
corresponds with the structure of principal business activities and the structure of managerial information in the Group.
Transfer pricing between entities in the Group is arranged in the same amount as if arranged between independent entities
in ordinary business relations.

PRE is part of the trade segment and does not divide its activities any further as it primarily does business in the Capital City
of Prague and mainly supplies electricity. Therefore, all required information on the segment’s economic activity is included
in these financial statements.

Supply of electricity and gas (commaodities) and trading in electricity

The Company ensures the purchase and sale of commaodities, including connected activities. The Company's revenue
according to the type of business relationship (see the following paragraph) is either only proceeds from the sold commodity
or proceeds from the sold commodity and distribution service.

Customers have the right to choose a commodity supplier. If they choose a supplier whose territory of supply is not in

the place of the physical collection of the commodity, they pay only for the delivered commodity to this supplier. They
subsequently pay to the distributor, in whose territory of supply the collection is located, for distribution and system services
(hereinafter only services) related to the commodity supply. The customer can conclude a contract on combined supply
services with the supplier and in such case the supplier also arranges the supply of distribution services.

The commodity price is contractual (non-reqgulated), while the service price is requlated. The price of distribution services is
regulated by the Energy Regulatory Office.
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(6) Personnel expenses (MCZK)

2023 2022

Staff including Staff including

management management

Average headcount 378 376
. [ o
Salarlespalddependmgonthefulﬂlmentoftheplan ................................................................................................................... 26 ........................... o
Insurancepremlum5138 ......................... o
e uneratlontothemembersoftheCompanysbodles .............................................................................................................. 5o I o
Othersoaalexpense) ........................................................................................................................................................... I o
N sz [ S

*) Primarily expenses relating to severance pays and employee benefits defined by the Collective Agreement, specifically catering contributions, bonuses paid to

employees in relation to work or life anniversaries, retirement, contributions to additional pension insurance and medical care.

Personnel expenses were reduced by the grant provided under the Dflex project (verifying the flexibility for the operation and
control of the electrification system) and the Antivirus project totalling MCZK 1 (2022: MCZK 1).

(7) Cost of purchased services, material and energy (MCZzK)

Material and own consumed energy 72 94

*) Expenses incurred on external employees, cleaning services, security guard services, storage fees and other services.

(8) Borrowing costs (MCZK)

Interest on cash pooling 31 12

Total 112 111
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(9) Impairment (gains) losses for financial assets (MCZK)

2023 2022
Write-offs of doubtful debts 21 12
. Crea t| On an d rel ease oflo SS allowa n Ces fo rtra de r ece |va b |es .............................................................................................................. 19 ..................... 63
. Crea t| On an d rel ease oflo SS allowa n Ces fo rco n tract assets ................................................................................................................... 5 ................... ( 12)
. Crea t| On an d re| ease oflo SS allowa n Ces fo rmtercom pany |o ans ......................................................................................................... (1) ...................... i
Creatmnandreleaseoflossallowancesforotherfmanualassets .......................................................................................................... - _(1)
To tal ........................................................................................................................................................................................... .y 6 =
(10) Other gains and losses (MCZK)
2023 2022
Gain (loss) from the sale and disposal of fixed assets and inventories 23 107
. Fo re |gnexchan ge - a te ga | ns(losse s) ................................................................................................................................................ 10 ..................... 29
|nterestrece|ved|ntheGroup433 ................... 337
. |nterest rece| ved outs|deof theG roup ............................................................................................................................................. 1 83 ..................... 73
. Sh are | n the prof|t Or |oss oere|| O CZ |<s ......................................................................................................................................... 36 ..................... 16
Hedgemeffectweness(119)(2)
Other .......................................................................................................................................................................................... 12 ................... ( 48)
. To tal .......................................................................................................................................................................................... 5 78 ................... 512 .

(11) Income tax (MCZK)

The current income tax is calculated at 19% of the estimated taxable profit. Deferred tax is calculated using the income tax
rate anticipated in future periods, i.e., 21% (19% in 2022).

2023 2022
Current tax 1,421 516
Deferredtax ................................................................................................................................................................................. 27 ................. (110 )
. To tal mco m e tax ...................................................................................................................................................................... 1 4 48 ................... 406 .
2023 2022
Profit before tax 5,139 4,215
Income tax using the effective income tax rate 976 19.00% 801 19.00%
\A/md fall ta X ............................................................................................................................... 7 4 6 .............. 14 5000 ....................... et i
|
..l.
“'.rotal income tax/effective tax rate 1,448 28.18% 406 9.64%"
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Deferred tax assets (-) and liabilities (+) recorded in the balance sheet relate to the following items:

Recorded Recorded
Recorded in other Recorded in other
in profit comprehensive in profit comprehensive
2023 or loss income 2022 or loss income 2021
Non-current assets 173 16 - 157 = = 157

Obligation under the
Collective Agreement (13) (2) 1) (10) = 2 (12)

Total deferred tax liability (1,146) 27 (1,384) 211 (110) (173) 494

The estimated current income tax for 2023 of MCZK 1,421 was reduced by income tax prepayments of MCZK 896 and the
net payable was reported in tax liabilities. In 2022, the estimated income tax of MCZK 514 was reduced by income tax
prepayments of MCZK 189 and the net receivable was reported in tax liabilities.

Comparative information has been restated as a result of the adoption of the amendments to IAS 12“Changes in Reporting
Deferred Tax Assets and Liabilities Arising from a Single Transaction”. In line with these amendments, the Group reported
the deferred tax asset on lease liabilities and the deferred tax liability on right-of-use assets separately. These adjustments
have no impact on the reporting of the deferred tax liability in the balance sheet, as the Group can offset these assets and
liabilities in accordance with IAS 12"Income Taxes".

The Company is currently analysing the draft bill on the top-up tax for large multinational groups and large domestic groups.
The intention of the law is that for each country in which they operate through subsidiaries or permanent establishments,
large multinational or national groups should pay a tax on profits such that their effective tax rate is at least 15%. Based on
the assessment made to date, the Company does not expect that the introduction of this law will have any impact on the
Group's current tax.

(12) Dividends (MCZK)

The following amounts were recognised as distribution of profit to shareholders in the relevant period:

2023 2022
Final dividend for 2022 of CZK 439.96 (2021: CZK 439.96) per share 1,702 1,702

Directors' fees paid for 2023 amounted to MCZK 24 (2022: MCZK 24), and expired dividends returned to retained earnings
amounted to MCZK 2 (2022: MCZK 2).

The final amount of the proposed dividend for 2023 must be approved by the shareholders at the General Meeting. It has not
beenincluded in liabilities in these financial statements.
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(13) Earnings per share (MCZK)

Earnings per share are calculated from the net profit for distribution of MCZK 3,691 (2022: TCZK 3,809) attributable to
3,869,443 shares, i.e., the earnings per share amount to CZK 954 (2022: CZK 984).

The Company has no issued instruments diluting the basic earnings per share.

(14) Property, plant and equipment (MCZK)

Telecommuni-
cation tech- Administrative Under

Land nologies and IT buildings e-mobility Other  construction Total
Cost
e ey Gy 1875 .................... Gy Seg g 3569 .
Additions 2 13 14 31 20 120 200
D|sposa|s(25) ......................... B (64) ....................... S (42) ....................... — (131)
Transfers ........................................................... T S R ( 65) ...................... i
s TR PP 1339 .................... g 71 ................... e 3638
Accumulated depreciation
s (1)(748) ................. (689) ................... (17) ...........................................................................

Depreciation expense

Balance at 31 December 2022

Net book value 2021 186 165 1,186 96
o Loy e 1 ey e e e e
Telecommuni-
cation tech- Administrative Under

Land nologies and IT buildings e-mobility Other  construction Total
Cost
e e aa 1839 .................... o e T 3638
Additions - 33 8 39 18 74 172
D|sposa|s(13) ..................... (35) ................... (32) ....................... e (19) ..................... (5) ................. (104)
Transfers ........................................................... e Ly L s ( 93) ...................... -
e o o 1313 .................... Sog Saa 3706

Accumulated depreciation

Balance at 31 December 2022 (1) (791) (696) (33) (217)

Depreciation expense - (49) (40) (26) (19)
. D|sposa|s .......................................................... e S e R s
Transfers ........................................................... e e s R s -
o R (1) ................... (8 05) ................. (723) ................... (59) ................. ( s ) ....................... s (1810 )

Net book value 2022 163 155 1,143 138 161 140 1,900
i L g L 1095 .................... S Sy 1896

*) Increase in investments was reduced by the provided grant from the“PRE backbone network”, “PRE metropolitan network” and “Metropolitan network II”
projects totalling MCZK 21 (2022: MCZK 45).
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None of the Company’s property, plant and equipment were pledged or used as collateral.

The Company anticipates incurring total capital expenditure of MCZK 137 in 2024. Approximately 50% of all planned
expenditure was contracted as at the date of preparation of the financial statements.

(15) Intangible assets (MCZK)

Under
Software Other  construction Total
Cost

Balanceat310ecember2021 ..................................................................................................... 5 77 ..................... 25112 ................... 714
Additions 21 6 89 116

Dlsposals ...................................................................................................................................... S ( 2) ....................... : _(2)
Transfers .................................................................................................................................... . 08 ...................... ——(108) ...................... oo
Bala nce at31 Dec ember 2 022 ..................................................................................................... 7 06 ..................... 29 ..................... 93 ................... 828 .

Accumulated amortisation

Balanceat31 December2021 .................................................................................................. (408)(10) ....................... e ( 418)
Amortisation expense (95) (4) = (99)

Dlsposals ...................................................................................................................................... e e e =
Transfers ....................................................................................................................................... eeecsececeececoRcoRoee S ceeececceceeeeeeeeaReee -
Balanceat31 December2022 .................................................................................................. (503)(12) ....................... o ( 515)
Net book value 2021 169 15 112 296

Netbookvalue 202 2 .................................................................................................................. 2 03 ..................... 17 ..................... 93 ................... 313

Under
Software Other  construction Total
Cost

Bala nce at31 Dec ember 2 022 ..................................................................................................... 7 06 ..................... 29 ..................... 93 ................... 828 .
Additions 28 5 117 150

Dlsposals ...................................................................................................................................... e S e b
Transrers% ...................... e (86) ...................... -
Balanceat31December2023820 ..................... 34124 ................... 978

Accumulated amortisation

Balanceat31 December2022 .................................................................................................. (503)(12) ....................... e ( 515)
Amortisation expense (113) (4) - (117)

Balance at 31 December 2023 (616) (16) (632)
Net book value 2022 203 17 93 313
Net book value 2023 204 18 124 346

The Company has no intangible assets developed internally.

None of the Company’s intangible assets are pledged or used as collateral.
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The Company anticipates incurring total capital expenditure of MCZK 85 in 2024. Approximately 43% of all planned
expenditure was contracted as at the date of preparation of the financial statements.
(16) Right-of-use and lease liabilities (MCZK)

The Company leases principally motor vehicles, offices and storage facilities. For personal motor cars and utility cars, the usual
period of lease is three to six years. For offices and storage facilities, the period of lease corresponds to the length of the tenancy.

Offices and
storage
Right-of-use Cars facilities Total
Net book value at 31 December 2021 112 55 167
Lease increase and modifications 35 49 84
. Amort|sat|on expense ......................................................................................................................................... (43) ................... (24) ................... ( 67 )
Net bo ok valueat 31 December 2022 .................................................................................................................... 104 ..................... 80 ................... 184 .
Lease increase and modifications 53 77 130
Amort|sat|on expense ......................................................................................................................................... (43) ................... (28) ................... (71)
NEt bo ok valueat 31 December 2023 .................................................................................................................... 114 .................... 1 29 ................... 243
Total lease liabilities 2023 2022

Total lease liabilities 227 186

Lease liabilities as at 1 January 186 171

Lease payments (89) (68)
|nterestpa|d ................................................................................................................................................................................. (7)(4)
Totalcashflows ........................................................................................................................................................................ (96)(72)
Interest expense 7 4
Lease|ncreaseandmod|f|cat|ons ................................................................................................................................................... oo I o
Totalnon-cashflows137 ..................... 8 7
Lease liabilities as at 31 December 227 186

In relation to the application of IFRS 16, the Company reported in its income statement:

2023 2022

11

As at 31 December 2023, the Company applied interest rate for leases from 2.21% to 8.60% (2022: from 2.21% to 7.06%)
depending on the length of the contractual relation and the underlying asset. The Company is not exposed to significant
future expenses arising from contracts where the lease did not start as at the balance sheet date, residual value guarantees, or
variable lease payments. The Company does not record any significant unrecognised liabilities relating to short-term leases.

The Company does not lease any leased assets to third persons. For the analysis of maturity of lease liabilities refer to Note 32.

201



Separate financial statements for the year ended 31 December 2023

(17) Subsidiaries (MCZK)

2023 2022

Equity Equity

Note Investment investment Investment investment

PREdistribuce, a.s. Non-marketable 100% 9,514 100% 9,514
. PREdlstr | b uEm sIqu yas ............................................................... N .O. n-marketa Bl.é .................. 100% ..................... 10 ....................... e i

. PREm éFem as (PREenergo a S fmm “an uary 20 24) ........................... N O n—marketable .................. 100% ................... 313 ................. 10000 ................... 313

. eYeII 0 CZ I< S .................................................................................. R o n-marketa ble .................... 90% ....................... 9 ................... 9 0% ....................... 9 .

. |<O RMAK Prah a a S ......................................................................... N o n-marketa ble .................. 100% ................... 107 ................. 100% ................... 107

. PREserwsm S ro ............................................................................ N o n-marketa ble .................. 100% ................... 214 ................. 100% ..................... 24 .

. PREzakazm cka a S ......................................................................... N o n-marketa ble .................. 100% ..................... 10 ................. 100% ..................... 10 .

. VO LTCOM Sp0| S r O ....................................................................... N O n-marketa bIe .................. 100% ..................... 99 ................. 10000 ..................... 99
Total1027610076

PREméreni, a.s. (PREenergo, a.s., from 1 January 2024), holds a 10% equity investment in eYello CZ, k.s.
In 2023 new company PRE distribu¢ni sluzby, a.s., was established.

In PREservisni, s.r.o., the parent company increased its equity investment in 2023 by a capital contribution of EUR 140 million
and a contribution outside the company’s share capital of EUR 50 million. CZK.

The parent company controls all its subsidiaries. Dividends received include recognised and paid shares in profit from
PREdistribuce, a.s., of MCZK 1,269 (2022: MCZK 1,778), KORMAK Praha a.s., of MCZK 20 (2022: MCZK 24), PREzakaznicka, a.s.,
of MCZK 33 (2022: MCZK 27), PREméFeni, a.s., (PREenergo, a.s., from 1 January 2024) of MCZK 250 (2022: MCZK 270),
VOLTCOM, spol.sr.o. — no dividends (2022: MCZK 10), PREservisni, s.r.o. —no dividends (2022: MCZK 20) and PRE distribucni
sluzby, a.s. — no dividends.

Information on the subsidiaries was derived from individual statutory financial statements of these companies prepared in
compliance with Czech Accounting Standards.

Business entity: PREdistribuce, a.s.

The company distributes electricity.

2023 2022
Registered office: Svornosti 3199/19a, Prague 5
- No 273 76516 .......................................................................................................................................................................................................
Averagenumberofemployees475 ................... e
o (Tcz K) ................................................................................................................................................................................................
Reg|steredcap|ta| ................................................................................................................................................................... 1770817708
Equ|ty ................................................................................................................................................................................... 1819618988
Prof|taftertax488 ................ oo
5a|esofgoodsandserv|ces ......................................................................................................................................................... 7437 ................ 9082
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Business entity: PRE distribucni sluzby, a.s.

The company was established as a supporting organisation for PREdistribuce, a.s., with a focus on innovation in the distribution
grid.

2023 2022

Sales of goods and services — _

Business entity: PREméfeni, a.s. (PREenergo, a.s., from 1 January 2024)
The company provides the reading, purchases and sale, review and assembly of meters and, to a lesser extent, sales of
a selected product mix of electric appliances. Other principal activities include the generation of electricity using solar and

wind energy. Since 2013, the company has offered services in turnkey assemblies of photovoltaic power plants.

2023 2022

: Na Hroudé 2149/19, Prague 10

Sales of goods, services and solar energy generation (144) 614

Business entity: eYello CZ, k.s.

eYello CZ, k.s., was established in 1996 with the original name PREleas, a.s. The company renders electricity and gas supplies
under the Yello brand.

2023 2022

Sales of electricity, gas and services 2,032 1,626
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Business entity: KORMAK Praha a.s.

KORMAK Praha a.s. is engaged in the construction and repair of distribution facilities.

Registered office: nAmaésti Brat¥i Jandust 34/34, Prague 10

Total revenue from own products and services 239 224

Business entity: PREservisni, s.r.o.

PREservisni, s.r.o., is engaged in the lease and administration of real estate, apartments, and non-residential premises and
provides service for other entities of the PRE Group.

2023 2022
Registered office: Na Hroudé 1492/4, Prague 10

R~ S
Averagenumberofempl oyees ........................................................................................................................................................ o R -
R, (TCZ K) ................................................................................................................................................................................................
Reg S capltal ........................................................................................................................................................................ oo A o
Equ|ty242 ..................... 3 8
. Prof - aftertax ................................................................................................................................................................................ - S &
Salesofgoodsandserwces681 ................... .
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Business entity: PREzakaznicka, a.s.

PREzakaznicka, a.s., provides customer service for other entities of the PRE Group.

Registered office: Na Hroudé 1492/4, Prague 10

ID No.: 06532438

Sales of goods and services 633 581

Business entity: VOLTCOM, spol. s r.o.

VOLTCOM, spol. sr.0., is engaged in the construction and repair of distribution facilities.

Registered office: Oteviena 1092/2, Prague 6

Sales of goods and services 258 186
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(18) Contract assets (MCZK)

Contract assets 2023 2022
Receivables from electricity and gas supplies — gross 6,273 5,335
LessAdvancesrecewed ........................................................................................................................................................... ( 5363) .............. (4669)
Tota|910 ................... 666

Creation and release of contract assets

Balance of contract assets at 31 December 2021 599

Invoicing of recognised contract assets during 2022 (624)
. U n|nv 0|ced Supp I|es o f 2021 Iess ad van ces recel ved ................................................................................................................................................. 679
Impalrment | n Comp“ ance W |th |FRS9 r eqmrem ents .................................................................................................................................................. 12
. Bala nce ofco n tract a SSEts a t 3 1 Dece m ber 20 2 2 .................................................................................................................................................. 666 .

Invoicing of recognised contract assets during 2023 (679)
. U nmv 0|ced Supp I|es o f 2022 Iess ad van ces rece| ved ................................................................................................................................................. 928
|mpa|rment|ncompl|anceW|th|FR59requ|rements(5)
. Bala nce ofco n tract a Ssets a t 3 1 Dece m ber 20 2 3 .................................................................................................................................................. 910 N

Impairment of contract assets

Balance at 31 December 2021 25
Utilisation/release 12)
Bala nce at 31 Dec ember 2 022 ................................................................................................................................................................................ 13
Utilisation/release 5
Bala nce at31 Dec ember 2 023 ................................................................................................................................................................................ 18 N

Contract assets comprise the Company'’s right for payment for supplies already carried out and uninvoiced, based on contracts
with customers, at the selling price reduced by advances received, in case the value of supply is higher than the value of
advances received. A contract asset becomes a receivable at the moment the unconditional right for payment is acquired; this
unconditional right arises from invoicing after meter reading. The usual invoice payment deadline for end customers is 30 days.

(19) Receivables from revaluation of derivatives (MCZK)

Non-current receivables from revaluation of derivatives 2023 2022

Receivables from the revaluation of commodity derivatives for trading 68 14

Total 245 716
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Current receivables from revaluation of derivatives 2023 2022
Receivables from the revaluation of commodity derivatives for trading 395 2,785
Recewablesfromtherevaluat|onofhedgmgcommodn:ydenvatwes753 ................ 1806
. Recewablesfrom therev aluat|o n of hedg | ng | nte rest rate d er|va t| Ves .................................................................................................. 90 ................... 110 .
. Recewablesfrom therev aluat|o n of h edg | ng fo r e |gn exchan ge der|vat| ves ........................................................................................... 1 47 ...................... o
Total ....................................................................................................................................................................................... 1385 ................ 4701

(20) Trade and other receivables (MCZK)

Non-current trade and other receivables 2023 2022
Principal amounts paid 144 103
Tota|144 ................... 103
Current trade and other receivables 2023 2022
Receivables from electricity and gas supplies 4,152 3,210
MarglndepOSItSWIththepowerexchanges ..................................................................................................................................... 3 71 ................... 434
Oth ertraderecewables ................................................................................................................................................................. 5 14 ................... 247
Otherrecewables—gross440 ................... 873
LessAdvancesprowded(292) ................. (295)
oth errecewables—net ................................................................................................................................................................. 1 48 ................... 578
othertaxrecewables ....................................................................................................................................................................... g =
Othernonf| nanc|a|assets ............................................................................................................................................................ 1 41 ..................... 63
Total ....................................................................................................................................................................................... 5 3 26 ................ 4532

Compared to the initial recognition, the credit risk with other receivables did not increase significantly. In respect of other
receivables (long-term and short-term securities and margin deposits), the following loss allowances were established for
the expected credit losses at an amount of 12-month credit losses (level 1 of the impairment model):

Balance at 31 December 2021 1
Additions and release in the current year (1)
Bala nce at 31 Dec ember 2 022 ................................................................................................................................................................................. S
Additions and release in the current year -

Balance at 31 December 2023
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Of the above current trade receivables, gross receivables past their due date totalled MCZK 487 (2022: MCZK 435).
Outstanding portions usually bear no interest. The following loss allowances were created for trade receivables:

Balance at 31 December 2021 301
Additions and release in the current year 62
Bala nce at 31 Dec ember 2 022 .............................................................................................................................................................................. 363
Additions and release in the current year 19
Bala nce at 31 Dec ember 2 023 .............................................................................................................................................................................. 382 N

In considering the recoverability of receivables, the Company takes into account any changes in the recoverability of trade
receivables from the date of their origination through the balance sheet date.

The carrying amount of trade and other receivables corresponds to their fair value.

2022

% of loss Loss
allowance Gross allowance Net
Receivables within due date 2 3,385 63 3,322
Recelvablesuptolmo nthpastdue ................................................................................................. 6 ................... 109 ....................... 7 ................... 102
RecelvablesbetweenZand3m0nthspastdue25 ..................... 24 ....................... 6 ..................... 18
Recelvablesbetween4and6monthspastdue60 ..................... Sy 15 ....................... 9 .
Rece|vab|esbetween7and12monthspastdue86 ..................... 21 ..................... 18 ....................... 3 .
Recewablesoverlzmonthspastdue99 ................... 257254 ....................... 3 .
Totaltraderecelvables .................................................................................................................................... 3820363 ................ 3457

2023

% of loss Loss
allowance Gross allowance Net
Receivables within due date *) 2 4,561 63 4,498
Recelvablesuptolmo nthpastdue ................................................................................................. 6 ................... 130 ....................... 8 ................... 122
RecelvablesbetweenZand3m0nthspastdue25 ..................... 43 ..................... 11 ..................... 32
Recelvablesbetween4and6monthspastdue60 ..................... 19 ..................... R 8 )
Rece|vab|esbetween7and12monthspastdue86 ..................... 29 ..................... 26 ....................... 3 N
Recewablesoverlzmonthspastdue99 ................... 266263 ....................... 3 N
Totaltraderecelvables .................................................................................................................................... 5048382 ................ 4666

*) The gross value of receivables of MCZK 514 (2022: MCZK 247) was added to the receivables within due date category.

Receivables are considered credit impaired if they are more than 3 months past due.
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(21) Loans granted (MCZK)

2023 2022

Amount Interest rate p. a. Due date Amount Interest rate p. a. Due date

Loan granted in Group 1 - Fix 4.63% 29/2/2023 7 Fix 4.63% 29/2/2023
Loangranted mGroupz .............................................. R P 29/2/20247 ...................... Lo 29/2/2024
Loangranmdmcmup32 ....................... P 29/2/2024 ................. R N 29/2/2024
Loangranted mGroup4 ......................................... 627 ........... szRS TR 18/ 6/ 2026 ............... 612 .......... C o |RS3Y R 18/6 /2 026
Loangranted mGroupS .......................................... S D 8/11/ o R S L 28/11/2026
LoangrantedlnGroup64 ....................... F|x348%18/12/20248 ...................... Lo 18/12/2024
‘loangrantedinGroup7 1431 CZKIRS3Y+250% 29/6/2027 1431 CZKIRS3Y+250% 29/6/2027
. Loangranted - GroupS ............................................ S s 9/ 10/ o s Lo 29/10 /2 e
LoangrantedlnGroup96 ....................... F|x327%29/10/2024 ................. R e 29/10/2024
Loangranted - Grouplo ........................................... s R E 9/10/ oo R L 29/10 /2 S
Loangranted - Groupll ........................................... e e 9/10/ o s o 29/10 /2023
. Loangranted - GrouplZ .......................................... J e 9/ 10/ o R Ly Lo 29/10 /2 o
Loangranted |nGroup13 ............................................ S BT 29/7/20261 ...................... Lo 29/7/2026
Loangranted|nGroup144 ....................... e 10/4/20275 ...................... e 10/4/2027
Loangranted - Gmupls .......................................... S P 30/11/ o S o 30/11/2 e
Loangranted - Group 16 ......................................... 58 ....................... - x362% S 2/12/ o S : |x362°o ........... 22/12 /2 e
Loangranted - Group17 ........................................... o P o 31/ 1/ o o 31/1/2025
. Loangranted - Group18 ........................................... e PO 28/ 2/ - R Lo 5 /2 /2 o
. Loangranted - Group19 ........................................... s PO 30/ 3/ - Lo 30/3/2 o
. Loangranted - Groupzo .......................................... i s 2/ 9/ e Sy Lo ; /9 /2 e
Loangranted |nGroup21 ............................................ S RO 15/8/20281 ...................... Lo 15/8/2028
Loangranted |nGroup22 ............................................ R : |x397% ............ 28/2/20251 ...................... : |x397% ............. 28/2/2025
Loangrantederoup238 ....................... s 15/6/20348 ...................... o 15/6/2034
‘loangrantedinGroup24 1036 CZKIRS3Y+1.40% 15/7/2034 1036 CZKIRS3Y+140% 15/7/2034
. Loangranted - Group25 .......................................... S P U 1/ 2/ -
. Loangranted - Group26 .......................................... g s 31/ 5/ I
Loangranted - Gmup27 .......................................... R — O 25/ 7/ I
LoangrantedlnGroup281541 ........... CZ|<|R53Y+140% ............ 25/7/2035 ...................................................................................
Loangranted - Group29 ........................................... e s 31/ 5/ -
Loangranted - Group30 ............................................ R s 31/ 5/ -
Loangranted - Group31 .......................................... S F|x584%15/12/ -
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2023 2022
Amount Interest rate p. a. Due date Amount Interest rate p. a. Due date
Cash pooling receivables
PREd|str | b uce as ................................................. 919 ........ O/ N PRl BOR+ 075% ...................................... 1654 ....... O/N . P RlBOR +O75% .............................
PREméFemas ...........................................................................................................................................................................................................
(PREenergo, a.s., from 1 January 2024) 322 O/N PRIBOR+0.75% 81 O/N PRIBOR+0.75%
. |<ORMA|< Praha as ................................................ 108 ........ O/ N PRl BOR+ 075% ........................................... 4 8 ....... O/N . P RlBo R +O75 % .............................
SOLARINVESTGREENENERGYsro ......................... 20 ........ O/N PR|BOR+075% ........................................... 4 1 ....... O/NPRlBOR+o75% .............................
. PREse r\/|s n| sr o ..................................................... 61 ........ O/ N PRI BOR+ 075% ..................................................... O/N - RIBO . +O75 % .............................
VOLTCOM spo Isro ............................................... 4 0 ........ O/ N PRlBOR+075% ..................................................... O/N PRlBOR +O75% .............................
eYeIIo CZ |<s ........................................................... [ O/ N PRlBOR+075% ..................................................... O/N PRlBOR +075% .............................
FRONTIERTECHNOLOGIESsro ............................... 13 ........ o/NPRlBOR+075%4 ....... O/NPRlBOR+O75% .............................
PREFVENoveSedIosro4 ........ O/NPRlBOR+075%3 ....... O/NPRlBOR+o75% .............................
PREFVESvéthksro ............................................... 14 ........ O/NPR|BOR+075%7 ....... O/NPRlBOR+o75% .............................
. PREdlstnbuEm sI uib yas ......................................... e O/ N PRI BOR+ 075% .............................................................................................................
Lossallowancesformtercompanyloans(5)(6) ...............................................................
. Tota | ................................................................ 7137 .......................................................................... 6272 ...............................................................
Of which:
Non—current5394 .......................................................................... 3894 ...............................................................
Current1743 .......................................................................... 2378 ...............................................................

Granted loans are carried at theiramortised cost. The fair value of loans 1-31 differs from their amortised cost by MCZK 31,
and this value amounts to MCZK 5,672. In 2022, the fair value of loans 1-24 differed from their amortised cost by MCZK 10,
and this value amounted to MCZK 4,118. In respect of other loans, theiramortised cost does not differ from their fair value in
particular due to their short-term character.

The fair value was calculated by discounting contractual cash flows using the current yield curve. Fair value comes under
level 3 as a result of using inputs that cannot be directly derived from data acquired on the active market, such as credit risk.

Compared to the initial recognition, the credit risk with granted loans did not increase significantly. In respect of granted
loans, the following loss allowances were established for the expected credit losses at an amount of 12-month credit losses
(phase 1 of the impairment model):

Balance at 31 December 2021 3
Additions and release in the current year =
Balanceat31December20226
Additions and release in the current year (1)
..I.B.&.l.lé nceat31 December2023 .................................................................................................................................................................................. 5 N
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(22) Inventories (MCZK)

2023 2022
Material 37 4
Good S ........................................................................................................................................................................................ 1 39 ................... 769
e Ofwh|chgasmventoryatfalrvalue ............................................................................................................................................ 1 39 ................... 769
Total176 ................... 773

Cost of purchased material, services and energy and other gains and losses in the income statement include costs of sold
and consumed inventories of MCZK 59 (2022: MCZK 80). The fair value is determined by a valuation model using inputs at
level 2 (spot market price index of an organised short-term commodity market).

The valuation model considers, and the resulting valuation reflects, the Company's actual ability to deliver gas stored in
underground gas storage to the distribution grid in the context of contractually agreed mining curves.

(23) Cash and cash equivalents (MCZK)

Cash and cash equivalents include cash in hand, deposits payable upon request and other highly liquid financial assets that

are readily convertible to a known amount of cash and subject to an insignificant risk of changes in value. Loss allowances
are not recognised due to theirimmateriality.

2023 2022

Current bank accounts 2,446 2,300
Cashmhand .................................................................................................................................................................................. 2 ....................... 2 .
Stam psandvouchers ...................................................................................................................................................................... 1 ....................... 1 .
To tal ....................................................................................................................................................................................... 2 ; 49 ................ 2303

At the Company request, banks issued payment bank guarantees of MCZK 662 in favour of OTE, a.s., and Dopravni podnik hl.
m. Prahy, akciova spolecnost (2022: MCZK 892 in favour of OTE, a.s., and Dopravni podnik hl. m. Prahy, akciova spolecnost).
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(24) Loans received (MCZK)

This note summarises the information about the contractual conditions of received interest bearing loans and borrowings.
For more information about the Company’s exposure to interest rate risks refer to the note on“Financial instruments”.

2023 2022
Amount Interest rate Due date Amount Interest rate Due date
Loan1 1,007 Fix 1.40% 1/7/2024 1,007 Fix 1.40% 1/7/2024
Loanz ................................................................. 5506M PRl BOR+030%18/11/2027 ............... 550 ........ 6MPRIBOR+O30% ........... 18/11/2027
Loan3 ................................................................. 5716M PRI BOR+025%18/11/2027 ............... 571 ........ 6MPRIBOR+025% ........... 18/11/2027
Loan4 ................................................................. 5006M PRI BOR+025% .............. 2/7/2029 ............... 520 ........ 6MPR|BOR+025% ............... 2 /7/2029
Loan5 ................................................................. 5196M PRI BOR+025% .............. 2/7/2029 ............... 520 ........ 6MPRIBOR+025% ............... 2 /7/2029
. Autho r | Se d Over d raftof Curren taccou nts .........................................................................................................................................................................
CSOB ...................................................................... e o/ N PR |B OR+O 35% ............................................. (R o/N P RIBOR +035% .............................
atleast 0.00% atleast 0.00%
. Ceska spoF | te lna ....................................................... e o/ N PR | B OR+O 30% ............................................. i o/N . P RI BOR +030 % .‘ .............................
at least 0.00%% atleast 0.00%
. Ca sh pool mg pay abl es .................................................................................................................................................................................................
PREd|str | b uce as .................................................... e O/NP RIBOR —o 35% ............................................. e o/N PRIBORO35% .............................
atleast 0.00%% atleast 0.00%
eve”o Cz |<s ........................................................ 336 ........ O/NP RIBOR —o 35% .......................................... 235 ....... O/N PRIBOR035% .............................
atleast 0.00% atleast 0.00%
PREméFemas ........................................................ [ O/NP RIBOR -o 35% ............................................. e o/N PRIBOROBS% .‘ .............................
(PREenergo, a.s., from 1 January 2024) atleast 0.00% at least 0.00%
PREzakaz kaa as .................................................. 77 ........ O/NP RIBOR —o 35% ............................................ 7 3 ....... o/N PRIBORO35% .............................
at least 0.00% atleast 0.00%
PREnetcom as ...................................................... 51 ........ O/NP RIBOR —o 35% ............................................ 4 3 ....... O/N PRIBORO35% .............................
atleast 0.00% atleast 0.00%
. PRESE rv|s m Sr O ...................................................... [ o/N P RI BOR -o 35% ............................................. e o/N . PRIBO R035% .‘ .............................
at least 0.00% atleast 0.00%
PREFV E Svét|| |< Sro ................................................ e O/NP RIBOR —o 35% ............................................. e o/N PRIBORO35% .............................
at least 0.00% atleast 0.00%
PREVTECastkovsro .............................................. 4 2 ........ O/NPRIBOR—035%5 ....... O/NPRIBORO35% .............................
atleast 0.00% atleast 0.00%
FRONTIERTECHNOLOGIESsro ................................. [ O/NPRIBOR-035%2 ....... O/NPRIBOROBS% .............................
at least 0.00% atleast 0.00%
vo |_Tco M Spo Isro ................................................ e O/NP RIBOR —o 35% ............................................. e o/N PRIBORO35% .............................
at least 0.00% atleast 0.00%

Current loans
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Current loans include Loan 1, maturing on 1 July 2024, which was classified as non-current as at 31 December 2022. The
Company expects to refinance the loan in full in accordance with its medium-term plan for external funds. The item also
includes Loans 2, 3, 5, maturing on 18 November 2027 and 2 July 2029. These loans were reclassified from non-current
loans, because the Company would not meet some of the financial indicators related to equity as at 31 December 2023,
which have been determined by the loan agreements. Equity decreased significantly due to the negative revaluation of
hedging commodity derivatives. The Company entered into negotiations with the banks and they subsequently confirmed
thatin this case the failure to meet the financial indicator is not considered a breach of the Company's commitment a they
would not require early repayment of the loan. In connection with this, the Company entered negotiations with the banks
regarding changes to the financial ratios required by the banks under the loan agreements.

Cash flows

31 December 31 December

2022 Drawing Repayment 2023

Non-group loans

Total loan cash flows

Cash flows
31 December 31 December
2021 Drawing Repayment Other 2022
Non-group loans 4,337 1,748 (2,979) 62 3,168
Intercompan onans ......................................................................................... 227 ..................... 2 6 1 ................. (134 ) ....................... 2 ................... 356
T Ota ||oancashf|ows ...................................................................................... 4564 .................. 20 o 9 .............. (3113) ..................... 64 ................ 3524 .

To hedge interest rate, the Company uses interest rate swaps that are accounted for as cash flow hedges.

The banks do not require loan collateral with regard to the Company’s credit rating. As at 31 December 2023, undrawn loan
facilities amounted to MCZK 6,930 (as at 31 December 2022: MCZK 6,930).

Loans are carried at their amortised cost. The fair value of loans 1-5 differs from their amortised cost by MCZK 199, and
this value amounts to MCZK 2,948. In 2022, the fair value of loans 1-5 differed from their amortised cost by MCZK 423, and
this value amounted to MCZK 2,744. In respect of other loans, theiramortised cost does not differ from their fair value in
particular due to their short-term character.

The fair value was calculated by discounting contractual cash flows using the current yield curve. Fair value comes under
level 3 as a result of using inputs that cannot be directly derived from data acquired on the active market, such as own credit

risk.

Currently, the Company does not capitalise any borrowing costs in accordance with the applied accounting policy.
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(25) Contract liabilities (MCZK)

Current contract liabilities 2023 2022
Advances received for the supply of electricity and gas from customers — gross 7,158 6,740
Less U m nv0| ced Su pplles ......................................................................................................................................................... ( 5 3 63) .............. (4669)
To taI ....................................................................................................................................................................................... 1 7 95 ................ 2071 .

Creation and release of contract liabilities

Balance of contract liabilities at 31 December 2021 1,082
Recognition of contract liabilities in revenues in the current year (1,082)
“Increase in contract liabilities in the current year (advance payments, partial invoicing) 2,071
. Bala nce ofco n tract | | ab|||t|es at 31 Dece m ber202 2 ........................................................................................................................................... 2071 .
Recognition of contract liabilities in revenues in the current year (2,071)
“Increase in contract liabilities in the current year (advance payments, partialinvoicing) 1,795
. Bala nce ofco n tract | | ab|||t|es at 31 Dece m ber202 3 ........................................................................................................................................... 1795

The contract liability relates to advances received and invoicing that has already been performed, as part of contracts with
customers, reduced by the value of supplies that have not yet been invoiced, and from which revenue is recognised on an
ongoing basis or will be recognised directly after the balance sheet date as part of the satisfaction of a performance obligation.

The Company has no revenue relating to the satisfaction or partial satisfaction of performance obligations in prior
accounting periods.

(26) Payables from revaluation of derivatives (MCZK)

Non-current payables from revaluation of derivatives 2023 2022
Payables from the revaluation of commodity derivatives for trading 67 15
Payablesfromtherevaluatlonofhedglngcommodltyderlvatwes855 ................... 375
Tota|922 ................... 390
Current payables from revaluation of derivatives 2023 2022
Payables from the revaluation of commodity derivatives for trading 430 3,259
Payab Iesfrom therevalu at| on o fhedgmg comm odlty denvanves .................................................................................................... 5516 ................ 1073
Payab Iesfrom therevalu atl On O fhedgmgfo relgnexchangedenvatlves .................................................................................................. 7 ................... 310 .
Total ....................................................................................................................................................................................... 5 9 53 ................ 4642
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Non-current trade and other payables 2023 2022
Other financial liabilities 2 2
Total ............................................................................................................................................................................................. 22
Current trade and other payables 2023 2022
Uninvoiced supplies of electricity and gas from suppliers — gross 292 308
LessAdvancesprowdedforthesuppl\/ofe\ectnotyandgas(292) ................. (295)
Un|nvo|cedsupphesofelectnotyandgasfromsupphers—net .............................................................................................................. - 13
Tradepayables .......................................................................................................................................................................... 2518 ................ 1720
Payab Iesto e mployee S ................................................................................................................................................................... 22 ..................... 19
50c|a|secuntyandhealth|nsurance||ab|||t|es ................................................................................................................................... 12 ..................... 10
Intercompany payables ............................................................................................................................................................. 1597 ................ 1749
Othertax||ab|l|t|es455 ................... 329
Otherfma nc|a|||ab|||t|es ............................................................................................................................................................... 1 05 ................... 158
Oth ernon f | nanc|a|||ab| ||t|es ........................................................................................................................................................ 3 05 ................... 266
Total ....................................................................................................................................................................................... 5 o 14 ................ 4264

*) Includes December wages paid in January.
**) For detailed breakdown refer to Note 33.
In respect of liabilities that are carried at amortised cost, this value corresponds with their fair value.
(28) Provisions (MCZK)
2023 2022
Employee benefits 61 54
Other .......................................................................................................................................................................................... 67 ..................... 59
. Busmess ns ks ................................................................................................................................................................................. - 33 .
Tota|128 ................... 146
Non-current provisions 50 47
Current prov|s|on S ........................................................................................................................................................................ 78 ..................... 99
Tota|128 ................... 146

The provision for employee benefits represents liabilities pursuant to the Collective Agreement arising from bonuses paid to

employees upon retirement and work and life jubilees.
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Employee Business

benefits Salaries risks Total
Balance at 31 December 2021 66 60 = 126
Additions in the current year 8 58 33 99
Ut| ||5at|on|nthecur rentyear ........................................................................................................ (6) ................... (53) ....................... SRR (59)
Releasemthecurrentyear .......................................................................................................... (14) ..................... ; 6) ....................... s ( 20)
Balanceat31December202254 ..................... 59 ..................... 33 ................... 146
Additions in the current year 16 65 - 81
Ut| ||sat|on|nthecur rentyear ........................................................................................................ (7) ................... (55) ................... (33) ................... (95)
Remasemthecurrentwar ............................................................................................................ (2) ..................... ( 2) ....................... - _(4)
Balanceat310ecember202361 ..................... 67 ....................... SRR 123
Non-current 50 - - 50
Currentll ..................... 67 ....................... JRRSE 78
Tota|61 ..................... 67 ....................... s 128

The provision for salaries includes salaries paid depending on the fulfilment of the plan.

The provision for employee benefits represents liabilities pursuant to the Collective Agreement arising from bonuses

paid to employees upon retirement and work and life jubilees and liabilities to personal accounts drawn by employees for
optional benefits. In respect of work jubilees and bonuses upon retirement, the amount of benefit depends on the hours
that the employee has worked in the Company; in case of life jubilees, the bonus is paid to the employee on reaching the age
of 50. After employees retire, no other benefits are provided to them.

To calculate the provision, a projected unit credit method is used —i.e., for each period worked, the employee is entitled to
a proportion of the present value of the benefit. In addition, the calculation takes into account the time value of money and
the probability that the benefit will not be paid out.

The discount rate is derived based on market yields of Czech state bonds in the currency of the liability, i.e., CZK, with the
maturity date corresponding with the maturity of the liability. It is determined as a single discount factor for all benefits
together.

The probability of continuance (payment) includes the anticipated retirement, the probability of leaving the Company, the
mortality and the invalidity rate. The anticipated retirement is determined for individual employees using legislation valid in the

respective country. Staff turnover, mortality, and invalidity rates are determined based on the Group’s historical data analysis.

Basic assumptions used for actuarial valuation:

2023 2022

Discount rate 3.83% 5.04%
Averagerenrementage(years)649 .................. 649
Probabllltyofcontlnuance062 .................. 072

Significant actuarial assumptions for determining the liability include the discount rate and probability of continuance. The
sensitivity analyses below were determined based on possible changes in the parameters described above at the end of the
accounting period, whilst all other assumptions remained constant.
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Basis (1) p.b. Difference +1p.b. Difference
Sensitivity to the change in discount rate 61 66 5 57 (4)
Sensitivity to the change in probability of continuance 61 54 (7) 64 3

The creation of provisions for employee benefits includes interest expense of MCZK 2 (2022: MCZK 2), running cost relating
to these benefits of MCZK 6 (2022: MCZK 19), and revaluation of the liabilities from defined benefits reported in the total
comprehensive income of MCZK 4 (2022: MCZK (12)). The utilisation of provisions then comprises the payments of employee
benefits.

(29) Share capital (MCzK)

Share capital

There are 3,869,443 registered shares in the nominal value of CZK 1,000 per share (2022: 3,869,443 shares). These shares
are in the book-entry form and carry no right for the regular payment of dividends.

The Company's share capital has been paid in full.

(30) Reserves and other funds (MCZK)

2023 2022

Reserve fund 744 774
Oth erreserves ............................................................................................................................................................................. 3 83 ................... 383
Cash fl OW hedge ..................................................................................................................................................................... ( 4 5 41) ................... 743
. Revalua t| on 0 f net p aya bles from def| ned beneflts ............................................................................................................................... 5 ..................... e
To taI .................................................................................................................................................................................... (3 379) ................ 1914 .

The Company’s reserve fund has been created in the amount of 20% (MCZK 774) of the share capital and no further increase
is to be made. The General Meeting decides on the use of the reserve fund and this fund is used to settle the Company’s loss.

Other reserves represent part of the capital of the former state enterprise, the legal predecessor of the Company. As a result
of the privatisation project, the state enterprise’s capital was divided into share capital, reserve fund and capital funds as at
the date of incorporation of the joint stock company (1 January 1994). As at that date, the balance of the capital funds was
MCZK 390. The Board of Directors decides on the use of the balance of this fund based on the rules for fund management
approved by the General Meeting. Subject to the approval of the General Meeting, the Company may establish other
discretionary funds.
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Cash flow hedge and revaluation of payables from defined benefits comprises:

Revaluation of hedging commodity derivatives *) (6,099) 876

*) Includes the revaluation of OTC physical forwards of MCZK (5,543) (2022: MCZK 798), M2M stock exchange futures of MCZK (680) (2022: MCZK 75) and
arevaluation adjustment for the ineffective portion of the hedge of MCZK 124 (2022: MCZK 3).

(31) Government grants (MCZK)

The Company registers grant claims of MCZK 40 (2022: MCZK 118), which are not accounted for in compliance with the
accounting policy in Note 3, because as at the date of the financial statements it is not entirely certain these grants will be
provided to the Company.

(32) Financial instruments (MCZK)

Categories of financial instruments

Financial assets (net) Cat.: 2023 2022
(a) Receivables from the revaluation of commodity derivatives for trading iii. 463 2,799
(b)Rece|vab|esfromtherevaluat|onofhedg|ngcommod|tyder|vat|ves|v323 ................ 2246
(c)Recewablesfromtherevaluat|onofhedgmgfore|gnexchangedenvatwes|v .................... —o R cee
(d)Recewablesfromtherevaluat|onofhedg|ng|nterestrateder|vat|ves|v .................... 1 91 ................... 372
(e) . Cash and cash e qu|va|ents ................................................................................................................................ R 2 4 49 ................ 2303
(f)l\/|ar9|ndepos|t ................................................................................................................................................ R 3 71 ................... 434
(g) . Loans gran ted an d cash poo ||ng ......................................................................................................................... R 7 137 ................ 6272
. (h) . T r a de and oth er recewabl es ex Ce ptfor theabo Ve ................................................................................................. | ................. 4 9 53 ................ 4136

218



Separate financial statements for the year ended 31 December 2023

Financial liabilities Cat.: 2023 2022
(i) Payables from the revaluation of commodity derivatives for trading jii. 496 3,274
(J) ..... Payablesfromtherevaluat|onofhedgmgcommod|tyder|vat|ves|v ................. 6371 ................ 1448
(k)Payablesfromtherevaluat|onofhedg|ngfore|gnexchangedenvatwes|v ....................... 7 ................... 310
(|) ..... Payab|esfromthereva|uat|onofhedg|ng|nterestrateder|vat|ves|v ....................... g =
. (m) . Loans recewed ................................................................................................................................................ V ................. 3147 ................ 3167
(n) . Cash pOO“n g “ ab||| t| es ..................................................................................................................................... V .................... 5 15 ................... 356
(o)Lease||ab|||t|e5 ............................................................................................................................................... \/226 ................... 187
. (p) o F| nanc|a| ||ab | ||t|es Camed at a mort| sed Cost exc ept fo rthe a bove ........................................................................ V ................. 4 2 22 ................ 3642

Categories of financial instruments:

i.  Financial assets measured at amortised cost

ii.  Financial assets and financial liabilities measured at fair value through other comprehensive income
iii. Financial assets and financial liabilities measured at fair value through profit or loss

iv. Financial liabilities at amortised cost

Financial assets and liabilities (ii., iii.) were valued using valuation models with market data (level 2), such as forward curves
of underlying commaodities, spot and forward foreign exchange rates and interest rate curves.

Gains and losses from financial instruments reported in the current period 2023 2022
Gain/loss from the revaluation of commodity derivatives in the trading portfolio *) (@ i) (2) 286
|nterestrece|vedmtheGroup ................................................................................................................................. ( 9)433 ................... o
S outs|de0ftheGroupandrevenuefro . (e|) .................... - o
Borrowmgcosts (exceptforthe|nterestonemployeebenef|ts) .............................................................................. (mn)(111) ................. (109)
Lossallowancesfortraderece|vab|esandotherf|nanc|a|assets(efgh) ................... (23) ................... ( 50)
\A/nte—offsofdoubtfuldebts(h) ................... (21) ................... ( 12)
Hedgemeffectlveness(bk)(119)(2)

*) Included in the margin on trading.

Hedge accounting 2023 2022
Creation of the equity fund from the cash flow hedge (b, c,d, k, 1, m) (6,090) 674
Reversal of the fund from cash flow hedge in the income statement *) (b, c,d, k, 1, m) (583) (1,597)

*) In the Costs of purchased electricity and gas and Other gains and losses.
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Capital risk

The Company manages its capital to ensure an optimal financial position from the long-term perspective while maximising
the long-term return to shareholders. The capital is the value of equity from the balance sheet.

The Company applies cash flow hedge accounting where the revaluation of hedging contracts to market price is recognised
in equity. In particular, the revaluation of hedging commodity derivatives has a major impact. When the price level falls, the
revaluation of hedging commodity derivatives results in a decrease in the value of equity. This was particularly evident as at
31 December 2023. However, the commodity sale/purchase position for customers is largely closed, including the planned
margin. Thus, hedge accounting implies an increased volatility of equity over time and has no long-term impact on the
Company's economy.

Total assets 31,679

Equity/total assets 42% 52%

Market risk

In view of its activities, the Company is predominantly exposed to the risks of changes in market prices of commodities
(electricity and gas), currency risk and the risk of changes in interest rates.

For the hedging of market risks, the Company uses the following non-derivative financial assets and financial instruments:

..commodity forwards and futures to hedge the changes in prices of these commaodities;

.. currency forwards to hedge the changes in exchange rates; and

.. interest rate swaps to hedge the interest expense amount for external loans received;

.. funds denominated in EUR acquired by a spot purchase on the money market to hedge exchange rates.

The Company's exposure to market risk is measured by several methods, the most important being the sensitivity analysis
which reflects potential impacts of changes in prices defined in individual scenarios on the Company'’s results. The VaR
methodology (value at risk) is used to measure short-term business exposure. The Company’s exposure to market risks is
monitored on a reqular basis and its approach to managing these risks has not significantly changed as compared to the
prior period.

There is no concentration of market risks in the Company.
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Currency risk

SThe Company is exposed to the risk of changes in exchange rates. It takes a significant exposure to the risk of changes

in exchange rates only to settle transactions in foreign currency (EUR) made to procure electricity or gas for the
Company's customers. The Company'’s strategy is to minimise the risk of undesirable effects of exchange rate fluctuations
on cash flows. The risks of such changes in exchange rates are measured using defined scenarios for exchange rate
development. The open exposure is established based on the annual plan of exchange currency requirements and the
amount of agreed hedging.

The Company hedges a significant portion of its future planned foreign currency cash flows for the purchase of electricity
and gas against the risk related to exchange rates, using currency forwards and a spot purchase of EUR with subsequent
holding period until the determined date of usage; these transactions are accounted for in accordance with the hedge
accounting principles that the Company applies.

The Company monitors hedge effectiveness under hedge accounting. The hedging has been effective. Due to the fact that
the characteristics of the hedging instrument and the hedged item tally, no sources of ineffectiveness, with the exception
of the counterparty’s credit risk, have been identified. The counterparty and the Company’s credit risk is insignificant. The
credit rating of PRE and the counterparty of the hedging instrument is high. The effect of the credit risk does not dominate
the changes in value that result from the economic relationship. The hedge ratiois setat 1:1.

The economic relationship between the hedged item and the hedging instrument has been tested:

1) Qualitative analysis: based on the comparison of the characteristics of the hedging instrument and the hedged item, the
Company concluded that they are balanced.

2) Quantitative analysis: using the simple method of scenario analysis, the Company examined and further monitors any
changes in the fair value of the hedging instrument and the hedged item as a result of changes in the underlying variable,
comprising the EUR/CZK exchange rate. The changes in the fair value of the hedged item and the hedging instrument
move in opposite directions and the change in the fair value of the hedging instrument fully compensates the change in
the fair value of the hedged item.

The carrying amount of foreign currency assets and liabilities:

Assets (MCZK) Liabilities (MCZK)

2023 2022 2023 2022

Receivables and payables from the revaluation of commodity derivatives for trading 463 2,799 497 3,274
"Receivables and payables from the revaluation of hedging commodity derivatives ¢ 828 2246 6371 1,448
. Rece|vab|esand payablesfrom the revaluat|o n of h edg| ng f O r e |gn exchang e d er|vat| Ves ...................... 1 4 8 ...................... e 7 ................... 310 .
. Non—der | vat|v e fm anc|a| assets for Currency . sI(mana geme nt(cash) .............................................. ; 23 6 ................ . 326 ....................... g >--o=505500220520 cee
Cashand cash equwalents ........................................................................................................... 3 0 7 ................... 127 ....................... - oo
Ma r g |ndepos|t ........................................................................................................................... 3 7 1 ................... 434 ....................... - =
T r a de recelva b Ies a nd payab Ies an d other . recewables and p aya bles ................................................... 7 9 1 ................... 685 ................. 2 156 ................ 1432
To taI |nEU R ........................................................................................................................... 4 144 ................ 7617 ................. 9 o 31 ................ 6464 .

Other currencies - = - =
To tal ...................................................................................................................................... A Tie 7617 ................. 9 0 31 ................ 6464 .
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Currency derivatives and non-derivative financial assets open at the balance sheet date:

Average exchange rate CZK/EUR Value (MEUR) Value (MCZK) Revaluation (MCZK)

Cashin EUR

used to hedge

currency risk 2023 2022 2023 2022 2023 2022 2023 2022
EUR used up

to 1 month - 24.35 - 5 - 122 - (1)
e from ............................................................................................................................................................................................................
1to 3 months 24.25 24.50 20 40 485 980 9 (15)
e from ............................................................................................................................................................................................................
3to 12 months 24.64 24.47 30 10 739 245 2 (4)
R - EE - I - : 224 ................ 1347 ..................... 11(20)

Average exchange rate CZK/EUR Value (MEUR) Value (MCZK) Fair value (MCZK)

Purchase of EUR

through currency

derivatives 2023 2022 2023 2022 2023 2022 2023 2022
Purchase of EUR

up to 1 month 24.22 25.64 83 32 2,018 821 45 (47)
S, ofEUR .........................................................................................................................................................................................................
from 1 to 3 months 24.51 24.94 97 210 2,366 5,237 32 (128)
. ofEUR .........................................................................................................................................................................................................
from 3 to 12 months 24.79 25.03 247 317 6,135 7,936 64 (135)
Pur chase ofEUR .........................................................................................................................................................................................................
over 12 months 25.09 - 2 - 50 - - -
R+ ER - R 1056913994141 ................. ( 310)
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Currency risk — sensitivity analysis

The Company performed a sensitivity analysis to identify the potential impact of the change in the value of these assets and
liabilities on the level of profit or equity as a result of a 1% decrease in the CZK/EUR exchange rate.

2023 2022
O 08 e oo oo D,
Equity (117) (91)

Interest rate risk

Medium- and long-term external funds of the Company include loans maturing in one, four and six years. These loans have
a fixed and floating interest rates with a six-month fixation, with the loans being fully hedged through interest rate swaps
as the Company is the payer of the fixed payment on the interest rate swap. Changes of market interest rates for loans with
a fixed interest rate do not affect the agreed amount of loan interest payments. For loans with a floating interest rate, the
change in the amount of interest on loans is fully compensated by performance from hedging interest rate swaps. There is
no interest risk associated with the Company's loans.

As at 31 December 2023, the Company concluded interest rate swaps to hedge external loans of MCZK 2,100 repayable

in 2027 and 2029. Changes in market interest rates have no impact on the contracted amount of repayments of these
loans which effectively reduces the risk of changes in interest rates. In this context, the Company has introduced hedge
accounting. The Company monitors the hedge effectiveness in hedge accounting. The hedging has been effective.

The characteristics of the hedging instrument and the hedged item coincide with the exception of the existence of an
embedded interest rate option in the hedged loan. In addition to the credit risk of the counterparty, the source of hedging
ineffectiveness is also the embedded floor option for the hedged item, which will cause the hedging inefficiency when the
level of CZK interest rates falls to negative values. The counterparty and the Company’s credit risk is insignificant. The credit
rating of PRE and the counterparty of the hedging instrument is high. The impact of credit risk is not a decisive factor for
changes in value that result from an economic relationship. The hedge ratiois setat 1:1.

The economic relationship between the hedged item and the hedging instrument has been tested:

1) Qualitative analysis: based on the comparison of the characteristics of the hedging instrument and the hedged item, the
Company concluded that they are balanced.

2) Quantitative analysis: using a simple scenario analysis method, the fair value of the hedging instrument and the hedging
item is examined and further monitored as a result of changes in the underlying variable, which is the interest rate.
Changes in the fair value of the hedged item and the hedging instrument move in opposite directions, and the change in
the fair value of the hedging instrument offsets the change in the fair value of the hedged item due to the hedged risk.

Changes ininterest rates may only affect the costs of hedging short-term sources of funding. However, the impact of this
risk on the Company, if any, isimmaterial, therefore, the Company does not manage it and does not apply hedge accounting.
Lease liabilities are not included in the table as they are not sensitive to changes in interest rate unless the lease relationship
is modified.
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The carrying amount of assets and liabilities which is dependent on the interest rate:

Assets (MCZK) Liabilities (MCZK)

2023 2022 2023 2022

Receivables and payables from the revaluation of hedging interest rate derivatives 191 372 - =
. Recewablesand payablesfrom the reva Iuatlo n of h edg| ng f o r e |gn exchang e d er|vat| ves ...................... 1 4 7 ...................... o 7 ................... 310 .
To taI ......................................................................................................................................... 3 3 8 ................... 372 ....................... 7 ................... 310 .

Interest rate risk — sensitivity analysis

The Company performed a sensitivity analysis to identify the potential impact of the change in the value of these assets and
liabilities on the level of profit or equity as a result of 0.25% increase in the interest rate.

Profit/(loss) -

Risk of changing prices of commodities

The Company is exposed to the risk related to the development of electricity and gas prices, which can have an impact on the
expected profit margin. The Company'’s strategy is to minimise the risk of undesirable effects of price changes on cash flows.

Electricity and gas for end customers is purchased in order to achieve the optimisation of purchase prices within the position
limited in terms of volume. Exposure management is based on limits for the maximum permissible size of outstanding
exposures, the possible financial impact is derived from defined scenarios for price developments. The commodity risk
management strategies are primarily based on the structure of the Company's end customers and distinguish between
customers with individual rates (the B2B customer segment) and customers receiving common price-list rates (the B2C
customer segment). As the price is set at different times for each segment, the commodity hedging method varies for the
two customer groups as well. In the case of the B2B customer segment, back-to-back hedging is used, i.e., the commodity is
acquired as soon as the offer is accepted by the customer. For the B2C customer segment, gradual hedging is used, i.e., the
commodity is acquired over time for a large number of small customers, taking into account market liquidity and minimising
market price volatility for customers.

Inimplementing the above strategies, a range of tools, procedures and techniques are used to ensure that the commodity
is delivered at the specified time, in the specified place and at the optimum purchase price. The instruments used by

the Company to hedge against price risk are commodity futures with financial settlement or physical delivery and OTC
commodity forwards with selected counterparties traded on selected commodity markets. These include mainly the
domestic market and the German and Dutch commodity markets.

In terms of the volume and form of delivery of the commaodity, hedges are undertaken based on a plan for the sale and
delivery of the commodity to end customers. The plan is determined in advance for the next two to three periods and

is adjusted and refined over time in the context of the development of the number of customers and the contracted or
expected volume of deliveries. The actual undertaking of hedges is further influenced by the current offer of commodity
derivatives on the market and the level of liquidity in individual markets. Other determining factors are the internally set
credit limits on individual counterparties, both on the Company's side and on the side of their business partners.
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As aresult, the Company hedges against the commodity risk in advance for the next two or three periods. In the first phase,
the Company primarily focuses on hedging the planned annual commodity supply volume. For this purpose, it uses standard
annual or seasonal or quarterly term contracts. As the delivery date of the commodity approaches and the availability of
term contracts with shorter delivery date on the commodity markets increases, the Company adjusts the form of delivery.
As part of hedging, the Company makes purchases and sales of term contracts.

The Company applies hedge accounting and monitors hedge effectiveness under hedge accounting. The hedge has so far been
highly effective. The characteristics of the hedging instrument and the hedged item tally. Apart from the counterparty’s credit
risk, a source of hedge ineffectiveness is also the degree of correlation between external and domestic commodity markets,
expressed by the spread development between markets and the degree of correlation between individual term contracts. The
degree of correlation is very high in the medium term. The counterparty and the Company’s credit risk is not significant. The
credit rating of PRE and the counterparty of the hedging instrument is high. The effect of the credit risk does not dominate
the changes in value that result from the economic relationship. The hedge ratio is setat 1:1.

The economic relationship between the hedged item and the hedging instrument has been tested:

1) Qualitative analysis: based on the comparison of the characteristics of the hedging instrument and the hedged item, PRE
concluded that they are balanced.

2) Quantitative analysis: using the simple method of scenario analysis, the Group examined and further monitors any
changes in the fair value of the hedging instrument and the hedged item as a result of changes in the underlying variable,
comprising the rate of the commodity. The changes in the fair value of the hedged item and the hedging instrument move
in opposite directions and the change in the fair value of the hedging instrument considerably compensates the change in
the fair value of the hedged item.

Asignificant portion of the commodity delivered to the domestic market is hedged using term contracts with physical
delivery in the Czech Republic. The'own-use’ exemption allowed by IFRS 9 applies to such term contracts.

As part of its business activities, the Company carries out trading transactions with commodity derivatives. As at 31 December
2023, the Company recorded an open trading position, thus being exposed to the risk of a change in the commodity price.

The carrying amount of assets and liabilities which depends on the commodity price:

Assets (MCZK) Liabilities (MCZK)

2023 2022 2023 2022

Receivables and payables from the revaluation of commodity derivatives for trading 463 2,799 497 3,273
"Receivables and payables from the revaluation of hedging commodity derivatives ¢ 828 2246 6371 1,448
. To taI ...................................................................................................................................... 1 29 1 ................ 5045 ................. 6 8 68 ................ 4721 .
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Open commodity derivatives for hedging as at the balance sheet date:

Commodity contracts for purchase Commodity contracts for sale
Nominal value (MEUR) Nominal value (MCZK) Nominal value (MEUR) Nominal value (MCZK)
2023 2022 2023 2022 2023 2022 2023 2022
Futures
e R < e
up to 12 months 242 25 5,974 603 139 - 3,437 =
B R R R -
from 1 to 2 years 49 4 1,210 85 65 = 1,603 =
e e R < R e
from 2 to 3 years 28 = 695 = 14 = 342 =
e o - R 787 o T R i R - g o R =
OTC forward
e e R < e
up to 12 months 794 159 19,629 3,834 212 113 5,237 2,724
e e R < R
from 1 to 2 years 198 17 4,893 398 15 5 375 110
e e R < R e
from 2 to 3 years 23 1 576 31 - = - =
e R < e
from 3 to 4 years - - - - - - - -
e < R < e
from 4 to 5 years - = - = - = - =
e 101 - R 177 ............... 2509 - R 4263 .................... 5o R o g i I 2834 .
Open commodity“own use” contracts:
Nominal value (MEUR) Nominal value (MCZK)
2023 2022 2023 2022
Own use contracts — electricity 81 974 1,996 23,563
Ownusecontracts—gas ................................................................................................................. . 1936 ................... 446
5> BRI e 2 032 .............. 24009

*) Contracts which were concluded and are held due to acceptance or failure to deliver non-financial item relating to expected purchase, sale or use.
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Open commodity trading contracts:

Commodity contracts for purchase Commodity contracts for sale
Nominal value (MEUR) Nominal value (MCZK) Nominal value (MEUR) Nominal value (MCZK)
2023 2022 2023 2022 2023 2022 2023 2022
Futures
e R < e
up to 12 months 2 = 51 = 7 = 167 =
B R T R
from 1 to 2 years - = - = 1 = 28 =
e R R T o =
OTC forward
e e R < e
up to 12 months 44 78 1,085 1,882 19 91 458 2,201
B R R R
from 1 to 2 years - - - - 15 - 374 -
e e R < e
from 2 to 3years - = - = - = - =
e e R < e
from 3 to 4 years - = - = - = - =
e R < e
from 4 to 5 years - - - - - - - -
s R = R 1085 ................ 188234 ..................... - - 2201

Commodity risk — sensitivity analysis

The Company performed a sensitivity analysis to identify the potential impact of the change in the value of these assets and
liabilities on the level of profit or equity as a result of a 1% increase in commodity prices on EEX.

2023 2022
Profit/(loss) *) 5 -
Equity 152 20

*) In assessing the impact of a change in commodity price, the trading gas inventory acquired under the gas trading business model is also considered and

measured at fair value. The Company'’s trading gas inventory is not considered a financial instrument.
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Credit risk

The Company is exposed to credit risk primarily in terms of trade receivables from end customers relating to the supplies
and distribution of electricity or gas and in respect of wholesale partners trading in commodities in relation to concluded
hedging and trading derivative contracts on the OTC market. In addition, the credit risk is connected with contract assets,
the Company’s receivables from inter-company loans and consignation of funds, available or consigned as margin depositin
connection with the trading on commodity exchange, with banks. Although the Company does not expect a higher credit
risk in connection with receivables and other financial assets, the future credit status of business partners can be negatively
influenced by macroeconomic developments and the financial stability of the national economy.

In compliance with the Company'’s credit risk management policy, the credibility of wholesale partners trading in
commodities and business partners in the B2B segment and cooperating banks is verified. In terms of newly signed
contracts in the B2C segment, the Company evaluates whether the Company'’s potential customer is in debt in respect of
possible previous contractual relations, which can indicate the potential customer’s reduced credibility, or it relies upon
information from publicly available registers.

The development and balance of receivables is monitored and evaluated on an ongoing basis with the aim to minimise
the risk that doubtful or uncollectible receivables may arise. The maximum possible credit risk resulting from financial and
contract assets corresponds with their carrying amount.

Credit risk is managed on the level of risk owners, on the level of individual sections. As part of credit risk management
process, the Group primarily strives to prevent the risk from occurring, performs regular or one-off scoring of wholesale

and B2B partners, monitors external rating of cooperating banks, determines and monitors the compliance with binding
exposure limits for individual partners, etc. The Company monitors the development of receivables, customers’ credit history
and carries out the analysis of the ageing structure of receivables. These activities are performed in the integrated system for
evaluation, administration and recovery of trade receivables. In case overdue receivables arise, the Company communicates
with the debtor with the aim to acquire the outstanding amount. If the debtor does not respond to the summons, the
Company proceeds to terminate the supplies of electricity or gas and subsequent recovery of unpaid receivables.

In electricity and gas supplies and distribution which is the Company’s principal activity, the Company specifically applies the
following principles to minimise the failure to collect receivables.

The reading of industrial customers’ electricity and gas meters and invoicing takes place on a monthly basis. Some of the
customers pay monthly or ten-day advance payments, based on their expected consumption, to cover electricity or gas
consumed but not yet invoiced, taking into account previous years' consumption, season and other factors. The method of
determining the amount of the advance payments is specified in the contract. Reminders are sent to customers who fail to
pay on time. If a customer fails to settle the debt within an additional time period, the electricity or gas supply is suspended.
Certain industrial customers cover their future liabilities by making prepayments in advance or by paying deposits.

The standard reading of small businesses and household electricity and gas meters and invoicing takes place on an annual
basis. For supplied but unbilled electricity or gas, advance payments are determined to reflect the volume and nature of
the consumption. The determination of the price and the payment method are specified in the contracts with customers.
If a customer fails to settle the debt within an additional time period, the electricity supply is suspended.
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There is no concentration of credit risk.

The Company bases the monitoring of credit risk development on the ageing structure of receivables and on the customer
segment risk. Accordingly, the Company awarded its customers points in line with relevant facts (risk segment, due date,
payment issues in the past) and a calculated impairment risk index for each receivable.

The loss allowance amount is determined on this basis. The percentage of loss allowance for individual categories of
receivable maturities is determined with respect to available historical data and the expected future development, as part
of which the Company takes into account also the expected development of economy. Historical data are based on the
actual development in receivable repayment in the last four years. In the past two years, following the volatility of the
energy markets, the Company expected a significant deterioration in customer payment behaviour. However, this risk has
not materialised and the risk of non-payment of receivables remains at historical levels for all customer segments. New
government instruments such as the Economy Tariff (payment of part of the receivables by the state in October 2022) and
the capping of energy prices from the first day of 2023 have contributed to this development.

The Company calculates loss allowances for trade receivables and contract assets in the amount corresponding with the
lifetime expected credit losses on the financial assets. In respect of other receivables, the Company initially calculates loss
allowances at an amount of 12-month expected credit losses and subsequently, if the counterparty’s credibility reduction is
identified, at lifetime expected credit losses.

Aloss allowance for contract assets is established in the same way as the loss allowance for trade receivables within due
date.

The information on loss allowance amounts for contract and financial assets is included in Notes 18, 20 and 23 of the
financial statements.

The standard practice of the Company is not to require collateral for trade receivables in form of hedging financial assets.
As at 31 December 2023, the Group did not hold any trade receivables or contract assets for which a loss allowance would be
established due to collateral received.

The Company proceeds to write off trade receivables if, based on available information, it concludes that it is not possible
to recover the given receivable despite efforts undertaken so far, or that the revenue from recovering the debt receivable
will not cover potential costs that the Company would incur on debt recovery, or if it is a doubtful debt. These include in
particular cases where the court cancelled the bankruptcy, because the debtor’s assets are completely insufficient, the
debtorisinsolvent or faces the risk of insolvency based on insolvency proceedings, the debtor was a legal person that
ceased to exist without a legal successor, the debtor was a natural person and has died and the receivable could not be
satisfied even as part of inheritance proceedings, the assets of which were subject to public auctioning or execution and
theyield from auctioning or execution did not fully cover the debt receivable. In addition, these include cases, where the
debtor's whereabouts are unknown based on the information of competent national authorities (the police, courts, etc.).
Moreover, doubtful receivables include receivables for which documents for recovery by legal means are not available,
statute-barred debts that the debtor refuses to pay, the court dismissed the action, or the compulsory execution was not
successful.
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Liquidity risk

The Company manages liquidity risk by maintaining a sufficient amount of cash and cash equivalents, banking facilities
and borrowing facilities, by continuously monitoring forecast and actual cash flows and seeking to match the maturity
profiles of financial assets and liabilities. Included in the note“Loans” is a listing of additional available loan facilities to
further reduce liquidity risk. These loan facilities have not been drawn yet. The Company is not exposed to any significant
liquidity risk and does not suffer from any solvency issues. Entities from the PRE Group use cash pooling in order to optimise
financing costs.

There is no concentration of liquidity risk.
Liquidity risk — tables

The following tables represent the contractual maturity of the Company’s undiscounted financial liabilities. The table
including the financial liabilities reflects the earliest dates on which the Company may be asked to fulfil its liabilities.

Net book Uptol 1-3 3-12 More than12
Liabilities 2023 value month months months months Total
Payables from the revaluation
of commodity derivatives for trading 497 41 79 322 78 520

Payables from the revaluation
of hedging commodity derivatives 6,371 620 1,243 3,968 944 6,775

Payables from the revaluation

of hedging foreign exchange derivatives 7 6 1 - - 7

Payables from the revaluation

of hedging interest rate derivatives - - - - - -
Loansrecen/ed ........................................................................ 61472647 ....................... s 43613 ................ 3303
Cashp 65'.1.".] gl|ab||| t| es ................................................................ 51 5 ................... 515 ....................... s S R 515
Lease||ab|||t|es .......................................................................... 226 ....................... 612 ..................... 53 .................... 1 88 ................... 259
. F| nanc|a| ||ab| ||t|es camed at a momsed .........................................................................................................................................................................

cost, except for the above 4,222 2,628 292 1,300 2 4,222
Total ............................................................................................................. 5453 ................. 1 627 ................ 5686 ................. 1 82515601
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Net book Uptol 1-3 3-12 More than12

Liabilities 2022 value month months months months Total
Payables from the revaluation
of commodity derivatives for trading 3,274 841 990 1,489 16 3,336

. Pa yab |es from the revalu at| On .......................................................................................................................................................................................
of hedging commodity derivatives 1,448 205 295 585 400 1,485

. Pa yab Ies from the revalu at| On .......................................................................................................................................................................................
of hedging foreign exchange derivatives 310 47 128 135 - 310

Financial liabilities carried at amortised cost,

except for the above 3,642 1,787 340 1,513 2 3,642

Total 3,263 1,807 3,964 4,555 13,589
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(33) Related party transactions (MCZK)
In line with IAS 24, the below-listed related parties have been identified. Related parties also include subsidiaries.
Expenses incurred with and revenue generated from related parties

Sales to related parties Purchases from related parties

2023 2022 2023 2022
Relations with controlling entities and associates 2,171 1,323 3,566 1,216
Prazska energetika Holding, a.s. 2 2 - =
Cap|taIC|tyofPrague .................................................................................................................. 1 26 ............................................. 20 ..................... 19
EnBWEnergleBaden WurttembergAG ) ................................................................................... 204 3 ......................................... 3546 ................ 1197
RelatlonSW|thotherentltles ................................................................................................... 2 114407 ................... 298
VNG Handel & Vetrieb GmbH 27 264 208
SI\/IATRICSGmbH&Co KG ............................................................................................................... g ---occoccocceccececcece + I 5 .
VystaV|§téPrahaasl7 ..................... 15 ....................... g =>-=o=505200000000 oo
Zehvskaprovozmasls ..................... 16 ....................... - =
Techmckasprava|<omun||<aC|h|mPrahyas47 ..................... 51 ....................... - -
KongresovecentrumPrahaas49 ..................... 29 ....................... 1 ...................... =
Dopravm p odn||<h|m Prahyakuova spoleéno St ......................................................................... 1 72 7 ................ 1019 ....................... 1 ....................... 1 .
Praiskesluibyasls ..................... 16 ....................... g =>-=o=505500220000 oo
. Praisk a st roprna as ...................................................................................................................... 8 ....................... 3 ....................... R =>-70=505502220000 oo
. |<o| ektory Praha as ...................................................................................................................... 8 ..................... 35 ....................... - =
Obecmdumaslo ............................................... - -
TRADECENTREPRAHAas .......................................................................................................... 1 78 ............................................... - =
PraZskapIynarenskaale ....................... 2 .................... 1 37 ..................... 84
To tal ...................................................................................................................................... A 28 5 ................ 2713 ................. 3 9 73 ................ 1514 .

*) EnBW Energie Baden-Wiirttemberg AG is among the top suppliers of electricity and gas for PRE. The sales and purchases of this entity enter into a different
trading margin and are further used to purchase the commodity.
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Receivables from and payables to related parties

Receivables Liabilities

2023 2022 2023 2022

Relations with controlling entities and associates 121 = 191 163

Capital City of Prague - = 5 30
e Energle Ty erg e P R v o
. Rela t|o ns o th oth e rentm es ...................................................................................................... o 216 ....................... 5 ..................... 71 .

VNG Handel & Vetrieb GmbH - 98 - =

Business transactions were conducted on an arm’s length basis. Outstanding amounts were not collateralised.

Dividends paid
2023 2022
Prazska energetika Holding a.s. 988 988
EnBW Energie Baden-Wirttemberg AG 705 705
Remuneration to the statutory bodies, Supervisory Board and top management
2023 2022
Number of persons 13 13
Remuneration (MCZK) 43 43

Managers include members of the Board of Directors, the Company’s directors and members of the Supervisory Board.

Selected members of the executive management are allowed to use company cars for private purposes.
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Receivables from and payables to subsidiaries

PRE’s trade and other

receivables as at 31 December

PRE'’s trade and other

payables as at 31 December

2023 2022

2023

2022

PREdistribuce, a.s. *)

*) The liability represents estimate for distribution services provided.

234



Separate financial statements for the year ended 31 December 2023

Loans and receivables Loans and liabilities

from PRE’s cash pooling from PRE'’s cash pooling

as at 31 December as at 31 December

2023 2023 2022

PREdistribuce, a.s. 6,259 , - -
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Expenses incurred with and revenue generated from the subsidiaries

Revenue/income of PRE Expenses/costs of PRE

2023 2022 2023 2022

PREdistribuce, a.s. 2,524 2,925 4,557 5,561
. Ofwhl ch E Iectr|C|tyand d|str|b utlon serwces ................................................................................. 3 17 ................... 326 ................. 4 543 ................ 5 550 .
Serwces ...................................................................................................................... 5 65 ................... 532 ..................... 14 ..................... 11
D|V|dends ................................................................................................................. 1269 ................ 1778 ....................... B =
Interestonloans .......................................................................................................... 3 73 ................... 289 ....................... - R oo

PREméfeni, a.s. (PREenergo, a.s., from 1 January 2024) 414 415 127 60

Interest on loans 25 18 - 1
eYello CZ, k.s. 1,385 888 21 5
. Ofwhl ch E Iectnotyand gas an d d| strlbutlonse rwces .................................................................. 1 33 3 ................... 855 ....................... e &
SerV|ce516 ..................... 13 ....................... - =
Interestonloans ............................................................................................................. S 4 ..................... 2 1 ....................... 5
SRR Transferofthesharemprof|tor|oss36 ..................... 16 ....................... R -
KORMAK Praha a.s. 44 44 18 15

Interest on loans 5 g — —
PREservisni, s.r.o. 83 92 37 29

Interest on loans 18 10 - -
PRE FVE Svétlik, s.r.o. 16 - -
ofwh|ch5a|eofe|ectr|c|ty13 ............................................... - =
|ntereston|oans ............................................................................................................. 3 ....................... 2 ....................... - =
PREzakaznicka, a.s. 267 252 337 313

Dividends 33 27 - -
PREnetcom, a.s. 21 11 17 21

Interest on loans - -
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SOLARINVEST - GREEN ENERGY, s.r.o. 3 3 - =
. Ofwhl ch | n te rest On | Oans ............................................................................................................. 3 ....................... 3 ....................... QR =
FRONTIER TECHNOLOGIES, s.r.o. 2 - 55 20
. Ofwhl ch S erwces ......................................................................................................................... 1 ............................................. 49 ..................... 19
Investments ................................................................................................................... 1 ...................... R e 6 ....................... 1 .
VOLTCOM, spol.sr.o. 6 16 - -

Dividends - 10 - -
PRE VTE Castkov, s.r.o. 38 9
“C.;f.\./\./'ﬁ.i.c.r.w.:‘.S.é.l.e;.(.).fél.é.c.f.ri.c.i.t.\./ ............................................................................................................................................................ o RS =
e e A N o SR =
Total 4,766 4,650 5,207 6,033

*) Profit from material sold.

All transactions with subsidiaries were undertaken on an arm’s length basis.
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(34) Post balance sheet events
Changes in statutory and supervisory bodies of the company:

The Supervisory Board accepted the resignation of Ms Aurélie Alemany and approved the termination of her position as of
31 January 2024.

Ms Claudia Tillmann, born on 29 February 1972, residing at WeygoldstraRe 8, Hurth 50354, Germany, was elected as

a substitute member of the Supervisory Board of Prazska energetika, a.s., effective from 27 March 2024 until the next General
Meeting of Prazska energetika, a.s.

The Supervisory Board approved the moment of termination of the position of a member of the Supervisory Board of Prazska
energetika, a.s., Mr Stefan Theo Webers, born on 2 October 1969, residing at Pariser Ring 28, 76532 Baden-Baden, Germany,
as of 27 March 2024.

The Supervisory Board recalled Mr Jaromir Beranek, born on 14 May 1986, residing at Daskova 3080/5, Prague 4, post code
143 00, from the position of a member of the Board of Directorss of Prazska energetika, a.s., on 27 March 2024.

The Supervisory Board elected Mr Miroslav Tym, born on 26 June 1967, residing at Trojska 725/181b, Prague 7, post code
17100, as a member of the Board of Directors of Prazska energetika, a.s., effective from 28 March 2024.

No other significant events occurred after the date of the financial statements.

Prague, 2 May 2024

Signed by Signed by

Pavel Elis Alexander Manfred Sloboda
chairperson of the Board of Directors vice-chairperson of the Board of Directors
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Affidavit

To the best of our knowledge, the Annual Report, in exercising all reasonable due diligence, presents a true and honest
picture of the financial situation, business activities and economic results of Prazska energetika, a.s., and the PRE Group in
2023, and of the prospects for their future development. No facts have been deliberately omitted from or distorted in the
Annual Report which could have altered its meaning.

In Prague, 2 May 2024

Signed by Signed by
Pavel Elis Alexander Manfred Sloboda
chairperson of the Board of Directors vice-chairperson of the Board of Directors
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PRE Group history

1897
..... The Electricity Works of the Royal Capital City of Prague (Elektrické podniky kralovského hlavniho mésta Prahy) started
operating on 1 September.

1924
..... A ministerial decree declared the Electricity Works a universally useful utility.

1934
..... The construction of the Electricity Works headquarters in Prague was completed. The building’s modern design was far
ahead of its time.

1941
..... The Electricity Works was incorporated into the Prague Municipal Company (Méstské podniky prazské).

1945
..... The energy industry was nationalised by presidential decree.

1946

..... The Transport Company (Dopravni podnik) separated from the Electricity Works. The former Electricity Works power
generation division was incorporated into the newly established national enterprise, the Central Bohemian Power
Generation Company (StfedoCeské elektrarny).

1959
..... The Central Bohemian Electricity Works (StfedoCeské energetické zavody) and the Prague District Administration
(Okresni sprava Praha) were established.

1965
..... The Prague Distribution Enterprise (Rozvodny zavod Praha) was founded within the Central Bohemian Electricity Works.

1990
..... On 1 July, the Prague Electricity Works became a separate state-owned company.

1994
..... Ajoint stock company, Prazska energetika, a.s., was founded.

1996
..... A subsidiary, PREleas, a.s., was founded.

..... The construction of a new company administration building started on Na Hroudé street.

1997
..... The company celebrated its 100th anniversary. The construction of the new administration building was completed.
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1998
..... A subsidiary, PREmérenti, a.s. (formerly Cejchovna elektromér(i Praha, a.s.), since 1 January 2024 renamed to PREenergo,
a.s., was founded.

2000
..... The modernisation of all customer contact points was completed and the call centre started operating.

2002
..... PRE successfully dealt with the aftermath of the August floods.

2004

..... The process of unbundling was commenced in accordance with EU legislation.

..... The central dispatcher control centre started operating.

..... Ajoint PRE and Prazska plynarenska, a.s., Customer Centre opened in the Adria Palace as part of the Together for Prague
(Spolu pro Prahu) project.

2006
..... On 1 January, the distribution system operator became a separate entity —a 100% subsidiary, PREdistribuce, a.s.,
established in 2005.

2007
..... PRE became a member of the Prague Energy Exchange (PXE).

2009

..... The Energy Advisory Centre (CEP) started operating at Jungmannova 28 (the TeTa passage).

..... The Technical and Documentary Museum of Prague Power Engineering (Technické a dokumentacni muzeum prazské
energetiky) moved into new premises.

2010

..... The structure of shareholders changed: the shares held by Honor Invest, a.s., were bought by the existing shareholder
EnBW Energie Baden-Wurttemberg AG, which made it the majority shareholder.

..... In accordance with the PRE Group's new long-term strategy, five photovoltaic power plants (Jinonice, Lhotka,
Na Hroudé 19, Prazacka and Sever) started operating.

..... The highest peak load of the distribution system in history (1,209 MW) was recorded on 1 December at 2 p.m.

2011
..... As of 1 December, PRE shares were delisted from trading on the regulated market. The delisting process was formally
concluded on 28 December

2012

..... The Hofovice and Kondrac photovoltaic power plants were acquired, each with the installed capacity of 1 MWp.

..... The 100% subsidiary, PREleas, a.s., was renamed eYello CZ, a.s., and branched out into trading in electricity and gas
(on 1 May 2014 as a limited partnership company).

..... PRE started cooperating with the Charter 77 Foundation (Nadace Charty 77) on philanthropic activities.
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2013

..... The biggest specialised electric bike rental service in the Czech Republic, PREkolo, was launched.

..... The Pozorka photovoltaic power plant with the installed capacity of 3.99 MWp and the Syrovice photovoltaic power
plant with the installed capacity of 6.3 MWp were acquired.

..... The PRE Group was awarded in the Patron category of the Czech Goodwill project for its considerate attitude towards
business, economic-social and natural environment.

2014

..... On 27 March, the Articles of Association were amended, establishing the Works Council.

..... On 1 May, the PRE Service Centre (CES) started operating in the TeTa passage, offering PREm energy services and
housing a specialised electric bike shop and rental service.

..... On 1 December, the Dacice photovoltaic power plant and the Mikulov photovoltaic power plant with the total installed
capacity of 5.79 MWp were acquired.

2015

..... On 30 March, the PozofFice photovoltaic power plant with the installed capacity of 4.59 MWp was acquired.

..... A separate Energy Services division was established in PREm, aiming to further develop the field of energy analyses
and audits, efficient lighting, small photovoltaic power plants design, installation and servicing, and the provision of
decentralised energy supply solutions.

2016

..... 14 March saw the acquisition of KORMAK Praha a.s., which provides engineering, design and construction services in
thefield of electricity networks, and KORMAK nemovitosti s.r.o., which provides asset management services.

..... Thanks to PRE, three smart SMIGHT lamps were installed in Prague in November. They not only provide street lighting
and serve as Wi-Fi hotspots and charging stations for electric cars and bikes, but are also equipped with emergency
buttons, sensors monitoring air quality and other smart city infrastructure.

2017

..... PRE held several social gatherings and marketing events to mark the 120th anniversary of its existence.

..... On 1June, the PRE Call Centre launched a new free line 800 550 055.

..... On 1 November, PREzakaznicka, a.s., was founded, taking over all direct customer services.

..... On 27 March, PREnetcom, a.s., was founded to develop communication infrastructure within the distribution network
in connection with the implementation of smart grids.

2018

..... A pilot quick-charge station in front of the VVystavisté exhibition ground in Prague was made available to the public,
combining the functions of a charging station for electric vehicles, a photovoltaic power plant and a battery-like
accumulation device.

..... 3 May saw the acquisition of SOLARINVEST — GREEN ENERGY, s.r.o0., specialising in the installation of solar and thermal
systems.

..... Afree telephone line for reporting electricity supply failures started operating at the phone number 800 823 823

..... On 19 September, the new 110/22 kV Karlin transformer station started operating, boosting the supply to the
developing area of Rohansky island.

..... The 100% subsidiary, KORMAK nemovitosti s.r.o., was renamed PREservisni, s.r.o., and started to carry out central
purchasing for the PRE Group.

..... 30 November saw the acquisition of FRONTIER TECHNOLOGIES, s.r.0., which develops, produces and supplies smart
lighting solutions.
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2019

..... Two projects of Backbone network (construction of a network of 125 fast charging stations in the Czech Republic) and
PRE's Metropolitan network (construction of standard charging stations in Prague’s residential areas and housing estates)
were granted support by the Ministry of Transport under the Operational programme Transport subsidy scheme.

..... 30 April saw the acquisition of VOLTCOM, spol. sr.0., specialising in the construction and the improvement of transformer
stations and substations.

..... 19 December saw the acquisitions of WINDING WE NORTH a. s. and its subsidiary PRE VTE Castkov, s.r.o.

2020
..... In September, a pilot project involving the installation of 13 EVR lamp posts (the first EV charge points installed on lamp
posts) was launched in Prague’s Vinohrady

..... On 2 October, the 100 smart distribution station has come into operation in the Velka Ohrada housing estate in
Prague 13

2021

..... On 13 October, Bohemia Energy entity, s.r.o., the largest alternative energy supplier in the entire Czech Republic, ceased
operations. A total of 65 thousand customers are immediately transferred to PRE, acting as a supplier of last resort.
During the following months, several more alternative energy suppliers shut down and further thousands customers are
served by PRE, one of the suppliers of last resort.

..... The price of electricity hit its all-time high in December, exceeding EUR 300/MWh.

..... In November, roaming for electric vehicle charging was launched in the whole country, involving three of the
most prominent networks of public charging stations. A single chip is required to be able to charge vehicles using
infrastructures by PRE, CEZ and E.ON.

2022

..... In January, PRE inaugurated the most powerful and fastest public charging station for electric vehicles. Hypercharger
Alpitronicis located close to the D1 motorway Prahe-Seberov and offers super fast charging with an output of 300 kW.

..... As part of the roaming network of public charging stations, PRE launched its system of charging chips allowing drivers to
charge their cars in other European countries, including Slovakia, Poland, Slovenia, Croatia and Italy.

..... InJune, PRE opened its largest charging hub for electric vehicles in Prague — the charging infrastructure located in the
parking lot near the Prague Congress Center (Kongresové centrum) can charge up to 16 e-vehicles at the same time. The
PRE POINT network has grown to encompass 440 public charging stations.

..... The energy crisis hits the entire country: electricity and gas prices are steadily on the rise with electricity prices on the
wholesale market culminating in 2023, exceeding 1,000 EUR/MWh.

..... Inautumn, PRE encourages its customers to reduce their electricity consumption with its new programme PREMIE —
households with reduced consumption over the winter heating period receive special financial bonuses.

2023

..... In September, the 110/22 kV Slivenec transformer substation was put into operation, ensuring sufficient power supply
for the expanding south part of the capital.

..... The construction of the photovoltaic power plant Pfimda | with a total capacity of 3,999.52 kWp was completed.

..... By the end of the year, PRE operated a total of 660 electric vehicle charging stations, known as PRE POINTSs, throughout
the Czech Republic.

..... The entire year is influenced by the so-called government ceiling on energy prices for households and businesses.

..... PRE saw a record interest in connecting photovoltaic power plants to its distribution network, with a total of 3,298
generation points connected throughout the year, installed mainly on residential buildings at low voltage levels.
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List of abbreviations

AMM

B2B

B2C

B2G

CMS
Cvut
EDC

EEX
EnBW
EnBW CEE
EPC

ERU

ESG

ESO

EU

EVR lamps
Frontier
FVE

GDPR

GWh

HV

Kormak

kv

kw

kWp

LV

MPO

MV

MW

MWh

MWp

NETFIN

OHS

OTE

PRE

PRE FVE Nové Sedlo
PRE FVE Svétlik
PRE VTE Castkov
PREdi

PREds
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Advanced (Smart) Metering Management

Big customers (Business-to-Business)

Small customers (Business-to-Customer)

Government customers (Business-to-Government)

Compliance Management System

Czech Technical University in Prague

Elektroenergetické datové centrum, a.s. (with a 25% share owned by PREdi)
European Energy Exchange

EnBW Energie Baden-Wurttemberg AG

EnBW Central and Eastern Europe Holding GmbH, 100% subsidiary EnBW
Energy Performance Contracting

Energy Regulatory Office (Energeticky regulacni Grad)

ESG / non-financial reporting

Efficient municipality administration

European Union

EVready lamps, street lighting columns with integrated electric vehicle charging points
FRONTIER TECHNOLOGIES, s.r.0. (a 100% subsidiary of PREm)

Photovoltaic power plant

Regulation (EU) 2016/679 of the European Parliament and of the Council on the protection of
natural persons with regard to the processing of personal data and on the free movement of such
data, and repealing Directive 95/46/EC (General Data Protection Regulation)
Gigawatt hour

High voltage

KORMAK Praha a.s. (a 100% subsidiary of PRE)

Kilovolt

Kilowatt

Kilowatt-peak

Low voltage

Ministry of Industry and Trade

Medium voltage

Megawatt

Megawatt hour

Megawatt-peak

NETFIN Infrastructure, a.s. (a 50% subsidiary of PREnetcom)

Occupational health and safety

OTE, a.s., the electricity and gas market operator in the Czech Republic
Prazska energetika, a.s.

PRE FVE Nové Sedlo, s.r.0. (a 100% subsidiary of PREenergo)

PRE FVE Svétlik, s.r.o. (a 100% subsidiary of PREenergo)

PRE VTE Castko, s.r.o. (a 100% subsidiary of PREenergo)

PREdistribuce, a.s. (a 100% subsidiary of PRE)

PRE distribucni sluzby, a.s. (a 100% subsidiary of PRE)



List of abbreviations

PREenergo
PREH
PREmM
PREnetcom
PREs
PREzak
RES

RP9
SAIDI/SAIFI
Solarinvest
THMP

TR

TS

TWh
VOLTCOM
VTE

Yello

PREenergo, a.s., until 31 December 2023 called PREmérFeni, a.s., (@ 100% subsidiary of PRE)
Prazska energetika Holding a.s.

PREméreni, a.s., since 1 January 2024 renamed to PREenergo, a.s. (a 100% subsidiary of PRE)
PREnetcom, a.s. (a 100% subsidiary of PREdi)

PREservisni, s.r.o. (a 100% subsidiary of PRE)

PREzakaznicka, a.s. (@ 100% subsidiary of PRE)

Renewable energy sources

Rezident Park 9 s.r.0. (a 50% share owned by PRESs)

Electricity supply reliability indicators

SOLARINVEST — GREEN ENERGY, s.r.0. (a 100% subsidiary of PREenergo)

Prague City Hall

110/22 kV transformer station

Transformer station

Terawatt hour

VOLTCOM, spol. sr.0. (a 100% subsidiary of PRE)

wind farm

eYello CZ, k.s. (a 90% subsidiary of PRE and a 10% subsidiary of PREenergo)
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Contact information

Address Postal code  Telephone
PraZska energetika, a.s. Prague 10, Na Hroudé 1492/4 10000 800 550055
ID No.: 60193913 WWW.pre.cz for calls from abroad:
e-mail: pre@pre.cz +420 267 055 555
Press relations Prague 10, Na Hroudé 1492/4 10000 267 051030
PREdistribuce, a.s. Prague 5, Svornosti 3199/19a 15000 800 550055
ID No.: 27376516 www.predistribuce.cz for calls from abroad:
e-mail: info@predistribuce.cz +420 267 055 555
Distribution emergency line Prague 2, Katefinska 1528/9 12000 Emergency line:
e-mail: poruchy@predistribuce.cz 800823823
PREzakaznicka, a.s. Prague 10, Na Hroudé& 1492/4 10000 800 550055
ID No.: 06532438 www.prezakaznicka.cz for calls from abroad:
e-mail: pre@pre.cz +420 267 055555
PRE Customer Centre Prague 1, Jungmannova 36/31 11000
Prague 4, Vladimirova 64/18 14000
PRE Call Centre Prague 10, Kubanské namésti1391/11 10000 800 550055
PREenergo, a.s. Prague 10, Na Hroudé 2149/19 10000 800 550 055
ID No.: 25677063 WWWw.preenergo.cz for calls from abroad:
e-mail: pre@pre.cz +420 267 055 555
PRE Costumer Centre Prague 1, Jungmannova 747/28 11000 267 053464
e-mail: tepelnestudio@pre.cz
Electrical installation services e-mail: servis.elektro@pre.cz 733143143
PRE distribucni sluzby, a.s. Prague 10, Na Hroudé 1492/4 10000 800550055
ID No.: 19826982 www.preds.cz for calls from abroad:
e-mail: pre@pre.cz +420 267 055 555
Electricity meters sale Prague 9, Novovysocanska 696/3 19000 267 052 389
eYello CZ, k.s. Prague 10, Kubanské namésti 1391/11 10000 267 056 704
ID No.: 25054040 www.yello.cz
e-mail: yello@yello.cz
PREservisni, s.r.o. Prague 10, Na Hroudé 1492/4 10000 800 550 055
ID No.: 02065801 WWW.preservisni.cz for calls from abroad:
e-mail: pre@pre.cz +420 267 055 555
VOLTCOM, spol.sr.o. Prague 6, Oteviena 1092/2 16900 267 051 635

ID No.: 44794274

www.voltcom.cz
e-mail: voltcom®@voltcom.cz
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Contact information

Address Postal code  Telephone
KORMAK Praha a.s. Prague 10 - UhFinéves, 104 00 267 051 301
ID No.: 48592307 namésti Bratfi Jandust 34/34
www.kormak.cz
e-mail: kormak@kormak.cz
PREnetcom, a.s. Prague 10, Na Hroudé 1492/4 10000 800 550 055
ID No.: 06714366 WWW.prenetcom.cz for calls from abroad:
e-mail: pre@pre.cz +420 267 055555
FRONTIER TECHNOLOGIES, s.r.o. Prague 10, Na Hroudé 2149/19 10000 277 002 346
ID No.: 27234835 www.frontier-technologies.eu
e-mail: info@frontier-technologies.eu
SOLARINVEST - GREEN ENERGY, s.r.o. Prague 10, Na Hroudé 2149/19 10000 724981 004
ID No.: 28923405 www.solarinvest.cz
e-mail: info@solarinvest.cz
PRE FVE Svétlik, s.r. 0. Prague 10, Na Hroudé 2149/19 10000 800 550055
ID No.: 28080378 WWW.preenergo.cz for calls from abroad:
e-mail: pre@pre.cz +420 267 055555
PRE VTE Castkov, s.r.o. Prague 10, Na Hroudé 2149/19 10000 800550055
ID No.: 27966216 WWW.preenergo.cz for calls from abroad:
e-mail: pre@pre.cz +420 267 055 555
PRE FVE Nové Sedlo, s.r.o. Prague 10, Na Hroudé 2149/19 10000 800550 055
IDNo0.:11911913 WWW.preenergo.cz for calls from abroad:
e-mail: pre@pre.cz +420 267 055 555
NETFIN Infrastructure, a.s. Prague 10, Na Hroudé 1492/4 10000 800 550 055
ID No.: 17093881 WWW.prenetcom.cz for calls from abroad:
e-mail: pre@pre.cz +420 267 055 555
Rezident Park 9 s.r.o. Prague 8, Kozeluzska 2450/4 18000 800550055
ID No.: 09771298 WWW.preservisni.cz for calls from abroad:
e-mail: pre@pre.cz +420 267 055 555
Elektroenergetické datové centrum, a.s.  Prague 10, Na Hroudé 1492/4 10000 800550 055

ID No.: 21020264

www.predistribuce.cz
e-mail: pre@pre.cz

for calls from abroad:
+420 267 055555

247



Prazska energetika, a.s.
Na Hroudé 1492/4
10000 Prague 10
WWWw.pre.cz

© 2024 Design and production KUKLIK.CZ



	Information required by law
	PRE Group
	PRE corporate bodies
	Report of the Board of Directors on Business Activities and Assets for 2023
	Selected financial indicators for the PRE Group
	Strategie
	Trading in electricity and gas
	Electromobility
	Public relations
	Human resources
	Environmental protection and OHS 
	Risk management system in the PRE Group
	Internal audit, compliance, ombudsperson
	Subsidiaries
	Structure of shareholders
	Information from the General Meeting
	Supervisory Board Report on Activities
	Report on Relations
	Independent Auditor’s Report to the Shareholders of Pražská energetika, a.s.
	Consolidated financial statements for the year ended 31 December 2023
	Separate financial statements for the year ended 31 December 2023
	Affidavit
	PRE Group history
	List of abbreviations
	Contact information

